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General 


Li Peng To Give ‘Important’ Earth Summit Speech 
OW2805 125692 Beijing XINHUA in English 
1236 GMT 28 May 92 


[Text] Beijing, May 28 (XINHUA)—China has 
announced it will urge Western countries to reach an 
agreement with developing countries to share the costs of 
environmental protection. 


Qu Geping, director of the State Administration of 
Environment made the announcement today during a 
briefing to reporters concerning China’s preparation for 
the coming United Nations environment and develop- 
ment summit which will be held next week in Brazil. 


According to Qu, the summit, which will focus on 
financial resources and technology transfers, is expected 
tc attract a number of world leaders, including Chinese 
Premier Li Peng. 


“Developing countries are in desperate need of over 600 
billion dollars to control the ever deteriorating environ- 
ment,” said Qu. 


He added: “because most of the global environmental 
protiiems were caused by developed countries, they in 
turn should share at least 20 percent of the costs. In other 
words, they should pay over 125 billion dollars to help 
clean up the earth.” 


Qu noted that “this amount of money accounts for only 
0.7 percent of the GNP of developed countries.” 


Concerning the transfer of technology, the Chinese envi- 
ronmental official said that most environmentally 
friendly technologies are in the hands of developed 
countries. However, he noted that “developed countries 
refuse to transfer these technologies at low prices, much 
less provide free technology transfers.” 


Qu expressed hope that developed countries will offer 
preferential prices in regards to the transfer of tech- 
nology, instead of insisting on commercial transfers. 
“They should not attempt to profit form environmental 
disasters,” said Qu. 


‘1 hope that developing countries and developed coun- 
tries will reach an agreement on these problems which 
will be mutually beneficial to both sides.” 


According to Qu, Chinese Premier Li Peng will lead a 
large Chinese Government delegation to the summit. He 
noted: “The premier will present an extremely important 
speech during the meeting.” 


China will zlso send a non-governmental delegation and 
an exhibition to the summit, said Qu, adding that 
“altogether more than 100 Chinese delegates will partic- 
ipate in this important meeting.” 
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In addition, a group of over 30 Chinese journalists from 
XINHUA, China Central Television and Radio Beijing 
will report on the summit. 


Spokesman Views Nuclear Testing, Environment 


OW2905 103192 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 28 May 92 


{From the “News and Current Events” program] 


[Text] [Announcer] At a news briefing on 28 May, 
Foreign Ministry Spokesman Wu Jianmin issued a state- 
ment in connection with China’s decision to send a 
representative to Rio de Janeiro to attend a UN confer- 
ence on environment and developmert. He also 
answered other questions put by reporters. 


The following is a report by reporter Fang Xiaojia: 


[Begin recording] [Fang] At a Foreign Ministry news 
briefing on 28 May, a reporter asked: The United 
Nations will soon hold a conference on environment and 
development. A foreign report says that the problem of 
environmental pollution is serious in China. What is 
your comment on tnis? Furthermore, China conducted a 
large-scale nuclear test last week. Is this going to affect 
the environment? Wu Jianmin said that for many years 
the environmental situation in China has remained 
basically stable and that the situation has even been 
improved. Among the five nuclear powers, China has 
conducted the fewest nuclear tests. 


(Wu Jianmin] It is China’s consistent national policy to 
protect the environment. We have achieved initial 
results in protecting the environment. For many years, 
the environmental situation in China has remained 
basically stable and, in certain places, the situation has 
even been improved. In the past 10 years, more than 10 
billion trees have been planted in China, and the artifi- 
cial afforestation area has covered more than 40 million 
square nectares. As a result, either the total or per capita 
emission of carbon dioxide in China is very smali. Up to 
now, among the five nuclear powers, China has con- 
ducted the fewest nuclear tests. China has also exercised 
restraint in the scale of its nuclear test and will continue 
to do so in the future. [end recording] 


DPRK Diplomat Criticizes U.S. Congressman 


HK2905055692 Hong Kong AFP in English 
0518 GMT 29 May 92 


[Text] Beijing, May 29 (AFP)}—North Korea on Friday 
lambasted leading U.S. congressman Stephen Solarz, 
calling him a “political idiot” for comments he made on 
Pyongyang’s nuclear program and human rights. 


A North Korean diplomat here said Solarz had recently 
accused Pyongyang of possibly having underground 
nuclear facilities and had urged that Washington not rule 
out the use of military force. 
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“Wher he let out a string of bellicose rigmarole totally 
contradictory to the new developments on the Korean 
peninsula ... he stripped himself naked as a political 
idiot,” interim charge d'affaires Pae Yong-Jae said. 


Solarz was a “despicable philistine” with a “habit of 
fabricating anything and slandering others,” Pae told 
reporters at the North Korean Embassy. 


The U.S. lawmaker also criticized North Korea’s human 
rights in comments he made at the Heritage Foundation, 
a conservative U.S. think-tank, Pae said. 


Solarz, chairman of the House of Representatives sub- 
committee on Asian and Pacific affairs, visited North 
Korea last December to look into the communist coun- 
try’s worrisome nuclear program. 


Pae expressed confidence the U.S. Government would 
act sensibly in its relations with North Korea. 


“We believe that far-sighted and reasonable politicians 
of the United States will act in conformity with the trend 
of the times,” he said, dec'ining however to comment on 
regular talks with Beijing-based U.S. diplomats. 


North Korea this month allowed International Atomic 
Ene-gy Agency (IAEA) experts to make their first inspec- 
tion of its nuclear facilities, after coming under strong 
international pressure to do so. 


The team said North Korea was building a nuclear fuel 
reprocessing plant capable of producing weapons-grade 
plutonium. Pyongyang has repeatedly denied that it is 
trying to make an atomic weapon. 


U.S. Firm To Build TV Station in Tunisia 


OW2805085 592 Beijing XINHUA in English 
1936 GMT 21 May 92 


[Text] Dar es Salaam, May 21 (XINHUA)—A multiple 
channel colour television station will be built in Dar es 
Salaam and is expected to be fully operational by the first 
quarter of 1993. 


The American-based International Computers and Tele- 
communications (ICT) Company will undertake the 20- 
million-U.S.-dollar project together with a Tanzanian 
entrepreneur, an executive of the ICT, Wayne Jewell, 
told pressmen here today. 


He said the TV station, to be set up in the Tanzanian 
capital, would gradually extend its services to other 
towns like Arusha and Dodoma in the east African 
country. 


Jewell also said the ICT had agreed to provide a special 
news channel to the proposed Dar es Salaam TV station 
at the request of the Tanzanian Government. 


At present there is no TV services in mainland Tanzania. 
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The ICT executive is among 30 U.S. businessmen who 
are here to explore possibilities of investment in Tan- 
Zania. 


He said his company would also help Zanzibar develop 
its colour TV station with high-tech equipment. 


United States & Canada 


U.S. Termed ‘Hypocrite’ on Haitian Repatriation 


HK2905 100992 Hong Kong HSIN WAN PAO 
in Chinese 29 May 92 p 3 


{“Evening Talk” column by Yang Chu (5017 2612): “Let 
Us See How They Justify Themselves”’] 


[Text] The U.S. Government has decided to carry out 
mandatory repatriation of the Haitian refugees at Guan- 
tanamo Base. 


The U.S. Guantanamo Naval Base is in Cuba. After 
Castro secured power, the United States did not retreat 
from this base. 


Since the military coup in Haiti last September, the U.S. 
Coast Guard has intercepted many Haitian refugees at 
sea, and sent 14,000 of them to Guantanamo Base for 
temporary accommodation. 


Not long ago, the U.S. Government announced that it 
would stop taking Haitian refugees and would immedi- 
ately repatriate the Haitian refugees intercepted at sea to 
Port-au-Prince in Haiti. 


A further measure would be mandatory repatriation of 
all Haitian refugees at Guantanomo Base, every one of 
them. 


“It has become more obvious that it (Guantanamo Base) 
has the function of a magnet, which draws more Haitians 
out onto the rough seas,” the State Department's state- 
ment said, trying to justify itself. 


This statement makes people think of Hong Kong. Is it 
not true that in the past, Hong Kong also functioned as 
a magnet which drew many Vietnamese out onto the 
high seas, risking their lives in order to come here? 
However, when Hong Kong could not sustain the pres- 
sure caused by the rapid increase in boat people, and 
began to repatriate them, the United States repeatedly 
criticized us and hindered us. When people see how the 
United States treats the Haitian refugees now, they 
cannot but shake their heads and say: What a hypocrite 
and pretended philanthropist! Where are the “human 
rights” you have so loudly shouted for? How come you 
have one criterion when you demand that others do 
things, and another criterion for yourselves” 


The United States has 9.36 :nillion square km of land, 
only 240 million people, and a yearly GNP of several 
thousand billion U.S. dollars; it has a lot of space and 1s 
very rich, so it is completely capable of accepting Haitian 
refugees. Hong Kong is only a tiny dot, with 6 million 
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people struggling for space, but over the years it has 
made great efforts to take care of tens of thousands of 
Vietnamese boat people. What a big difference between 
the two. 


Someone in the United States wants to sue the Bush 
administration, accusing it of violating human rights. 
The documents for the lawsuit have been sent to the 
Federal Court. Let us see how the U.S. Government will 
answer the case and justify itself. 


Article Views Los Angeles Racial Clashes 


OW2805 165092 Beijing BEIJING REVIEW in English 
No 20, 18-24 May 92 p & 


[Article by Cang Lide: “Evil Consequence of Racial 
Discrimination” ] 


{ 1 ext] The massive racial clashes in Los Angeles shocked 
the whole world, and people saw that human rights 
violations in the United States are far worse than they 
had expected. 


The eruption of violence in Los Angeles was unfortu- 
nate, but it was by no means accidental. The root cause 
of the tragedy is long-standing racism and racial discrim- 
ination, which hinder respect for and protection of the 
fundamental human fights of U.S. black people and 
other minorities. 

The blacks, who represent about 10 percent of the U.S. 
population, are still at the bottom of the American social 
ladder, even though they have fought for freedom, 
equality and civil rights for more than 200 years. 


The family income of blacks is generally less than half of 
that of their white counterparts. The unemployment rate 
of blacks is higher. One-third of the black people live 
beiow the officially defined poverty line, as compared 
with only one tenth of the whites. Moreover, blacks are 
discriminated against in education, medical treatment, 
employment guarantee and promotion. Infant mortality 
of blacks is two times that of the whites, and in some 
large cities 50 percent of black middie school students 
drop out of school. 

Black discrimination is deep-rooted in American society. 
In recent years persecution and violence against blacks 
has been a recurring matter. In December 1986, on New 
York sea beach, a group of young white people beat three 
blacks with a bat, and one of the blacks was killed by a 
moving car when running away. In August | 989, also in 
New York, some whites shot a |6-year-old black to 
death. During the Labour Day holidays in 1989 in 
Virginia, policemen assaulted blacks and the clash left 
dozens injured. On numerous occasions, black organiza- 
tions in the United States were also raided. 


However, in many fields, other minorities, such as 
Amencan Indians, Hispanics and Asian immigrants, are 
even in a worse plight than the blacks. They are easier 
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victims of economic recession, social prejudice and 
racial violence, which occurred frequently in the past few 
years. 


For example, in 1989, five Indo-Chinese children were 
persecuted to death in a primary school in California. 


Social injustice and unfair treatment of American 
minorities often lead to racial confrontations. In May 
1991, a clash between the police and residetits in Wash- 
ington D.C. was triggered by a protest of Latin American 
immigrants against discrimination. It left scores of 
people injured and many shops and cars burned. 


Commenting on the racial violence in Los Angeles, a 
black legislator said, “Long before this tragedy, there was 
a mood of desperation. People believe with dismay that 
there is no justice or hope under this system, and 
anything could happen.” 


Otficie'!s and the media of various countries are highly 
concerned about the development and settlement of the 
Los Angeles incident, which occurred because of racial 
discrimination in the United States. it seems that tragic 
racial clashes will not cease to occur in the country until 
the human rights of blacks and other ethnic minorities 
are really respected and protected and racial discrimina- 
tion is eliminated. Just as a black leader put it, “No 
justice, no peace.” 


U.S. Urges ‘Restraint’ in South Lebanon 


OW2805 213892 Beijing XINHUA in English 
2035 GMT 28 May 92 


[Text] Washington, May 28 (XINHUA)}—The U.S. 
Administration continued to urge all parties concerned 
to exercise Maximum restraint in the recent cycle of 
violence in south Lebanon, the U.S. State Department 
said today. 


Richard Boucher, spokesman of State Department, said 
the U.S. Administration had been in touch in recent days 
with the Israeli Government, the Syrian Government 
and the Lebanese Government. 


“We are expressing our concern about the escalation of 
the violence, the possibility for confrontation between 
any of the parties who had military forces in the area,” 
Boucher said. 


“We continue to be in touch with the Israeli, Lebanese 
and Syrian Governments to urge maximum restraint,” 
he said. 


Israeli helicopter gunships today blasted suspected Arab 
guerrilla strongholds in south Lebanon as tension in the 
region flared through a tenth day. 


This was Israel's sixth in eight days to make military 
actions in south Lebanon. 


By Lebanese police and Israeli military counts, 24 people 
have been killed and 59 wounded since the latest cycle of 
violence in the region erupted on May 19, when Arab 
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guerrillas made a foray into “the security zone,” killing 
an Israeli proxy militiaman and capturing four others. 


In retaliation, Israeli gunners have ever since pounded 
suspected Shi'ite Muslim guerrilla hideouts in south 
Lebanon. 


Israel carved out “the security zone” in 1985 allegedly to 
ward off cross-border Arab guerrilla attacks on its 
northern settlements. 


Boucher also said U.S. Undersecretary of State Arnold 
Kanter met with Israel's ambassador to the United 
States, Zalmon Shoval, at State Department today at the 
ambassador's request. 


Northeast Asia 


Parliamentary Leader Wan Li Visits Hokkaido 


OW2805 141692 Beijing XINHUA in English 
1358 GMT 28 May 92 


[Text] Sapporo, Japan, May 28 (XINHUA)}—Chinese 
Parliamentary Leader Wan Li arrived here today to 
continue his eight-day goodwill visit to Japan. 


Wan, chairman of the Standing Committee of the 
National People’s Congress, flew into this northern Jap- 
anese city at noon after three days of official activities in 
Tokyo. 


In the evening, Wan was honored at a dinner given by 
the governor of the Hokkaido Prefecture, Takahiro 
Yokomichi, and the president of the local parliament, 
Yasushi Wakasawa. 


Proposing a toast, Yokomichi said he was glad that 
Wan's tour of local cities began from Hokkaido. 


He told Wan that as well as enhancing relations between 
the two countries, his prefecture was expanding fnendly 
cooperation with China. 

The bonds of friendship that the prefecture had tied with 
China’s northern province and cities, he said, had 
boosted various exchanges in the past few years. 


Wan described the people of Hokkaido as hardworking 
and possessing the spirit of initiative. He spoke highly of 
their remarkable achievements in agriculture, livestock 
and high-tech industry. 

He also expressed the hope that the already good coop- 
erative ties that China had with Hokkaido would be 
further promoted. 

Before the dinner, Wan had a friendly conversation with 
Yokomichi during a brief meeting. 

In the afternoon, Wan spent two hours visiting the 


Historical Museum of Hokkaido and an animal farm on 
the outskirts of Sapporo. 
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DPRK Assembly Delegation Visits Qufu, Taian 
SK2905065492 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 May 92 


{Text} Accompanied by Peng Chong, vice chairman of 
the Standing Committee of the National People’s Con- 
gress; Li Zhen, chairman of the Standing Committee of 
the provincia! People’s Congress; (Xu Xingwang), vice 
chairman of the Standing Committee of the provincial 
People’s Congress; and party and government leading 
comrades of Jining, Taian, and Qufu Cities, the delega- 
tion of the Supreme People’s Assembly of the DPRK, 
headed by Yang Hyong-sop, chairman of the Standing 
Committee of the Supreme People’s Assembly, respec- 
tively visited Qufu and Taian on 27-28 May. 


During the visit in Qufu City, the Korean guests highly 
appraised the city’s development in economic and cul- 
tural undertakings. At the Confucian Residence and the 
Confucian Temple, Chairman Yang Hyong-sop said that 
Confucius was a great thinker and educator in Chinese 
history and his thinking stil! has an influence upon the 
present age. He also praised Qufu City for properly 
protecting ancient relics. 

On 28 May, Chairman Yang Hyong-sop and his party 
zestfully ascended Tai Shan, viewed the magni/icent 
scenery on Tai Shan, praised Tai Shan as a famous 
mountain among famous mountains, and wished that 
the friendship between the Chinese people and the 
Korean people would last forever just like the pine trees 
on Tai Shan. 


ROK Assists in Developing Northeast Plain 


HK260506459.) Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 20, 18 May 92 p | ~ 


[Article by Zhang Guangyuan (1728 1639 6678): “China, 
South Korea Join Hands To Develop Sanjiang Plain”) 


[Text] The inaugural ceremony for the Sino-South 
Korean joint venture, the Sanjiang [Three Rivers: The 
Heilong Jiang, Songhua Jiang, and the Usul: !:ang} Plain 
Agricultural Development Co Lid was held in Harbin 
recently. This is reportedly China's biggest joint venture 
with a foreign partner in the development of agriculture 
to date. 


According to a person in charge of the company, total 
investment by the two sides amounts to 227 million 
yuan, with each providing 50 percent of the registered 
capital of 56.82 million yuan; the South Korean side is 
responsible for raising 75 percent of the loans while the 
Chinese side will take care of the remaining 25 percent, 
and joint operatyon is set initialiy for a term of 40 years. 


The Sanjiang F'lain, also known as the * Sanjang low 
area” and situzied in the east of Heilongjiang Province, 
was formed from deposits from the He:'ong Jiang, Son- 
ghua Jiang, and the Usuli Jiang and spans a total land 
area of roughly 50,000 square km. The Sanjiang Plain 
Agricultural Development Co Ltd plans to develov a 
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total land area of 38,000 hectares, with the development 
zone concentrated in the towns of Toulin and Xinglong 
in Fujin City which, in turn, is found in the hinterland of 
the Sanjiang Plain. The company will cultivate 30,300 
hectares of undeveloped land where it projects an annual 
production capacity of 105 million kg of grain and beans, 
half of which will be used to generate export carnings. 
The company’s loans will be repaid in the following three 
ways: Grain and bean products, earnings from product 
exports to third countnes, and yuan. 


This company ts a joint venture of several South Korean 
consortiums like the Yang-u [liang yu 0081 0675} Chem- 
ical Industrial Corporation, the Association for Compre- 
hensive Development in the Mainiand, and the 
Heilongjiang Province Agricultural Development and 
Construction Corporation. 


Company Vice President Mr. Li Fangxu [2621 2455 
2485) said: The important significance of this joint 
venture lies in the exploration of a model for the mech- 
anization of agriculture, opening of a way to bring in 
foreign investments in agriculture, and expansion of the 
areas of cooperation between China and South Korea. Li 
Fangxu is presently an official in charge of agricultural 
development in Heilongjiang Province. 


Mr. Chang Tok-chin [Zhang Dezhen 1728 1795 6966), 
company president and incumbent president of South 
Korea's Association for Comprehensive Development in 
the mainland, said: The establishment of the company 
opens a new histonc page in economic cooperation and 
development between China and South Korea because it 
1s the biggest point undertaking between South Korea and 
China. 


Heilongjiang Province’s Vice Governor Du Xianzhong 
maintained that the establishment of the company 
meant that the comprehensive development of agncul- 
ture in Heilongjiang has now entered the domain of 
international economic cooperation and has opened the 
way for bigger and more extensive future international 
economic cooperation in agncviture for Heilongpang 
Province. 


Mr. Chang Tok-chin also spoke to reporters about his 
“administrative program”. |) Mutual assistance, mutual 
compromise, and mutual trust is the basic spirit of the 
company and this company should be turned into a 
genuine mode! of S:no-South Korean joint venture and 
cooperation Hence. personnel from both sides are asked 
to learn each other's language within a short penod of 
tume in order to facilitate consultation over issues of 
common concern. 2) A system will be adopted whereby 
the manager will be .esponsible for the company’s 
administration. Important matters will be decided after 
consultation by the board of directors, while all opera- 
vwons and businesses will be the responsibility of the 
general manager 3) An operational principle made up of 
the competitive mechanism and the merit system will be 
introduced to the greatest degree possible, while disci- 
pline and office hours will be strictly observed in order to 
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bolster work efficiency. Wages will be higher than those 
of employees and workers in Chinese state farms, while 
cash bonuses will be awarded under more categories 
based on a year’s end assessment of work attitude. 


Al present, the company’s payroll is set temporarily at 30 
persons. A farm manager and an assistant manager of a 
farm belonging to the company have already been 
appointed. Mr. Chang Tok-chin said: We plan to build 
the company into a big enterprise along the lines of a 
group of companies within the next 10 years. 


The 58-year-old Mr. Chang Tok-chin used to work in 
South Korea's Ministry of Finance and Economic Plan- 
ning Commission and also served as minister of agricul- 
ture and aquatic products. He appears very competent 
and is also a good conversationalist, delivering his 
flowing words with nmch emotions. He is very much 
interested in agriculture, particularly the joint develop- 
ment of the Sanjiang Plain with China. He began partic- 
ipating in this joint venture with China to develop the 
Sanjiang Plain back in 1989. 


Speaking about relations between the two countries, he 
said: China and South Korea share a traditional frend- 
ship which dates back several thousand years but they 
have also been through an unhappy period where 
exchanges and trade were suspended for a fairly lengthy 
penod. However, taking into consideration the geo- 
graphical conditions and political factors, it 1s necessary 
to live in fnendship. 


He went on: The joint development of the Sanjiang Plain 
is beneficial to both sides and can reap two-way results. 
The Sanjiang Plain is a big producer of soybean and 
wheat and the soybeans and wheat needed by South 
Korea are basically imported. 


He said: In the beginning, this joint venture also gave 
rise to very big arguements in South Korea Some people 
asked Why should money be invested overseas and not 
in the country itself? Land development produces |itie 
profit and the land cannot be taken away When the term 
(refers to the initial time frame) expires and the Chinese 
side refuses to renew the contract or something happens, 
the money that has been poured in cannot be casily 
recovered. But Mr. Chang Tok-chin said his purpose lies 
not merely in the profits. While agriculture yields littie 
profit, 1 does occupy an important place in the national 
economy. In the long run, it is more meaningful than 
building several factories and, more importantly, i 1s 
focused on the future where this great endeavor can be 


passed on to the next generation 


According to concerned sources, this joint venture has 
been going on for over three years. starting from the time 
the two countnes began to make contact. In April 1988. 
China approved the designation of the Sanjang Plain as 
a major state agricultural development zone and 
announced to the world the implementation of an open 
style of development policy. In August, a South Korean 
consultant from the UN Food and Agnculture Organi- 
zation came to Heilongjang’s Sanjiang Plain to learn 
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about the concrete plans and relevant policies con- 
cerning the plain’s development. He also began to estab- 
lish contacts. In October, the South Korean side sent an 
advance party to visit Heilongjiang Province for the first 
tume and exchange ideas on the question of cooperation. 
During the three-year period, South Korea has sent 
several people over for inspection and also changed 
partners many times. An agreement was finally reached 
early this year. 


Chang Tok-chin said: When visiting China this January, 
I was received by State Council Vice Premier Tian Jiyun 
and State Councillor Chen Junshen in Beijing where we 
held talks and they indicated their interesi in this 
project. 


Mr. Chang Tok-chin is very confident about the future of 
the company. To accomplish this endeavor satisfacto- 
rily, he made the following suggestions to Vice Gover- 
nors Du Xi and Dai Moan of Heilongjiang 
Province: | hope that the Heilongjiang Provincial Gov- 
ernment will provide more guidance and assistance as 
well as extending the greatest support and exercising the 
minimum of intervention. 


He also told the reporters happily that when he returns to 
Heilongjiang in June, he will be named an honorary vice 
mayor of Fujin City. He said: | will he the first South 
Korean to receive such an honor in Ch... a. He indicated 
that he will exert all efforts for the success of the 
endeavor and also accomplish some things for the 
320,000 people of Fujin City. 


Southeast Asia & Pacific 


Yang Shangkun Meets ‘Noted’ Thai-Chinese 
OW2905 110692 Beijing XINHUA in English 
1040 GMT 29 May 92 


[Text] Beijing, May 29 (XINHUA)}—Chinese President 
Yang Shangkun said here today that “we welcome over- 
seas Chinese and friends of Chinese origin to China to 
see and learn more about the development of its political 
an.. economic situations.” 


During a meeting with Preecha Pisitkasem, a noted 
Chinese with Thai nationality, at the Great Hall of the 
People here this afternoon, Yang also urged them to set 
forth valuable suggestions in this regard. 


Yang noted that the rapid development in China's 
various fields depends on the policy of reform and 
opening to the outside world. 


The whole country is accelerating the pace of reform and 
opening and improving the investment environment in 
line with the guideline of instructions made by Deng 
Xiaoping during his southern-China tour early this year, 
$0 as to create even more favorable conditions for rapid 
economic development and foreign investment, he 
added. 
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Yang also expressed the hope that more friends will 
come to invest in China. 


During the meeting, Yang praised Preecha Pisitkasem 
for his enthusiasm for various undertakings in Thailand 
and China and particularly his attention for the devel- 
opment of his ancestral homeland Chaozhou in Guang- 
deng Provinc:, south China. 


He also thanked Preecha Pisitkasem and other frends 
for their help to ease the difficulties caused by floods in 
southern China last year. 


During the meeting, Preecha Pisitkasem briefed the 
hosts on his various undertakings both in Thailand and 
China. 


Liao Hui, director of the Office of the Overseas Chinese 
Affairs under the State Council, attended the meeting. 


Vietnamese Group Seeks Joint Industrial Ties 


OW2905 100992 Beijing XINHUA in English 
0941 GMT 29 May 92 


[Text] Being, May 29 (XINHUA)}—A delegation from 
the Vietnamese Ministry of Light Industry, the first such 
group to visit China since the two countnes normalized 
relations, met with Vice-Chairman of the National Peo- 
ple’s Congress Standing Committee Yan Jici here this 
afternoon. 


As guests of the Chinese Ministry of Light Incustry, the 
delegation, led by Minister Dang Vu Chu, 1s here on a 
10-day visit to explore possibilities of expanding coop- 
eration in the light industrial sector and to learn about 
China's reform and opening to the outside world. 


A Chinese official called the trip “virtually a study tour” 
on China's light industry. 


At today’s meeting, Yan endorsed the efforts to further 
bilateral cooperation, particularly in the field of light 
industry. 


During the visit, which had started on May 21! and also 
taken the visitors to Guangzhou and Shanghai, Dang 
held talks with his Chinese counterpart Zeng Xianiin. 


Near East & South Asia 


Israeli Envoy Comments on Trade, Economic Ties 


OW2805 160192 Beijing BEIJING REVIEW in English 
No 20, 18-24 May 92 pp 6-7 


{Article by staff reporter Zhou Shi: “China, Israel 
Expand Exchanges”) 


[Text] The establishment of diplomatic relations 
between China and Israc! last January has given a big 
push to the ongoing bilaterai exchanges and opened 
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more channeis for the future cooperation, which is 
expected to involve all fields of economy, culture, sci- 
ence and technology. 


According to Ze'ev Sufot, Israel's first ambassador to 
China, trade volume this year 1s likely to doubie, at least. 
that of the previous year. “That means $50-70 million,” 
he said. 


The figure may be miniscule compared with the trade 
volumes between China and other countries, but it 1s 
significant for it represents a tendency of expansion of 
—_ and economic relations, commented a Chinese 
official. 


“China 1s a big trade partner and its import value topped 
more than $60 billion last year. We would like to have a 
smal! part of that value. A tiny part of that will benefit 
us,” said Sufot. 


The ambassador said that he was “very happy to see 
tremendous movem: its” of exchange since the estab- 
lishment of diplomatic relations. Visiting delegations, 
for example, are found more frequent in both countries. 
Teams consisting of businessmen, agriculturists, doctors 
and artists are acting as pioneers for future cooperation. 


In Apnil, a delegation of the Manufacturing Association 
of Israel led by its Chairman Dov Lautman visited 
Beijing. Chinese Vice-Premier Zou Jiahua told the dele- 
gation that the establishment of diplomatic relations has 
made bilateral cooperation possible, adding that China 
1s willing to gradually set up normal economic and trade 
oy with Israel on the basis of equality and mutual 
benefit. 


During the conversation, both sides agreed to expand 
economic and technological cooperation in a wide range 
of fields. 


Al present, according to Zou, the two sides may explore 
possible cooperation in such fields as electronics, tex- 
tiles, energy saving and chemical industry. Lautman said 
that his delegation had discussed many issues, such as 
investment in China, launching of joint ventures and 
joint production of exports, with the Chinese business 
people and officials. 


Sufot believes that Sino-Israeli joint venturcs will “con- 
tribute to each other.” But, he said, it would take time to 
see them realized. He stressed that naixin (patience) is 
needed in bilateral relations. People need naixin not only 
when forging diplomatic ties, but also when pursuing 
economic cooperation and Middle East peace process. 


“A complicated problem needs a complicated solution. 
There is no easy solution to the Middle East problem. 
People need patience. We've had enough wars, then we 
turn to a solution, howeve: long it will take. 


“I'm very encouraged to find that the Chinese intern.- 
tional policy 1s so conducive to promoting what 1s good 
for Israel. China’s policy is solving the international and 
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local problems by peaceful means; by negotiations. 
That's what we need,” he said. 


According to the Israe': diplomat, China's central goal 1s 
simular to his country’s. Both want to develop their own 
economy. 10 improve the living standards of the’ 
people. That sets the base and paves the way for fut 
cooperation. It also serves as a motivation for bila 
exchanges between the two countnes, which ar 
different in size, population, history, culture and pou 
ical systems. 


XINHUA ‘News Analysis’ on Sudan Peace Talks 


OW 2205214792 Beying XINHUA in English 
2008 GMT 22 May 92 


[News Analysis” by Wang Yadong: “Government Pins 
Hope on Talks for Peace in Sudan”™] 


[Text] Khartoum, May 22 (XINHUA} —The Sudanese 
Government apparently is hoping to end a nine-year 
rebellion and restore peace in the country through a fresh 
round of negotations with the rebels to start Sunday. 


A government delegation headed by Muhammad al- 
Amin Khalifa, chairman of the Transitional National 
Assembly (Parliament), is leaving for the Nigerian cap- 
ital of Abuja to meet with negotiators from the rebel 
Sudan People’s i iberation Army (SPLA) 


The SPIA delegation will tbe led by Chief of Staff 
William Banni, said to be the second man in SPLA, next 
only to Col. John Garang who in 1983 started a rebellion 
against the government in Khartoum in demand of 
greater autonomy and a bigger share of national 
resources for the south. 


This will be the third round of peace negotiations 
between the government and the SPLA. It follows recap- 
ture by government forces of several strategic rebel 
strongholds in the south and a split in SPLA ranks. 


Despite these developments that obviously have weak- 
ened the rebels, the government has made promises of no 
small dimensions to achieve .s purpose. 


The government promises to restructure the country’s 
political system on the basis of federalism. As a matter of 
fact, a federated Sudan is what the south demanded back 
in 1947 


The country has been in a process of Islamization since 
after Premier Omar Hassan Ahmed al-Bashir took power 
by a bloodless coup in 1989. Sharia, or Islamic Law, will 
be practised in the Mosiem-dominated north. 


But the south will be exempted. Officials have made it 
clear that it will be up to the people of the south to decide 
what laws are to be implemented there in light of local 
conditions. 
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According to Sudan’s official statistics, 18 percent of the 
southerners are Moslems, as against Christians who 
account for 17 percent of the local population. The rest 
are animists. 


Moreover, under a government peace program, efforts 
will be made to ensure a balanced development of the 
north and south. As a matter of fact, a fund has been set 
up to promote developmeni of the south, to eventually 
rationalize the distribution of the national wealth. 


The government views the conflict in the south as a 
legacy of old British colonialism characterized by a 
divide-and-rule policy which, it says, ts responsible for 
the economic gap between the north and the south. 


Despite these promises, the government has refused a 
ceasefire, apparently to strengthen its position on the 
negotiation table by winning more victories on the battle 
field. 


With regard to the peace talks, views of different factions 
within the SPLA seem to vary. 


The faction under SPLA leader John Garang is opposed 
to implementing Sharia in any part of Sudan and stands 
for participation by opposition figures living abroad in 
peace negotiations. 


The al-Nasser faction, the main oppostion to Garang, 
insists however that the three regions in the south be 
separated from Sudan on a provisional basis. 


Given the complexity of the situation, it is still early to 
predict whether peace could be restored after the Sunday 
talks, as the government hopes. 


Nevertheless, the war, fought for so many years in a 
country classified by the United Nations as one of the 
least developed, should be stopped in view, among other 
.natters, of the human sufferings. 


According to a peace and development conference held 
recently in the southern city of Juba, the war has taken a 
death to!l of 250,000 and send 3.7 million southerners to 
flee to the north and neighboring countries. Sudan’s tota! 
population is estimated ai 24 million. 


The country lost an estimated 3 billion U.S. dollars in 
suspended oil operations between 1986 and 1989. The 
war also caused losses running to another | billion 
dollars in damaged or destroyed public facilities. 


West Europe 


Tian Jiyun Addresses Swedish Government Officials 


Views Trade, Reform, Technology 


OW2905062492 Beijing XINHUA Domestic Service 
in Chinese 0640 GMT 28 May 92 


{By RENMIN RIBAO reporter Ding Gang (0002 0474), 
GUANGMING RIBAO reporter Sang Hongchen (2718 
3163 5256), and XINHUA reporter Zhang Zhengrong 
(1728 2973 2837)] 
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[Text] Stockholm, 27 May (XINHUA)—In a speech to 
Swedish Government officials and business leaders at 
the restaurant of the Stockholm Oper? Theater on 27 
May, Chinese Vice Premier Tian Jiyun comprehensively 
expounded on China’s policies and principles for reform 
and opening up to the outside world. His speech was 
entitled: “The Situation and Policies of China’s Reform 
and Opening to the Outside World.” 


Tian Jiyun said: The general principles for China’s 
reform and opening up to the outside world are: to 
persevere in taking public ownership as the mainstay and 
at the same time encourage the development of other 
economic sectors not under public ownership; to perse- 
vere in taking the system of distribution according to 
work as the mainstay, which is supplemented by other 
modes of distribution; and to persevere in combining a 
planned economy with market regulation and bring the 
advantages of both into full play. Carrying out reforms 
according to such policies conforms to China's condi- 
tions and the fundamental interests of its people. This is 
why reform has promoted the development of the pro- 
ductive forces in China. 


He said: The last decade of this century is a crucial 
period for China’s modernization drive. The central task 
for the Chinese people at present and for a fairly long 
time to come is to focus their attention and concentrate 
their efforts on pushing economic construction forward. 
He emphasized: China wili further expand its economic 
and technological cooperation and exchanges with other 
countries in the world and will be bold in absorbing and 
learning from all the achievements of civilization of 
mankind and in absorbing and learning from the 
advanced management methods of other countries in the 
contemporary world. 


Tian Jiyun said: China wants to effect technical trans- 
formation in hundreds of large- and medium-sized key 
enterprises through introduction of technology from 
abroad in order to increase such enterprises’ ability to 
expand themselves. He then briefed those present on 
seven important fields, including energy, transportation, 
communications, and electronics, in which China 
imports technologies. 


In his speech, Tian Jiyun particularly briefed those 
present on furthering the reform of China's foreign trade 
system, which is aimed at setting up mechanisms com- 
patible not only with the economic operation system 
under which the planned economy is combined with 
market regulation, but also with the foreign-trade oper- 
ation system instituted according to international trade 
standards. 


The Sweden-China Trade Council sponsored the speech. 
Following the speech, the council gave a dinner party at 
noon in honor of Tian Jiyun and his entourage as well as 
members of China's Scandinavia procurement group. 
Tian Jiyun also gave an interview to Swedish reporters at 
the Chinese Embassy in Sweden on the evening of 27 
May. Answering a question about the current situation 
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in China’s reform and opening to the outside world, Tian 
Jiyun said: Reform and opening to the outside world are 
China’s basic policies, and they are the only ways to 
vring prosperity to the people. Reform and opening to 
the outside world represent the trend of the times and the 
desire of the people. Our foreign friends should have 
firm faith in this. 


In answering a question on political reform, Tian Jiyun 
stressed: Proceeding from its actual conditions, China 
should make vigorous efforts to improve the system of 
multiparty cooperation under the leadership of the CPC 
and to strengthen the supervisory and legislative powers 
of people’s congresses. China cannot copy the Western 
government system of three confronting branches, nor 
can it practice a multiparty system. 


Signs Telecommunications Contracts 


OW 2805214192 Beijing XINHUA Domestic Service 
in Chinese 0416 GMT 28 May 92 


{By RENMIN RIBAO reporter Ding Gang (0002 0474) 
and XINHUA reporter Zhang Zhengrong (1728 2973 
2837)] 


[Text] Stockholm, 27 May (XINHUA}—China and 
Sweden signed two contracts for telecommunications 
equipment here on 26 May. 


According to the contracts, China’s Guangdong 
Machinery Import-Export Company will purchase from 
Sweden's Encsson Company program-controiled tele- 
phoae exchanges worth $105 million and mobile tele- 
phone equipment worth $24 million. The imports will be 
used for Guangdong’s telephone network. Vice Premier 
Tian Jiyun. currently visiting Sweden, and Swedish 
Foreign Trade Minister Dinkelspiel attended the signing 
ceremony. 


On the sales, Lars Lundquist, general manager of Eric- 
sson Company, emphasized the mutual benefit in devel- 
oping economic cooperation and trade with China. 
According to him, Ericsson is full of confidence in 
opening up market in China. The two contracts are only 
a part of the cooperation between the Ericsson Company 
and China. If the government extends more soft loans, 
he believes that the Ericsson market in China will grow 
three-fold. 


After the signing ceremony, an official from the Chinese 
Ministry of Foreign Economic Relations and Trade told 
reporters that these are the first batch of contracts signed 
by the Chinese procurement group in northern Europe, 
as well as the contracts involving the largest transactions. 
Their signing marks a good start for the procurement 
group in northern Europe. According to him, great 
potential, complementary, and mutual benefits exist in 
economic cooperation and trade between China and four 
northern European nations. With the investment envi- 
ronment in China constantly improving, there will be 
more opportunities for their products to enter Chinese 
markets. 
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NPC Official Addresses Joint-UK Trade Group 


OW2905012392 Beijing XINHUA in English 
2347 GMT 28 May 92 


[Text] London, May 28 (XINHUA)}—A high-ranking 
Chinese official disclosed here today that during the 
coming years, China will use foreign capital to focus on 
the development of the new Pudong District in Shanghai 
and Hainan Province. 


He said that China, while continuing the work in the 
special economic zones and opening coastal regions, will 
also gradually expand the opening-up in its bordering 
regions and inland areas. 


Speaking at the general annual meeting of the British- 
China trade group, Rong Yiren, vice chairman of the 
Standing Committee of the National People’s Congress 
and chairman of the China International Trust and 
Investment Curporation, said that the 1990s 1s a crucial 
decade for China's socialist modernization program. 


China will make efforts to further deepen the reform of 
enterprises and of the market and distribution structure, 
so that the enterprises will become independent socialist 
commodity producers and dealers, he said. 


Efforts will also be made to deepen reform on foreign 
trade system, the management system of foreign 
exchange, tariff system and exchange rate system, and 
new measures encouraging foreign investment are being 
formulated and channels for external cooperation 
opened in finance, commerce and consulting service. 


All in all, he said, China’s economic and trade activities 
will be more compatible with international practice and 
broader prospects have been opened up in China for 
foreign business people to make investment and conduct 
various types of cooperation. 


Speaking of the economic relations between China and 
Britain, Rong Yiren said that Britain is China's impor- 
tant trading partner in Western Europe and the British 
enterprises have signed over 100 agreements on equity 
joint ventures, contractual joint ventures and their 
wholly-owned joint ventures. 


However, he noted, there is still plenty of room for 
greater economic cooperation between the two coun- 
tries, either in trade and investment, or in capital 
financing and transfer of technology. This. he stressed, 
needs continued efforts on both sides. 


He told the audience that a Chinese procurement group 
will soon come to Britain, and he also expressed welcome 
for a British trade mission to go to China in October for 
a study tour. 


Rong Yiren arrived in London for a six-day visit at the 
invitation by the British Foreign Office. Tomorrow he 
will go to Birmingham to continue his tour. 
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Latin America & Caribbean 


‘News Analysis’ on Setback for Uruguay Government 


OW 2505191892 Beijing XINHUA in English 
1853 GMT 25 May 92 


{News Analysis: ‘Uruguayan Government’s Neo-Liberal 
Policy Suffers Sericus Setback”’] 


[Text] Montevideo, May 25 (XINHUA) —The govern- 
ment of President Luis Alberto Lacalle has suffered a 
serious political setback as its social security reform bill 
was rejected by a wide majority in the Chamber of 
Deputies Friday. 


The chamber defeated by a vote of 87 against 57 the 
government bill on social security. Those who voted 
against the project included sectors of the ruling party 
itself. 


Social security reform is one of the axles of the reform 
policy put forth by Lacalle in his 1989 electoral cam- 


paign. 


The bill resulted from the government's neo-liberal 
policy of budgetary adjustments, privatization and 
salary containment as demanded by the International 
Monetary Fund (IMF). Its rejection by the congress has 
placed the government in a difficult situation with the 
IMF, with which it has just signed a letter of intent. 


Political observers here expressed their concern over the 
growing difficulties which President Lacalle and the 
ruling National Party are facing in advancing their 
austerity program based on the IMF's neo-liberal poli- 
cies. 


Uruguay's Economy Minister Ignacio de Posadas said 
Friday that the Chamber of Deputies’ rejection of the 
government bill was “a very serious mistake.” 


President of the Association of Social Security Workers 
Adolfo Bertoni said that the bill sought to reduce the 
retirement benefits of the workers rather than reform the 
social secunty system which has been in force for dozens 
of years. 


Representatives of the Inter-Syndicate Workers Conven- 
tion-National Workers Convention of Uruguay said that 
about 500,000 pensioners, who make up a third of the 
country’s effective labor force, receive an average 
monthly pension of less than 400,000 pesos (equivalent 
ot 136 U.S. dollars) and that workers who are laid off 
receive only a third of their wages for only six months, 
while public health services are becoming more and 
more inaccessible for most of the workers. 
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Uruguayan workers hope that social security will guar- 
antee pensioners a life of adequate retirement. If the bill 
had bee:: made law it would have meant that women 
would have to work for about seven years more before 
retirement and men about five years more. 


The rejection of the government bill by the congress 
means that the government will have to wait unti] March 
1993 before it can introduce the bill again. But it can also 
present a bill under another name to capture votes in the 


congress. 


Agriculture Minister Leads Delegation to Colombia 
OW 2805192792 Beijing XINHUA in English 
1738 GMT 28 May 92 


[Text] Bogota, May 28 (XINHUA)}—A Chinese agricul- 
tural delegation led by Minister of Agriculture Liu 
Zhongyi is paying a four-day visit to Colombia to explore 
the prospects of farm trade between the two countries. 


The Chinese delegation arrived here Tuesday. 


Colombian Foreign Trade Minister Juan Manuel Santos 
met with Liu Zhongyi and other members of the delega- 
tion here Wednesday for friendly talks on promoting 
economic cooperation between Colombia and China. 


On the same day, Colombian Presidential Adviser for 
International Affairs Gabriel Silva received the Chinese 
delegation led by Liu Zhongyi on behalf of Colombian 
President Cesar Gaviria Trujillo. 


Gabriel Silva reiterated Colombia's desire to maintain 
relations of cooperation with China in the political and 
other fields. 


Coiombia's Deputy Foreign Minister in Charge of Eco- 
nomic Affairs Ricardo Avila, acting on behalf of the 
Foreign Ministry, also met with the Chinese delegation. 


Also on May 27, the Colombian Senate's fifth permanent 
constitutional commission, which is responsible for agri- 
cultural and environmental affairs, held a special session 
in honor of the Chinese agriculture minister. 


Presided by the commission's President Salomon Nader 
Nader, the session passed a resolution which expressed a 
“sincere hope for stronger ties of cooperation and friend- 
ship betv.een our peoples.” 


The resolution also expressed appreciation of “the pro- 
found process of economic reforms the great Asian 
nation is undertaking.” 


Chinese Agriculture Minister Liu Zhongyi expressed his 
sincere gratitude for the resolution, which he considers 
to be a very friendly gesture. 
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Political & Social 


Sources: Prominent Dissidents ‘Secretly Released’ 


HK2905015992 Hong Kong THE STANDARD 
in English 29 May 92 p A-1 


[By Cheung Po-ling] 


[Text] Chinese student leader Wang Dan and intellectual 
Bao Junxin—the two most prominent dissidents in the 1989 
pro-democracy protests—have becn secretly released from 
jail, according to Chinese sources yesterday. 


The sources said the two were sent back to their homes in 
Beijing several days ago. 


They and their families were told not to leak the news to 
other people. 


Otherwise, they might be taken away by the police again. 


It was not clear if they were “bailed out for medical 
treatment”—the reason given for the early release 
granted on Monday to Hong Kong residents Lai Pui- 
shing and Lee Lung-hing, who had been kept in a 
Guangdong prison for helping mainland dissidents flee 
China. 


Analysts said the releases, which took place days before 
the third anniversary of the 4 June Tiananmen Square 
crackdown, marked a significant concession to human 
rights by authorities. The authorities might also be 
attempting to defuse resentment building up towards the 
anniversary. 


Earlier reports said students at Beijing University—a 
hotbed for student activism—had put up protest posters 
and were plannirg a fast to commemorate the day. Some 
diplomats thought the releases may be a “mere gesture” 
staged by China to reciprocate the United States move to 
extend China's most-favovred-nation status. 


Sources said Mr Wang and Mr Bao were physically 
“weak” when they were set free from prison. 


Mr Wang had been jailed for four years and Mr Bao for 
five years earlier last year for thir roles in 1989 protests. 


Mr Bao, who suffered from high blood pressure, was 
recently sent to hospital. 


He later wrote a letter to the Communist Party Central 
Committee to express gratitude for the prompt medical 
treatment given to him. 


Sources said authorities had stepped up propaganda on 
the “humanitarian” treatment given to dissidents still in 
jail. 
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Government Takes Steps ‘To Contain’ Labor Unrest 


HK2805060192 Hong Kong SOUTH CHINA 
MORNING POST in English 28 May 92 p 11 


[By Daniel Kwan and Willy Wo-lap Lam] 


[Text] Beijing is taking steps to contain labour unrest 
ignited by dissatisfaction over the “new wave” of eco- 
nomic reforms. 


Chinese sources in the capital said incidents involving 
demonstrations and destruction of equipment had 
occurred in factories whic’ had laid off employees in the 
course of efficiency drives. 


The anxiety of the authorities is reflected by an editorial 
in the PEOPLE’S DAILY [RENMIN RIBAO} today, 
which calls on the nation’s workers to understand the 
sacrifice that they must make for reforms. 


An incident cited by sources close to the labour move- 
ment said workers in the state-owned Seagull Watch 
Factory in Tianjin recently clashed with police in the 
wake of efforts by management to trim staff. 


Almost half of Seagull’s 4,000-odd labourers were 
sacked. And laid-off staff were only entitled to a fraction 
of their salaries for about six months. 


Sources said angry workers smashed equipment. Police, 
including the paramilitary People’s Armed Police, were 
called in to maintain order. 


Underground trade unions, some of which are patterned 
after Solidarity of Poland, have been discovered in cities 
ranging from Beijing to Shenyang. 


The PEOPLE’S DAILY editorial appeals for co- 
operation as the Government begins a new series of 


_ reform in the state-owned sector. 


“(The editorial) calls on party and government officials 
at all levels to make painstaking efforts to conduct 
ideologicai education among the workers on matters of 
public concern,”’ the New China News Agency 
[XINHUA] reported yesterday. 


“The officials should make workers fully understand 
that enterprise reform, in the final analysis, is beneficial 
to the working class and to everyone who works honestly. 


“Enterprise managers should help workers solve difficul- 
ties encountered in the course of the reform,” it added. 


Televised ‘Art Review’ ‘Strongly Opposes’ Leftism 


HK2705072592 Hong Kong MING PAO 
in Chinese 25 May 92 p 7 


[“Special feature”: “Literary, Art Soiree in Beijing 
Strongly Opposes Leftist Tendencies; L: Ruihuan 
Attends” } 


[Text] Being introduced many programs in commem- 
oration of the 50th anniversary of Mao Zedong’s “Talk 
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at the Yanan Forum on Literature and Art.” Most of 
these programs were selected from the past, such as 
literature and art activities portraying the Yanan era or 
performing old operas, including the “Red Women's 
Detachment” (ballet). All-inclusive large-scale evening 
parties were also held. One of the programs was the 
noteworthy “General Art Review” on the evening of 22 
May, which was given live coverage by the Central 
Television Station. Li Ruihuan, leading figure in charge 
of ideological work, as well as Li Tieying and Ding 
Guangen, watched the show 


It is rare that top CPC leaders watch a performance in 
the teievision station’s hall televised live on the spot. 
According to habit, performances are generally held in 
the Great Hall of the People. Thus 1t can be seen that this 
evening party received much attention. What is more 
significant, the evening party proceeded in an antileftist 
atmosphere. 


Zhao Zhongxiang, the host. mentioned Deng Xiaoping’s 
thoughts on literature and art time and again, namely 
“literature and art serve the people and socialism.” As a 
matter of fact, he suggested that this 1s the continuation 
of Mao Zedong’s iiterature and art thoughts in the 
present situation. A program at the evening party was 
called “I Am Wrong,” which satirized leftism. It was 
about a successful peasant entrepreneur who was vilified 
by others as a capitalist roader, as having lost the peasant 
character, and as having engaged in “total Westerniza- 
tion.” The spearhead of the program was targeted at 
those who have got entangled with differentiating 
between “capitalism and socialism.” 


Another program was about a cultural bureau chief who 
does not know much about literature and art or who 
knows some bui assumes a leftist posture. Giving a 
Strained interpretation, he says that “Mu Gurtying 
Taking Command” disrupts the family planning policy. 
This bureau chief is described as a figure of the Cultural 
Revolution type. Although this was a preposterous short 
show, the comedians performed very well in exposing the 
ugly feature of this leftist bureaucrat. When watching 
these two programs, Li Ruihuan frequently burst out in 
laughter 


When televising this evening party, the television station 
also broadcast scenes of Deng Xiaoping’s inspection of 
south China, thus making it possible to take everything 
in at a glance 


In comparison with insipid programs of the Being 
Television Station and pedestrian articles in major Bei- 
jing newspapers (including RENMIN RIBAO) over the 
last few days, people here, after watching the “Good 
Harvest Land” program concerning the evening party 
sponsored by the Central Television Station, pointed out 
that this was the first open counteroffensive initiated by 
literature and art circles since Deng Xiaoping’s tour of 
south China 


As revealed, the Central Television Station started pre- 
paring for this program months ago, mobilizing the 
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biggest cast of the television station, with dozens of 
directors taking part. The program was meticulously 
designed and compiled. A dimensional setting with 
resplendent colcrs was boldly adopted. 


The “Good Harvest Land” aroused strong sympathy 
among the watchers. At the request of watchers, the 
Central Television Station rebroadcast this program on 
the evening of 23 May. Rebroadcasting an old program 
at prime time on the following day after it was originally 
broadcast is also rare at the Central Television Station. 


Article on Project To Create Spiritual Products 


OW 2305142092 Beying XINHUA Domestic Service 
in Chinese 0926 GMT 21 May 92 


[By RENMIN RIBAO reporter Li Derun (2621 1795 
3387) and XINHUA reporter Shao Jianwu (6730 1696 
2976)) 


[Text] Beijing, 21 May (XINHUA}—Since its introduc- 
tion, the project known as the “Five Ones” project [wu 
ge yi gong cheng 0063 002! 000! 1562 4453] not only 
has promoted the production of spimtual products but 
also has changed and improved propaganda and ideolog- 
ical departments’ traditional concepts and work style. 
This is one view expressed by representatives from some 
provinces, municipalities, and autonomous regions 
attending an awards meeting called by the Propaganda 
Department of the CPC Central Committee not long 


ago. 


The “Five Ones” project is a cultural construction 
project started by the Central Propaganda Department 
in 1991. Under the project. local propaganda depart- 
ments were required to promote the production of 
spiritual products by producing one good book, one good 
show, one outstanding movie, one outstanding television 
drama, and one or several innovative and persuasive 
articles per year—in the same manner as economic 
departments strive to accomplish their priority projects 


After the introduction of the project. various local pro- 
paganda departments have made great efforts to orga- 
nize its implementation, and they have achieved notice- 
able successes. Examining the progress made 1n the past 
12 months, Zhai Taifeng. deputy head of the Propaganda 
Department of the CPC Central Committee, pointed 
out: After this proyect was introduced. principal leaders 
of all local propaganda departments personally orga- 
nized people to study theoretical issues, produce theat- 
nical works, and write books on important topics. Con- 
sequently, many high-quality good works have been 
produced; these » which are very popular among 
the people, have | ‘ffects in enlivening theoretical 
study and prom tural, artistic, and publishing 
activities. The a nning works this time have 
embodied the spi: the basic line characterized by 


“one center and two basic points.” and they have 
reflected and given prominence to the current themes: 
economic construction, reform, and opening up. These 
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works are diverse, artistic, and academic, and are ren- 
dered in various forms and styles. Most of them have 
won major awards from the state. 


To maintain this good momentum so the project can 
achieve even greater success and promote the production 
of spiritual products in the country, the Central Propa- 
ganda Department recently held a meeting in Beijing to 
present awards to the winners, and comrades of the 
propaganda departments of the 10 award-winning prov- 
inces, municipalities, and autonomous regions talked 
about their individual experiences. 


The first thing they pointed out at the meeting was that 
all local party and government leaders attached great 
importance to the project and that some of them were 
personally involved in its implementation. The respon- 
sible persons of the Shanghai Municipal Party Com- 
mittee and its propaganda department not only took part 
in selecting topics—organizing people to write, finalizing 
drafts, and filming and distributing the shows—but they 
also led writers and artists to visit grass-roots units to 
interview the masses and collect materials so they could 
personally feel the atmosphere and hear the voices of the 
people. While writing his book—the “Outline of the 
Party’s Basic Line’’—Secretary He Zukang of the Jilin 
Provincial Party Committee also chaired the writing of 
the “Encyclopedic Summary of Major CPC Events.” 
The book—“A Few Points of Understanding About 
Nurturing and Establishing a Socialist Market System,” 
by Chairman Behe of the Inner Mongolian Autonomous 
Region Government—was one of the award winners this 
year. 


To ensure the quality and progress of the project, many 
provinces and municipalities adopted a sernes of effec- 
tive measures and accumulated some useful experiences. 
For example, Jiangsu’s experience was one of “using 
outstanding works with guiding significance to improve 
the overall quality of the province's spiritual products 
and to satisfy the people's ever-increasing spiritual and 
cultural needs, and accomplishing the mission and 
guiding personnel to expedite the work on the propa- 
ganda tront.” Guangdong has come up with a “four- 
point” principle, saying that the party's leadership over 
ideological and cultural work should find expression 
primarily tn its leadership over upholding political prin- 
ciples, in its guidance over theoretical thinking, in its 
ideological enlightenment, and in its promotion of spir- 
itual products. Henan has come up with the experience 
that top-notch performance and top-notch spiritual 
products only come from top-notch personnel. 


While implementing the “Five Ones” project, all local 
authorities paid attention to integrating this project with 
their operations in al! other fields and their day-to-day 
affairs. In addition to establishing provincial, prefec- 
tural, and municipal groups or offices to lead the project, 
Shandong also demanded all prefectures and municipal- 
ities to draw up their own programs and organized 
people from various quarters to take part in carrying out 
the project. This ensured the project's progress and 
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trained writers and other personne!|. Shaanxi associated 
the project with its program for literary and art creation, 
and it expedited the progress of the project by imple- 
menting the program. In this way, the province not only 
was able to provide a number of works from which one 
of them was selected to become the project, but also 
created a reserve. In the case of Zhejiang, not only did 1 
call upon experienced personne! to undertake the 
project, but also organized a number of veteran writers 
and artists to examine, discuss, and revise the works. 


The “Five Ones” project has also made investment in 
cultural development more effective and even expedited 
the restructuring of the cultural system. During the past 
12 months, many areas not only have earmarked budgets 
for the “Five Ones” project, but also have set up perma- 
nent funds or awards to promote the development of 
other cultural activities’ While streamlining and 
expanding the Changbaishan Publishing Funds and the 
Changbaishan Foundation for Literature and Art, Jilin 
Province has also established a fund for scientific 
research. In Guangdong. the provincial authorities ear- 
marked special funds last year to establish funds for 
encouraging writing. for cultura! and art development. 
and for publishing books about social sciences. By means 
of economic and legal measures. Shanghai has supported 
the development of high culture and outstanding ethnic 
culture. Shanghai has also drawn up “regulations for 
endorsing and managing cultural works” to support the 
production of good literary and art works in an effort to 
encourage the public to support cultural programs. 


While examining their experiences they have gained in 
carrying out the first “Five Ones” project, all provinces, 
municipalities, and autonomous regions have now 
started to draw up or implement another “Five Ones” 
project. 


Shenzhen Hosts National Family Planning Forum 


HK2805071392 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 2! May 92 


[Text] A national conference on exchanging floating 
population-related family planning work experiences 
was held in Shenzhen today 


The conference was mainly held to study the latest 
developments and new tasks cofronting floating popula- 
tion-related family planning work under a new situation 
marked by expanded opening up and in-depth reform 
and to work out specific ways and means of imple- 
menting various existing floating population-related 
family planning measures to the letter 


Vice Governor Li Lantang delivered a speech at the 
opening ceremony, in which she pointed out: Guang- 
dong has the largest floating population in comparison 
with other provinces and regions across the country. 
Over the past few years, Guangdong has made active 
efforts to explore effective floating population-related 
family planning management measures. In 1990, Guang- 
dong started enforcing in a unified manner a senes of 
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provincial floating population-related family planning 
management measures, thus having its own floating 
population-related family planning work regularized and 
systematized. 


Family Planning Minister Urges Grasping Work 
HK2805 123792 Beijing JINGJI CANKAO BAO 
in Chinese 14 May 92 p 4 


{Article by Peng Peiyun, State Family Planning Commis- 
sion minister: “Make Unremitting Efforts To Grasp 
Family Planning Work Firmly and Well’} 


[Text] In 1991, under the correct leadership of the party 
Central Committee and the State Council and as a resuli 
of all-level party committees and governments strength- 
ening their leadership over family planning work, the 
CPC Central Committee's and State Council's “Decision 
on Strengthening Family Planning Work and Stnctly 
Controlling Population Growth” was conscientiously 
implemented and put into effect. China made prominent 
achievements in family planning work because of full 
cooperation between various departments and the 
arduous efforts of a large number of family planning 
workers. At a time when the birthrate reached a peak, the 
State-assigned population plan was fulfilled, thus making 
a gratifying step forward in reaching the population 
control target during the Eighth Five-Year Plan. 


While fully confirming our work achievements in 1991, 
we should soberly understand that the present popula- 
tion situation is still grim. The year 1992 is the third 
peak top [gao feng de feng ding 7559 1496 4104 1496 
7307) of birth since the founding of the PRC, with 
females at child-bearing age totaling 318.9 million and 
females in the vigorous birth period reaching 123 mil- 
lion, an increase of respectively 4.1 million and | million 
over 1991. In addition, last year because some people 
were affected by the idea of “giving birth to babies in the 
Year of the Ram: is inauspicious,” they delayed having 
babies, thus adding to this year’s pressure of controlling 
population growth. In the meantime we should under- 
stand that the development of family planning work 
throughout the country is quite imbalanced and that 
basic work in most regions is comparatively weak. Even 
with a little relaxation on the part of leaders, setbacks 
will occur in family planning work and births outside 
family planning will increase. Therefore, we should 
absolutely not be unrealistically optim'stic, lower our 
vigilance, or relax our efforts because of those prominent 
achievements in last year's family planning. 


At a family planning work forum held by the party 
Central Committee and the State Council on 29 March 
this year, a central leading comrade pointed out: Strictly 
controlling population growth is a long-term strategic 
task. Not only should its importance and urgency be 
understood, but its prolonged and arduous nature should 
also be taken into account. There is a need to make 
mental preparations for long-term struggle, and at no 
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time should we siacken our efforts. We should conscien- 
tiously study and understand the iraportant instructions 
of this central leading comrade, continue to implement 
and carry out the central authorities’ “decision” in a 
comprehensive way, and unremittingly do a good job in 
family planning work. 


At present. like other fronts, family planning depart- 
ments and their affiliated organizations are conscien- 
tiously studying Comrade Deng Xiaoping’s and the CPC 
Central Committee Political Bureau's important instruc- 
tions on speeding up the pace of reform and opening up 
and concentrating on economic construction. Family 
planning workers should have a clear idea of the situa- 
tion, seize the present favorable opportunity in which 
the entire party and the entire country are expediting the 
pace of reform and opening up and energetically 
strengthening family planning work, make unremitting 
efforts, grasp family planning work firmly and well in a 
down-to-earth manner, strive for the fulfillment of the 
plan on controlling population growth, and promote 
China’s economic and social development. For this 
reason, we should further emancipate the mind, persist 
in being practical, be bold in reform and blazing new 
trails, conscientiously study and solve prominent contra- 
dictions in the present work, constantly study new situ- 
ations, solve new problems, and sum up new experience 
to cope with the new situation of reform and opening up 
and blaze a new trail in family planning work. 


Beijing AIDS ‘Hotline’ Proves Successful 


HK 280502589. Being CHINA DAILY in English 
28 May 9) p 3 


[By staff reporter Zhu Baoxia: “Hotline Offers Advice on 
AIDS”) 


{Text} A woman from Sichuan Province doubted that 
she had contracted the HIV virus which leads to the fatal 
disease of AIDS. She dare not talk with anyone, except 
for a questioniess frnend—the AIDS Help Hoteline in 
Being 


One by one, the hotline adviser answered her inquires 
and told her in detail about the symptoms of HIV 
carners and finally he persuaded her to have a thorough 
physical examination and blood test immediately. 


Under his encouragement, the women went to hespital 
for a check-up. and results showed that she had con- 
tracted not the HIV virus but common vener*a: ¢*sease 
and could be cured through routine medical tre») ime 4° 


For many Chinese, AIDS remains a subject that car cnly 
be discussed privately. 


But, with an increasing number of HIV carners being 
detected among mainland Chinese residents, medical 
workers are trying to turn it into a strect topic and to put 
it over through hotline talks. 


And they have done it 
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The country’s first AIDS Help Hotline was set up last 
month by the China Health Education Research insti- 
tute, and by last week, about 160 people had called for 
help. 


Most of the callers are men between 20 to 44 years. Their 
questions centred on AIDS symptoms. its infection 
channels, virus-testing techniques, self-protection 
methods and medical therapies for the disease. 


Eight of them said that they have homosexual behavior. 
One said he had experiences with prostitutes. 


A resident in Zhejiang Province found himself at a 
“crossroad” when he learned that one of his relatives had 
contracted the HIV virus. He could not decide whether 
OF not tc visit the patient for fear that he himself might 
also be :nfected. 


The hotline put him at ease. He was told that normal 
contacts with patients would not endanger his health. 


There are currently 20 specialists working for the hotline 
between 4:00 pm to 8:00 pm from Monday to Saturday. 


All the staff is from major hospitals and medical research 
institutes in Being, including China Health Education 
Research Institute, Beijing Hospital, Beiying Union 
Medical College Hospital, Beijing Medical Sciences Uni- 
versity and the Being Gynaecology and Obstetrics 
Hospital. 


““We want to get more people informed of the severe HIV 
situation in China, and to contribute to the country’s 
AIDS control strategy,” said one of the advisers, who did 
not give his name. 


By the end of last year, 708 mainiand Chinese had 
contracted the HIV virus, including eight who have 
developed AIDS. 


Most are drug addicts in southern China's Yunnan 
Province, who got infected through intravenous injec- 
tions with unhygienic syringes. 


Apart from giving advice to people on the telephone, the 
China Health Education Research Institute also helps 
train hotline advisers for other provinces in hopes that 
more such services will be made available to the public 
in all parts of the country, especially in areas with high 
incidence of HIV positive cases. 


Police To ‘Improve’ Methods of Catching Criminals 


HK2705073592 Hong Kong WEN WEI PO 
in Chinese 25 May 92 p - 


[By staff reporter Chen ‘ hien-ping (7115 1696 1627): 
“Ministry of Public Security Criminal Investigation 
Bureau, International Criminal Police Center, Antinar- 
cotics Office Put Out Shingles To Crack Down on 
Crimes and Accelerate Reform, Opening Up”] 


[Text] Being, 24 May—According to an authoritative 
person, China's high-level leaders recently stressed 
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simultaneously carrying out reform and opening up and 
cracking down on all kinds of criminal activities. In view 
of this, the central authorities have decided that the 
Ministry of Public Security Criminal! Investigation 
Bureau, China’s International Criminal Police Center, 
and the Antinarcotic Office should work with their 
shingles openly displayed, give interviews to others, and 
approve cooperation with the media, as well as improve 
the previous method of ordering the arrest of criminals 


at large. 


This authoritative person said: On the basis of the gist of 
Deng Xiaoping’s speeches during his southern inspec- 
tion tour, it 1s now clear: It is necessary to stress reform 
and opening up and to crack down on al! kinds of 
criminal activities s:;wultaneously. They are real things 
and not the vague and general struggle against “peaceful 
evolution.” 


He said: The aforementioned three organs openly put 
out their shingles and gave interviews to the media so 
that public security work can further suit the situation of 
reform and opening up. The policymaking authorities 
maintain that in cracking down on all! kinds of criminal 
activities, some must do more and talk less, others must 
carry On propaganda on a grand scale, and it 1s essential 
to do the work in the manner in which we eliminated 
drug offenses and prostitution in the 1950's to make the 
work known to all. 


The high levels agree with the Ministry of Public Secu- 
rity On improving the present methods of ordering the 
arrest of criminals at large and of ordering the arrest of 
criminals at large through the media. Information about 
ordering the arrest of criminals at large must be released 
in a timely manner to local newspapers. magazines. and 
radio and television stations. The press units must report 
this without compensation. In addition. a wanted cir- 
cular may be issued within an appropriate scope 


According to well-informed sources. the high levels have 
instructed the public security departments to boldly 
carry out the aforementioned measures. The genera! 
principle is that they can do what 1s beneficial and not 
harmful. Through the foregoing method. the integration 
of propaganda work with the mobilization of the masses 
will play an active part in intensifying social order 


State Council Revises Labor Contract Provisions 


OW 2605054692 Beying XINHUA Domestic Service 
in Chinese 0809 GMT 25 May 92 


[State Council Decision on Revision of Articles 2 and 26 
of “Interim Provisions on Implementation of the Labor 
Contract System in State-Owned Enterprises} 


[Text] Beying, 25 May (XINHUA}—The State Council 
has decided to revise Articles 2 and 26 of the “Intenm 
Provisions on Implementation of the Labor Contract 
System in State-Owned Enterprises” as follows 


1. The revised Article 2 reads 
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The labor contract system applies to workers recruited 
for permanent jobs under the state labor and wages plan. 
A labor contact may set a definite term, no definite term, 
or a penod for the completion of a job, and ii must be 
signed in accordance with these provisions. 


2. The revised Article 26 reads: 


The state shall provide for retired workers under the 
labor contract system by applying the social insurance 
system to them. A pension fund shall be paid by workers 
under the labor contract system and their enterprises. 
When the pension fund becomes insufficient, the state 
shall adequately subsidize 11. 


An enterprise shall pay to the pension fund before paying 
1's income tax. The amount that the enterprise pays to 
the pension fund 1s approximately | 5 percent of the total 
amount of wages for its workers under the labor contract 
system. The enterprise shall open an account in a bank. 
which shall deduct the money from that account and 
transfer it to “the pension fund” monthly, a special 
account opened by a special social insurance organ under 
the local labor administration department. When an 
enterprise's pension payment is overdue, it shall pay an 
overdue fine according to regulations 


The amount that workers under the labor contract system 
are required to pay to their pension fund shall not exceed 3 
percent of their standard wages each Their enterprises shall 
deduct this payment from their monthly wages and then 
hand it over to the special social insurance organ under the 
local labor administration department 


With the approval of the State Council, the pension fund 
shall be planned and raised by related organizations. In 
accordance with relevant state regulations. an enterprise 
and its workers under the labor contract system shall pay 
to the pension fund managed by a special social insur- 
ance organ under the department in charge of related 
enterprises 


The interest of the pension fund deposited in a bank 
shall be calculated according to the interest rat: for 
urban and rural residents’ savings accounts. and the 
interest accrued shal! be added to the pension fund 


This decision shall go into effect on the day of its 
promulgation 


Text of Customs Rules for Resident Travelers 


OW 270809299) Beuine CUINHULA Domestic Service 
in Chinese OA32 GMT 26 May 92 


[Text) Beying. 26 May (XINHUA> -The Director of 
General Administration of Customs, Dai Jie, signed on 
25 May Order Number 3) for this year, promulgating 
“The PRC General Administration of Customs’ Admin- 
istrative Rules on Luggage and Articles Carned by 
Chinese Residents Seeking Entry or Exst.” These rules 
effective | June 1992. shall supersede on the same day 
“The General Administration of Customs’ Administra- 
trve Rules on Luggage and Articles Carned by Tournsts 
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Seeking Entry or Exit,” promulgated by the Genera! 
Administration of Customs on 22 December | 990 under 
order number | 5. 


Full text of the new rules are as follow 


Article 1. These rules are specifically formulated in 
pursuance of the relevant provisions of “The Customs 
Law of the People’s Republic of China” and “The PR( 
Customs Administration's Supervision and Control! 
Methods on Luggage and Articles Carned by Travelers 
Seeking Entry or Exit.” 


Article 2. In these rules, Chinese resident refers to a resident 
residing within the Chinese territory. who enters or leaves 
the country with ordinary private passport centrally issued 
by the Chinese Public Security Departments 


Article 3. Luggage and articles carned by a Chinese 
resident. who seeks entry after continuously staying 
outside China for more than a year (including a year}— 
from the day he leaves the country up to very day he 
seeks entry—should be taxed or exempted from tax 1! 
they fall within the category and quantity stipulated 
under the appended “Quantity Limitation List tor Art. 
cles To be Carned in by Chinese residents ” 


With permission of the customs authorities. excessive 
articles under the fourth and fifth items of the “quantity 
limitation list™ are considered cleared after any one of 
these excessive articles 1s singled out for customs duties 


Article 4. Articles within the limits permitted by the first 
second, and third items of the “quantity limitation list 
carned by a Chinese resident. who secks entry after 
continuously staying outside China for less than a year 
are exempted from custom duties. whereas articies under 
the fourth and fifth tems of the list shall be deemed as 
cleared after any one of the articles is singled out for 
customs duties. provided that i 1s the first entry the 
carrer is seeking tn any year of the Crregorian calendar 


The customs authorities shal! refuse entry of any articles 
that have cxaceeded the limit of dutiable articies The 
traveler in question shall. within a penod stipulated by 
the customs authorities. personally make arrangements 
to reexport such articies. failing which the customs 
authorities shal! have them disposed according to law 


Arucle 5. For travelers under the age of 16. customs 
authorities shal! release only articies necessary for trave! 
use 


Article 6 With the exception of articles being prohibited 
or restncted from shipping out of the country. a Chinese 
resident secking cxit 1s permitted to carry a reasonabic 
quantity of luggage and articles for his personal use 


Artucle 7 A Chinese resident 1s not permitted to carry in 
or out of the country any of the articles classified under 
the List of Anicles Prohibited from Shipping In or Out 
of the Country 
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Article 8. The customs authorities shall apply other 
relevant rules in handling luggage and articles carned in 
or out of the country by personnel holding ordinary 
private passports or valid travel documents issued by the 
responsible Chinese departments for travels to Hong 
Kong. Macao, or Taiwan. 


The customs authorities shall only permit the above- 
mentioned document holders to carry articles necessary 
for travel use if their travel destinations are border 
regions of neighboring countries. 


Artucle 9. Any other business for which provisions of 
these rules does not cover shal! be handled according to 
other applicable customs regulations. 


Article 10. These rules shall take effect from | June 1992. 


According to stipulations of the Limitation List for 
Articles To Be Brought in by a Chinese Resident, a 
Chinese resident, who has continuously stayed out of 
China for more than a year, may bring in a reasonable 
amount of food, cloth materials, clothing, arts and crafts 
items, ordinary watches, and other daily-use articles 
worth below 200 yuan (including 200 yuan). He can 
single out any one of the following items for duty 
exemption: 400 cigarettes, or 100 cigars, or 500 cul 
lengths of tobaccos, two bottles (each not exceeding 750 
grams) of an alcoholic beverage with 12 percent or above 
of alcohol, television sets, washing machines, refrigera- 
iors, cameras, video tape recorders, sound combinations. 
radio sets and tape recorders, motorcycles, and other 
daily-use articles valued between 500 and 1,000 yuan 
(including | 000), typewriters, electronic organs valued 
between 200 and 500 yuan (including 500 yuan), cam- 
eras, and other daily-use articles. A Chinese resident, 
who has continuously stayed out of China for less than a 
year, may bring in reasonable amount of foods, clothing 
materials, clothing, art and craft items, ordinary 
watches, and other daily-use articles worth below 200 
yuan (including 200 yuan). If he is seeking the first entry 
for any year of the Gregorian calendar, he may single out 
any one of the following items for custom duties: 400 
cigarettes, or 100 cigars, or 500 grams of cut tobaccos, 
two bottles (each not exceeding 750 grams) of alcoholic 
dnnks with 12 percent or above of alcohol; television 
sets, washing machines, refrigerators, cameras, video 
tape recorders, sound combinations, radio sets and tape 
recorders, motorcycles, and other daily-use articles 
valued between 500 and 1,000 yuan (including 1|,000 
yuan); typewriters, electronic organs valued between 200 
and 500 yuan (including 500 yuan), cameras, and other 
daily-use articles. 


Customs authorities also stipulate that |) motor vehicles 
are not permitted entry, 2) the values of articles will be 
determined by the customs authorities; and 3) used 
clothing and bed articles are not permitted entry. 
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Central Bodies Urge Control of Road Inspection 


HK2505 104492 Beying XINHUA Domestic Service 
in Chinese 1249 GMT 20 May 92 


[Report: “State Council Office for Correcting Unhealthy 
Practices in Business Circles and All-China Leading 
Group on Three Indiscriminates’ Issue Circular on 
Inspection of Shandong, Hebe: Highways”’] 


[Text] Beijing, 20 May (XINHUA)}—The State Council 
Office for Correcting Unhealthy Practices in Business 
Circles and the All-China Leading Group on the Rect- 
fication of the “Three Indiscrminates [indiscriminate 
charging of fees. indiscriminate apportionings, and 
indiscriminate levying of fines]" recently issued a joint 
circular concerning the rectification of highway inspec- 
tion work in the two provinces of Shandong and Hebei. 
In the circular, they called on all regions and depart- 
ments to learn from the expericnces and methods of 
these two provinces in treating the question of 
improving and rectifying road inspection as a major 
feature of the efforts to correct unhealthy practices in 
business circles and to check the “three indiscriminates” 
by seizing the task firmly and effectively and striving for 
re narkable results this year. 


The circular pointed out that on 77 January this year. 
NONGMIN RIBAO published an article entitled “Fol- 
lowing a Car on an 800-Km Journey” which reported on 
the serious problem of indiscriminate charging of fees 
and fines by some road inspection stations in Shandong 
and Hebe. Attaching great importance to the problem, 
the provincial party committees and provincial govern- 
ments of Shandong and Hebei immediately gathered 
their forces to investigate and verify the problems 
exposed by the newspaper and very quickly uncovered 
the people and cases involved in the indiscriminate 
charging of fees and fines at the Chengguan inspection 
station in Hebei's Jingxian, the Miaoguan and Yaoshan 
inspection stations in Shandong’s Sishui, and others. 
They demanded that the leaders of the departments 
concerned go to Beiing, Larwu and other places on 
behalf of the governments to visit the peasant house- 
holds engaged in transportation and sale, offer their 
apologies, refund to them the money collected through 
the fees and fines charged indiscriminately, and seek to 
undo the damage. 


In investigating and dealing with the individuals and 
incidents concerned, the provinces of Shandong and 
Hebei also decided to effect an overall rectification of the 
road inspection problem. The provincial party com- 
mittee and provincial government of Shandong held a 
province-wide telephone conference in which they 
demanded that all road inspection stations devote two 
months to rectifying their thinking, work styles, organi- 
zation, and discipline. They also decided to cut down the 
number of road inspection stations from 288 to 122 and 
organize them according to a unified plan, while the 
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locations of the stations are to be studied and deter- 
mined by relevant departments organized by govern- 
ments at all levels; the inspection stations are to be set up 
jointly by the public security and communications 
departments, which are, however, to carry out their 
separate functions; staff members of inspection stations 
will only assume their posts after having passed exami- 
nations, while no contract or casual workers will be 
employed, and complaint boxes and hotlines will be 
installed; revenues from penalty charges will be turned 
over entirely to the higher level and may not be retained, 
deducted, or diverted; and supervisory departments 
should step up control over the departments in charge of 
the work as well as over the inspection personnel. Gov- 
ernor Cheng Weigao of Hebei Province stressed: In 
rectifying the “three indiscriminates”™ on the highways, it 
IS necessary to cut down firmly on inspection cards [as 
published] and reduce the number of inspection per- 
sonnel on the roads; ensure a smooth flow of traffic and 
reduce traffic accidents; and tighten control at the source 
and ensure the collection of all kinds of regular traffic 
charges. The provincial government also drew up a series 
of methods to strengthen and perfect the management of 
highway inspection stations. 


After a period of rectification, road inspection order in 
the provinces of Shandong and Hebei improved visibly. 
In the light of this situation, the leader in charge at the 
State Council pointed out: The entry of peasants into the 
domain of circulation is very important in resolving the 
question of surplus labor in the countryside and in 
invigorating the urban and rural economies, the indis- 
criminate imposition of barners and cards and indis- 
crimnate levying of fines will undermine the initiative 
of peasants to take part in transportation and sale, and is 
not only detrimental to reform and development in the 
countryside but will also affect supplies to the urban 
areas. Hence, it is necessary to exert greater efforts to 
correct unhealthy practices in business circles and check 
the “three indiscriminates.” 


Li Peng Lauds Reopening of Baocheng Railway 
OW 2805 103492 Beying XINHUA in English 
0916 GMT 28 May 92 


[Text] Beying, May 28 (XINHUA}—Premier Li Peng 
called the Ministry of Railways this morning to express 
his congratulations to the reopening of the Baoji- 
Chengdu railway, and show his warm regards to all 
people concerned in the emergent repair of the line 


He hoped that related departments will make further 
efforts and adopt effective measures to ensure normal 
traffic of the rei!way line. 


Traffic on the Baocheng railway was suspended by a 
landslide on May 20 in the section between the stations 
of Matiwan and Xujiaping. After rush-repairs of seven 
days and nights, the traffic on the line was restored at 
23:00 yesterday. Starting from 15:00 today, all passenger 
and cargo trains on the line returned to normal opera- 
tion. 


FBIS-CHI-92-104 
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Li Ruihuan It..tructs on Ideological Wor). n Gansu 
HK2805065892 Lanzhou Gansu People’s Radic 
Network in Mandarin 2300 GMT 26 May 92 


[Text] The seventh annual meeting of China's Research 
Society on Ideological, Political Work for Staff and 
Workers opened in (Baiyin) today. After listening to 
work reports recently made by the organization's respon- 
sible comrades, Comrade Li Ruihuan, member of the 
CPC Central Committee Political Bureau Standing 
Committee the Secretariat, stressed: Ideological and 
political work can only be carned through in economy 
and professional work. We must persist in taking eco- 
nomi “ork as a center, and do ideological and political 
work in civse conjunction with economic work. We must 
avoid pursuing armchair politics, or merely paying lip 
service. Comrade Li Ruihuan added: We must uphold 
the party basic line, and never change this for 100 years. 
This means that the key position of economic construc- 
tion will remain unchanged for 100 years. Therefore, 
ideological and political work can only find its proper 
place, play its unique role, and reflect its enduring value 
in the long process of economic construction, reform, 


and opening up. 


While talking about the present ideological and political 
work, Comrade Li Ruihuan emphasized: Now the trans- 
formation of enterprises’ operational mechanisms, and 
reform in their labor, personnel, and wage systems will 
inevitably touch upon some people's immediate inter- 
ests. It is necessary to study and solve problems arising 
from the new situation, conditions, and contradictions. 
Ideological and political work can accomplish more and 
more tasks in solving contradictions, coordinating rela- 
tions, and conciliating sentiments. It is appropriate to 
say that it can fully display its prowess. 


Li Ruihuan, Qin Jiwei Watch Children's Troupe 


OW 2805223092 Beijing XINHUA Domestic Service 
in Chinese 1456 GMT 28 May 92 


[By reporter Sun Maoging (1327 5399 1987)] 


[Text] Beijing, 28 May (XINHUA)}—Li Ruthuan and 
other leading comrades watched a performance by the 
Blue Sky Children’s An Troupe of the Air Force and 
extended their “1 June” Children’s Day greetings to 
children in the Air Force auditorium this evening. 


The Blue Sky Children’s An Troupe performed bnilliant 
programs this evening. Their programs demonstrated 
Chinese children’s rich, varied, innocent, and artless life, 
their pure and innocent playfulness, and their love for 
the party, the motherland, science, and the blue sky. 
Since its founding 10 years ago, the troupe has produced 
more than 150 song and dance programs with Chinese 
characteristics and children’s interest, of which 32 are 
prize- winners. 


Leading comrades watching the performance included 
Qin Jiwei, Seypidin Aze, and Lei Jieqiong. 


FBIS-CHI-92-104 
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Politburo Member Yang Rudai Visits Shandong 


SK2605 121892 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 25 May 92 


[Text] Yang Rudai, member of the Political Bureau of the 
CPC Central Committee and secretary of the Sichuan 
Provincial CPC Committee. made an investigation tour of 
Shandong Province from 17 to 24 May. While in the 
province, Comrade Yang Rudai listened to the reports made 
by Jiang Chunyun, secretary of the provincial party com- 
mittee, Zhao Zhihao, deputy secretary of the provincial 
party committee and governor of the province; and Li 
Chunting, deputy secretary of the provincial party com- 
mittee and vice governor of the province, on the province's 
situation in implementing the guidelines of the important 
speeches of Comrade Deng Xiaoping and the plenary ses- 
sion of the Political Bureau of the CPC Central Committee 
and in further accelerating reform, opening, ind economic 
construction. 


Accompanied by Jiang Chunyun, secretary of the pro- 
vincial party committee, Tan Qilong and Su Yiran, 
members of the Central Advisory Commission; and Han 
Xikai, Standing Committee member and secretary gen- 
eral of the provincial party committee, Comrade Yang 
Rudai investigated Jinan city’s (Xinghe) village, (Zhou- 
cun) Textile Grand World, Shouguang Vegetable Whole- 
sale Market, Yanta: Economic and Technological Devel- 
opment Zone, Muping County's (Xinmuli) Village, 
Weihai High-Tech Industrial Development Zone, the 
minor commodity market in Qingdao City’s (Jimo) 
Road, and the Qingdao No. 2 Brewery. 


After viewing the tremendous changes brought about by 
reform and opening to Shandong’s urban and rural areas, 
Comrade Yang Rudai happily said: Reform, opening, 
and economic construction ha ve developed very quickly 
in Shandong over the past few years. The major reason 
lies in the successful com! mation of the party's basic line 
with Shandong’s reality. Shandong has many good qual- 
ities. In the (Zhangdian) food street where some 100 
restaurants embrace the various tastes of China's eight 
major dishes, Comrade Yang Kudai zestfully inquired 
about the situation of these restaurants. When he was 
informed that this food street, which covers a total 
construction area of 50,000 square meters, was built and 
began business in only 100 days with a total investment 
of 34 million yuan of local funds through the method of 
comprehensive development of urban construction, he 
praised it as successful urban construction. At the 
crowded Shouguang Vegetable Wholesale Market, toma- 
toes, cucumbers, chilies, and various other kinds of 
vegetable looked very fresh, tender, and of good quality, 
and the dealings were very brisk. A responsible comrade 
of Shouguang County said to Comrade Yang Rudai: 
Shouguang County was a famous historical vegetable 
village. The county's vegetable 1s marketing to some 200 
large and medium-sized cities in 27 provinces and 
municipalities. This market has now become the biggest 
vegetable wholesale market in the country. After hearing 
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this, Comrade Yang Rudai said: In developing a whole- 
sale market, we need brisk production first and conve- 
nient transportation and diverse channels second. With 
such conditions, the circulation of goods in rural areas 
will be enlivened. 


At Weihai High-Tech Industrial Development Zone, 
Comrade Yang Rudai investigated the Shandong (Kang- 
wei) Electronics Company, a Sino-foreign joint venture. 
This company imported advanced technology from 
abroad to produce telephones with answering machines 
and program-control telephone exchanges, which 
enjoyed a brisk sale on domestic and international 
markets. This year, this company's output value is 
expected to reach 150 million yuan and its profits and 
taxes 12 million yuan, equal to the investment used in 
building the company. Yang Rudai praised the company 
and said: It is a good method to use advanced foreign 
technology to produce the products demanded on 
market, with the profits repaying the construction 
investment in one year. In Muping County's (Xinmuli) 
village, Comrade Yang Rudai cordially conversed with 
(Chang Zonglin), secretary of the village party com- 
mittee. (Chang Zonglin) said: As a result of developing 
export-oriented economy by combining industry and 
agriculture with the need of foreign trade, last year our 
village earned $13 million in foreign exchange through 
export, with the fixed assets of the village reaching 160 
million yuan and the per capita income 25 million yuan. 
This year, we will be even bolder in entering the world 
market by enhancing the grade and level of our products. 
After hearing this, Comrade Yang Rudai happily praised 
(Chang Zonglin) as the new-type peasant entrepreneur of 
China and encouraged the village to attain a yet higher 
goal and again display grand prospects. 


When Comrade Yang Rudai returned to Chengdu from 
Qingdao after winding up his inspection tour of Shan- 
dong Province, Jiang Chunyun, secretary of the provin- 
cial party committee, and Yu Zhengsheig, Standing 
Committee member of the provincial party committee 
and secretary of the Qingdao City Party Committee. 
went to the airport to see him off. 


Bo Yibo Writes Inscription for Knowledge Contest 


OW2805212192 Beijing XINHUA Domestic Service 
in Chinese 1417 GMT 27 May 92 


[Text] Beijing, 27 May (XINHUA)—The first national 
contest on supervision knowledge came ended recently. 
A prize ceremony was held in Beijing today. 


Bo Yibo, vice chairman of the Central Advisory Com- 
mission, wrote an inscription for the contest—Wage a 
Thorough Anti-Corruption Struggle, Promote Honesty 
and Work Ethics, and Help Accelerate Reform and 
Opening Up to the Outside World. Prizes were awarded 
to winners by Cheng Siyuan, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, and by responsible persons 
from the Ministry of Supervision. 
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There are 120,000 full-time and 180,000 part-time 
supervisory personnel in China's administrative super- 
visory organs. The contest, by the editorial 
departments of “ZHONGGUO JIANCHA [CHINA 
SUPERVISION]" and “YUNNAN JIANCHA 
[YUNNAN SUPERVISION] journals, was designed to 
publicize clean and honest government, encourage 
supervisory cadres to acquire more supervisory knowl- 
edge. and help the people know more about supervisory 
work. 


It is reported that the contestants were cadres doing 
supervisory work, cadres who are supervised, and 
cadres, including leading cadres, from many prefectures, 
cities, counties, and industrial and mining enterprises. 
Some localities treated the contest as a new way of 
performing their supervisory functions. The contest has 
promoted supervisory work in all localities. 


Comparison of Editorial on Mao's Literary Talks 
HK2SO0S091592 


Beying RENMIN RIBAO in Chinese on 23 May carries 
on page one a !,500-character editonal entitled “Go 
Deep Into the Realities of Life and Bring Aboui a 
Creative Boom—In Commemoration of the 50th Anni- 
versary of the Publication of ‘Talks at Yanan Forum on 
Literature and Ant’ 


This editorial has been compared with the XINHUA 
Domestic Chinese version headlined “Editorial on 
Mao's Talks on Literature, Art,” published on pages 24 
through 26 of the 26 May China DAILY REPORT, and 
found to be identical, except for the following variation: 


Page 25, column ‘wo, first paragraph, RENMIN RIBAO 
version reads: ...and cultural ones. This is the glorious 
mission and sacred duty of all literary and art workers. 


[new graf] 
Going deep into ... (supplying additional sentence). 


Science & Technology 


Engineering, Technology Research Centers Planned 


HK2805 142992 Hong Kong CHING CHI TAO PAO 
in Chinese No 20. 25 May 92 p 19 


(“China Economic News” article: “State Scientific and 
Technological Commission Approves Creation of 30 
Engineering and Technological Research Centers”) 


[Text] China ts officially organizing the founding of 30 
engineering and technological research centers with the 
State Scientific and Technological Commission's 
approval According to the commission, this 1s an impor- 
tant measure to lift greatly the engineering level of 
China's scientific research results, to accelerate their 
conversion to productive forces and infiltration of new 
high technology in traditional industry, and to push 
science and technological progress in trades and fields. 
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The 30 centers include: engineering and technological 
research centers for electronic products’ reversal [fan 
xiang 0646 0686], data-telecommunications, magnetic 
materials, carbonic fiber, synthetic fibers, special pumps 
and valves, as well as a center to research vegetable 
growing. 

Following their founding, these centers will meet the 
needs of national economic development and the 
market. In view of essential, basic, and universal tech- 
nological problems in the development of certain trades 
or spheres, these centers will continue to study, develop, 
and make the laboratory scientific research achieve- 
nents more systematic, complete, and engineering, pro- 
vide enterprises with mature, complete techniques and 
technologies. and continuously present new value-added 
products. Services of these centers are open to all fields. 
The centers accept engineering and technological 
research and experimental projects entrusted by the state 
and enterprises, and also offer technological advice. In 
addition, they will carry out international cooperation in 
many fields and take an active part in exchanges and 
introduction of advanced foreign technology. 


Plant Completes Satellite Rocket Engines 


HK2905084192 Xian Shaanxi People’s Radio 
Network in Mandarin 0020 GMT 19 May 92 


[Text] To launch an Australian satellite again, the 067 
base has completed rocket engines ahead of schedule. On 
19 May, eight [words indistinct] rocket engines were sent 
to Beijing by a special train. 


Following the failure to launch an Australian satellite, all 
staff and workers at the 710 affiliated plant under the 
067 Base, who shoulders the task of manufacturing 
rocket engines went all out to throw themselves into the 
new battle. Although the failure of launching Australian 
satellites was not attributed to the engines, staff and 
workers still took lessons from it. They have strictly 
guaranteed the quality of their rocket engines and have 
kept improving each and every technical process and 
spare part to guarantee the fine quality of the eight 
engines. Thanks to their efforts exerted over the past two 
months, they eventually delivered the enght engines 
ahead of schedule and achieved a record by manufac- 
turing eight engines in one month. They have gained 
time for launching the Australian satellites again. 


Song Jian at Science Forum; Wen Jiabao Speaks 


OW 2805212292 Beying XINHUA Domestic Service 
in Chinese 1508 GMT 27 May 92 


[By reporter Zhuo Peirong (0587 1014 2837)) 


[Text] Being, 27 May (XINHUA)}—Wen Jiabao, alter- 
nate member of the Secretariat of the CPC Central 
Committee, said .oday: The party and the government 
attach great importance to basic research work in our 
country. With economic development, the state will 
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gradua!’y increase its investment in basic research, as 
well as in the National Natural Science Fund. 


Wen Jiabao made these remarks this afternoon at a 
forum marking the 10th anniversary of the National 
Natural Science Fund. Present at the meeting were Song 
Jian, state councillor and minister of the State Science 
and Technology Commission; Lu Jiaxi, vice chairman of 
the Chinese People’s Political Consultative Conference 
National Committee, and some 100 people from science 
and technology circles. 


Wen Jiabao ported out in his speech: The natural 
science fund system is a product of the reform of the 
management system for science and technology, as well 
as a successful application of scientific and democratic 
method in managing natural science. Practice has proven 
that the experimental science fund system is successful 
with great vitality. The science fund system helps to step 
up Sasic research, break down barners between different 
departments and between different regions, concentrate 
efforts on priority projects, and enhance the effective- 
ness of funds. It also helps arouse the pioneering spirit 
and creativity among scientists, discover outstanding 
talented people, raise scientific and technological levels, 
and achieve more successes in science and technology. 
The implementation of the science fund system has 
opened up a new path for the development of science 
and technology 1m our country 


Wen Jiabao said: The natural science fund main purpose 
is supporting basic scientific research. Basic research 1s 
an important party of natural science. Basic scientific 
research 1s the source and forerunner of new technology 
and new inventions, as well as a support and backing for 
modern science and technology and economic develop- 
ment. It is also a school and base for training science and 
technology personnel. Practice shows that it is com- 
pletely correct for the Natural Science Fund Committee 
to lay the stress in its work on supporting basic scientific 
research and firmly keeping to the onentation of scaling 
new heights, catching up and surpassing others, and 
creating new things. This is conducive to ensuring sta- 
bility and development of basic scientific research, inte- 
grating basic research, applied development, and high 
technology, and making the three promote one another. 


In conclusion, Wen Jiabao said: During his recent 
inspection tour in southern China, Comrade Deng 
Xiaoping further emphasized that “science and tech- 
nology are the primary productive forces,” pointing out 
that we must rely on science and technology and educa- 
tion to accelerate economic development. Under the new 
situation in which we are accelerating the pace of reform 
and opening to the outside world and economic devel- 
opment, the Natural Science Fund Commitiee should 
implement the guidelines of Comrade Xiaoping's impor- 
tant talks, senously sum up expenences, continue to 
explore boldly. deepen reform. constantly improve sci- 
ence fund work, and make new contributions to 
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achieving scientific and technological successes, culti- 
vating qualified personne!, and making China's basic 
scientific research and high technology occupy an impor- 
tant position in the world. 


At today’s meeting, Tsung-dao Lee, a well-known Amer- 
ican scientist, delivered a speech entitled: “Without 
Basic Science Today, There Will Be No Science and 
Technology Applications Tomorrow.” Other speakers 
included American scientist Ping-lin Yang and old, 
middle-aged, and young Chinese scientists Wang Dah- 
ang, Zhuang Fenggan, He Zhaxiu, Yang | «, Chen Zhan- 
gliang, and Qu Jinyu. Other scientists present included 
Zhu Guangya, Zhang Cunhao, Ye Duzheng, Tang 
Aoqging, Hou Xianglin, Tang Youai. and Wang Fosong. 


Military 


Yang Shangkun Article Mourns Nie Rongzhen 


OW 2805123592 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 27 May 92 


[Article by Yang Shangkun (2799 1426 2492): “In 
Mourning of Comrade Nie Rongzhen™: written in Bei- 
jing on 27 May] 


[Text] Beijing, 27 May (XINHUA}—Late on the night of 
14 May, I rushed to the bedside of Comrade Rongzhen, 
who was critically ill. By that time, he was already on his 
deathbed. I watched him for a long time with an excep- 
tionally heavy heart. During the period when Comrade 
Rongzhen was seriously ill, | often called on him and felt 
relieved when his condition stabilized. I did not expect 
that he would leave us for good so suddenly. Over the 
past few days, the whole party, Army, and people 
throughout the country have been in deep sorrow, 
mourning the loss of Comrade Nie Rongzhen—a great 
proletarian revolutionary and military strategist, one of 
the founders of the People’s Army, and a brilliant leader 
of the party, state, and Army. I grieved at the loss of this 
old comrade-in-arms. 


I have known Comrade Rongzhen for more than half a 
century. He devised’ strategies within his command tent 
and fought countiess battles. He kept on fighting despite 
every setback. He dedicated his whole life to adminis- 
tering the Army and building the country. | am very 
familiar with his military career. Comrade Rongzhen, a 
communist fighter of great wisdom and courage and a 
man of scholarship and military skill, was the product of 
the armed struggle and construction under the leadership 
of the CPC. Using his extraordinary skills in organiza- 
tion, leadership, and military command, he performed 
immortai feats for the party and the people 


In early 1922, | went to work for the office of the Central 
Soviet Area from the party center in Shanghai. Comrade 
Rongzhen was political commussar of the First Red 
Army Group at that time and was leading troops to take 
part in the struggle against the fourth “encirclement and 
suppression” campaign. News about his battle victories 
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continued to pour in from the front. The great victory in 
Huangpo and Caotaigang, where a large number of 
enemy soldiers were annihilated, their high-ranking muil- 
itary officers captured, and their weapons and ammuni- 
tions seized, was particularly heartening. At a military 
parade on | August the same year, I met Comrade 
Rongzhen for the first time. Lanky in stature and 
wearing a grey military uniform, he revealed scholarly as 
well as military qualities. I had already known that 
Comrade Rongzhen was born in Sichuan’s countryside. 
He took an active part in the students’ patriotic struggle 
when he was in middle school. Later, with a lofty 
aspiration to make the country nich and its troops strong, 
he left Sichuan and traveled across the sea to France on 
a work-study program. There, he was transformed from 
an ardent young man, aspiring to save the country with 
science, into a communist. After returning home, he 
served at the Whampoa Military Academy and joined 
the Northern Expedition. In Shanghai, he helped Com- 
rade Zhou Enlai organize a large number of worker 
pickets to work underground. He took part in organizing 
and launching the Nanchang Uprising and Guangzhou 
Uprising. He worked secretly in Hong Kong, Shanghai. 
and Tianjin, and he became a leading cadre with nch 
experience in the struggle. As I had already heard about 
him, my meeting him in person left a Zeep impression on 
me. 


Not long after that, I went to the Third Red Army Group 
to serve as political commissar. Comrade Peng Dehuai 
was the commander. The First and Third Army Groups 
often coordinated with each other and fought side by 
side. The counterattack battle in Sanxiwei and the battle 
of defending Wuchang were fought by the two army 
groups together. At that time, the fifth “encirclement 
and suppression” campaign was in progress. Even 
though the Red Army had won several battles in a 
number of places, the overall situation had become 
grimmer and the battle had become increasingly difficult 
to fight. Through the practice of combat, we ail felt that 
the erroneous leadership and command of “Left” oppor- 
tunism could not break the enemy’s “encirclement and 
suppression” campaign. After the Long March began, 
our two army groups sustained heavy losses as we 
covered the center’s column from the two sides and 
joined most of the Red Army troops in breaking the 
enemy's four blockade lines. Based on in-depth under- 
standing of these events, we all firmly supported Com- 
rade Mao Zedong’s correct position at the Zunyi 
Meeting. Comrade Rongzhen and many other comrades 
used their personal experience to repudiate the “Left” 
military line, pointed out the errors and the problems it 
had caused, and voiced their support of Comrade Mao 
Zedong’s view, Comrade Zhang Wentian’s report, and 
the meeting's resolutions. During the discussion of 
future actions, he and Comrade Liu Bocheng suggested 
that we cross the Chang Jiang and establish our base in 
western Sichuan. They also analyzed Sichuan’s condi- 
tions, which were more favorable than Guizhou. This 
proposal, which was adopted at the meeting after a 
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discussion, was not implemented because of later devel- 
opments. Today I still reniember Comrade Rongzhen’s 
firmness at the Zunyi meeting. 


There were always developments of one kind or another 
testing every revolutionary in the tortuous road ahead. 
Comrade Rongzhen had stood up to these rigorous tests 
one after another. After the erroneous military line was 
corrected and the Party’s leadership was organizationally 
changed, we acted under Comrade Mao Zedong’s com: 
mand and organization, and took part in the combined 
operatio:: of the First and Third Army Groups. We 
fought bravely and alternately, attacking the enemy 
when they were weak and avoiding them when they were 
strong. We crossed the Chi Shui on four occasions, took 
Zunyi twice, and fought repeatedly for the control of 
Loushan Pass. Since the start of the Long March we 
shared the pleasure of victory after seizing the initiative 
of operations. After crossing the Jinsha Jiang, Comrade 
Rongzhen was appointed political commissar of the 
advanced unit of the Central Red Army. Together with 
Commander Liu Bocheng, he led the troops traveling 
across the Yi nationality area, fighting their way across 
the Dadu He, tramping over the snow-covered hills, and 
trudging over the grassland. In this way they opened a 
passage for the Red Army and helped achieve the trium- 
phant reunion of the First and Fourth Front Armies. At 
this time, out of his personal consideration, Zhang 
Guotao insisted on going south. splitting the party and 
the Red Army. Comrade Rongzhen firmly supported the 
correct principie of the Party central committee of going 
north to fight against Japanese aggression. He led the 
troops in ta’ 1g Lazikou and crossing Silan Road, 
arriving in northern Shaanxi following the footsteps of 
the Party Central Committee. In the complicated envi- 
ronment, he always maintained his firm belief, a higher 
principle of party spirit, and his honor of no turning 
back. These qualities were truly commendable. 


After the War of Resistance Against Japan broke out, 
Comrade Rongzhen and | went to Shanxi's war front one 
after another. As deputy commander and political com- 
missar of the 115th Division of the Eighth Route Army, 
he led the troops to northeastern Shanxi to stop the 
southbound Japanese troops while I stayed in the 
Northern Bureau. At that time, the Kuomintang troops 
kept on retreating in defeat while the Japanese troops 
kept on pushing deep, displaying unparalleled arrogance 
for quite a while. Shortly after its departure, the 115th 
Division saw its first battle at Pingxing Pass where it 
annihilated in one stroke more than | .000 troops of the 
21st Brigade of Japan's Sakakaki Division, winning the 
first major Chinese victory in its war against Japan. 
When the news of victory reached us, we were all 
heartened. This battle greatly inspired the nation and 
established the Eighth Route Army’s prestige. The gen- 
eral headquarters of the Eighth Route Army and the 
Northern Bureau immediately sent messages warmly 
congratulating the victory. On the eve of the loss of 
Taiyuan, Comrade Rongzhen was appointed com- 
mander and concurrently political commuiussar of the 
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Shanx:!-Chahar-Hebei Military Region to command 
3,000 troops and stay behind the enemy line to build an 
anti-Japanese base in the border regions of Shanxi, 
Chahar, and Hebei Provinces. | followed the general 
headquarters and the Northern Bureau to southern 
Shanxi. Accepting the order, Comrade Rongzhen stayed 
behind where he was encircled by the enemy. As the war 
situation changed rapidly, we were very concerned about 
Comrade Rongzhen and other comrades who stayed 
behind enemy lines. This was the first anti-Japanese 
base. Its environment was harsh, and the difficulties 
involved were great. Could they overcome the many 
problems and hold on to it? The headquarters and the 
Northern Bureau watched carefully, and the Party Cen- 
tral Committee and Comrade Mac Zedong also showed 
great concern abcut them. If they succeeded, their expe- 
rience could be used in other areas. We later learned 
from the numerous reports sent by Comrade Rongzhen 
that because of the implementation of the correct policy, 
they were able to unite together all kinds of resistance 
forces and strike roots behind the enemy lines. In addi- 
tion, they accumulated initial experience in building 
bases behind the enemy lines. We relayed these reports 
to the Party Central Committee and Comrade Mao 
Zedong, who had warm praise for them. By creatively 
implementing the Party’s line, principles, and policies, 
Comrade Rongzhen was able to quickly expand the area 
of activities from the Wutai mountain region to north 
and central Hebei, northern Shanxi, southern Chahar, 
northern Peiping, and eastern Hebei; in early 1938, he 
founded the Shanxi-Chahar-Hebei Border Regional 
Interim Government, the first unified resistance regime 
behind enemy lines. Relying on this base area, Comrade 
Rongzhen and the other comrades flexibly carned out 
guerrilla warfare and smashed the numerous “‘encircle- 
ments” of the Japanese army. Their splendid battle 
results—including the killing of the Japanese Army's 
“gem of generals,’ Norihide Abe—were famous at home 
and abroad. 


Comrade Rongzhen and | were able to meet each other 
when he was leading a detachment of the Shanxi- 
Chahar-Hebei Military Region southward to a battle in 
Southeastern Shanxi to suppress Zhu Huaibing. a die- 
hard element, in the spring of 1940. During his stay in 
Southeastern Shanxi, Comrade Rongzhen had lived in 
Wangjiayu, the place where headquarters was located, 
for some time. There he gave a detailed report on the 
work at the Shanxi-Chahar-Hebei Base to headquarters 
and the Northern Bureau and talked about his feelings 
and experience in upholding the War of Resistance 
Against Japan behind the enemy lines while at a meeting 
of office cadres. During this time, I had many talks with 
Comrade Rongzhen. We even attended a victory 
mecting arranged by headquarters and reviewed troops 
returning in triumph together. I had told Comrade 
Rongzhen that I was very inspired by his book entitled 
“The Shanxi-Chahar-Hebei Border Region—A Model 
Base for Resisting the Japanese” and by reading prefaces 
written by Comrades Mao Zedong, Zhu De, and Wang 
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Jiaxiang, respectively. He said: The successful establish- 
ment of the Shanxi-Chahar-Hebei Base is totally the 
result of carrying out the principles and following the 
line worked out by the Party Central Committee and 
Comrade Mao Zedong. What he had written in the book 
was not his own original creation, but his eapenences 
and understanding in the course of practice. He had 
learned a lot of new things during his stay in South- 
eastern Shanxi this time. I was very touched by his 
modesty. eagerness to learn, straightforwardness, and 
sincerity when he spoke. Comrade Rongzhen also had 
many discussions with Comrades Dehuai, Zuoquan, 
Bocheng, and Xiaoping during his stay at headquarters. 
They studied issues on arranging large-scale sabotage 
Operations On transport networks with the Zhengtai 
Railway as the focus and decided the time and locations 
for operations. After Comrade Rongzhen returned to the 
Shanxi-Chahar-Hebei Base, troops in the Shanxi- 
Hebei-Shandong-Henan area and the Shanai- 
Chahar-Hebei area mounted large-scale sabotage opera- 
tions along the entire line of the Zhengtai Railway. This 
was the well-known “Battle of One Hundred Regiments” 
in history. Comrade Rongzhen personally commanded 
his troops on the east line of the Zhengta: Railway and 
gained a significant victory by storming and capturing 
the strategic Niangz: Pass and wiping out enemy troops 
waiting at the Jingjing Coal Mine in one fell swoop. 


At the hardest stage of War of Resistance Against Japan, 
Comrade Rongzhen successfully smashed many “mop- 
ping-up.” “blockade.” and “nibbling” operations of the 
Japanese Army with fearless courage and resourcefulness 
and with ingenious tactics, so that Shanxi-Chahar-Hebet, 
the stronghold for resisting the Japanese, was able to 
stand firmly behind the enemy lines. In the autumn of 
1941, the Japanese Army conducted an unprecedented 
“overall mopping-up Operation” against the Shanxi- 
Chahar-Hebei Base. Comrade Rongzhen and a small 
number of troops covered thousands of office cadres 
stationed in the border region to break out of the 
encirclement by the enemy. and were themselves tightly 
surrounded. They were out of contact with the Party 
Central Committee, the headquarters of the Eighth 
Route Army, and the Northern Bureau, radio contact 
from headquarters failed to reach them for days. We 
were all very worried. Just when headquarters planned to 
dispatch supporting troops, we were relieved to hear that 
Comrade Rongzhen and his men had broken through the 
enemy's encirclement. Comrade Rongzhen’s courage. 
resourcefulness, and daring, which allowed him to be 
unterrified and cool-headed in dangerous conditions, 
were very prominent throughout his military life, which 
was burdened with pressing duties. In 1942, he oppor- 
tunely proposed the struggling principle of “boldly 
driving into the areas behind the enemy lines and forging 
ahead” to break the Japanese Army's “blockhouse 
policy,” so that the Shanxi-Chahar-Hebei Base could 
make a new development, which laid a firm foundation 
for the victory over the Japanese in North China. 


The great contributions Comrade Rongzhen made in the 
War of Resistance Against Japan attracted worldwide 
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attention and composed a magnificent chapter in his 
glorious history. His glonous practice in establishing, 
consolidating, and developing the Shanxi-Chahar-Hebei 
Base for resisting the Japanese has greatly enriched Mao 
Zedong’s military thinking and became a valued asset in 
the treasure house of the theones of our party and army. 


After we won the War of Resistance Against Japan, 
Comrade Rongzhen as well as other comrades including 
Xiaoping, Bocheng. and Chen Yi !eft Yanan by plane, 
heading for various major strategic areas, respectively. | 
saw them off at the airport, encouraging and asking them 
to take care of themselves and wishing them victory. 
When I was in Northwestern Shanxi later, | was very 
pleased by the news concerning Comrade Rongzhen’s 
commanding of troops on the Zhengtai Railiay to anni- 
hilate enemy troops at Qingfengdian, liberating Shiyiaz- 
huang, and other victories. On my way to Xibopo in 
Pingshan, Hebei in April 1948, I witnessed the enthusi- 
astic support of the people in Shanxi-Chahar-Hebei area 
to the front—liberated peasants vying with one another 
to join the army and a large number of women delivering 
public grain by carts or on their shoulders. | truly felt 
Comrade Rongzhen’s success in mobilizing the masses. 
While I was in Xibopo, Comrade Rongzhen’s command 
was situated in Chengnan Village, Fuping County. We 
rarely met with each other during this time, but | heard 
about Comrade Rongzhen’s work occasionally. Particu- 
larly when he became a leading member of the General 
Front Committee in charge of the Peking [Beijing)- 
Tianjin Battle, the requests for instructions and reports 
concerning t).e operations in the Peking-Tianjin Battle 
from Lin Biao, Luo Rongheng, and himself were usually 
received by us and then transferred to ieading comrades 
at the central authorities. In the following work to 
peacefully liberate Peking, Comrade Rongzher made 
important contributions again In those days of pre- 
paring for the founding ceremony of the state, one always 
saw Comrade Rongzhen busying himself with receiving 
the central authonties into the city, imposing public 
order, organizing and training troops to be reviewed, and 
preparing to make Peking the capital of China Comrade 
Rongzhen was a hero in founding the army as well in 
founding the state. 


During the early years of our country’s founding, Com- 
rade Rongzhen and | worked together at Zhongnanhai. 
He was the acting chief of the genera! staff while | 
worked at the general office of the Party Central Com- 
mittee. Our close friendship further deepened during this 
period as we worked together from morning to night 
Comrade Rongzhen handled the daily affairs of the 
General Staff Department in the daytime and frequently 
met and reported to Comrades Mao Zedong and Zhou 
Enlai in the evening. Whenever he met me, he would talk 
avout dispatching troops to the southwest to suppress the 
bandits or about streamlining staffing, or issues such as 
building up troops and service arms as well as the 
construction of military institutes. After the Korean War 
broke out, he was responsible for moving troops abroad 
and organizing logistics support. He became busier and 
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did not sleep for days at a time. I persuaded him to rest, 
although he agreed it was very difficult for him to do so. 
Finally, in the autumn of 1952, he fainted in the office 
due to being overly fatigued and was admitted to the 
hospital. Whenever I visited him at the hospital, he 
would still talk about work. When his condition 
improved slightly, he eagerly asked for a discharge from 
the hospital and began working. After the end of the war 
of resistance against the United States in aid of Korea, he 
then went to another part of the country for rest and 
treatment only at Comrade Mao Zedong’s repeated 
suggestions. At that time Comrade Ruihua was ill and 
Comrade Bozhao happened to be going to other regions, 
as well. I therefore asked her to go with Comrade 
Rongzhen so as to take care of him 


In 1956, Comrade Rongzhen's physical condition 
improved. On behaif of the Party Central Committee, 
Comrade Deng Xiaoping asked for his opinion regarding 
the arrangement of work for him. He chose to take on the 
heavy responsibilty of scientific and technological tasks 
Under extremely difficult conditions at that time, Com- 
rade Rongzhen worked day and night and worked his 
heart out. He drew up and implemented science pro- 
grams, established scientific research organizations and 
scientific and technological teams, built experimental 
bases and scientific and technological institutes, coord:- 
nated research projects, and took charge of the develop- 
ment of sophisticated weapons such as missiles and 
atomic bombs. In the early 1960's, Comrade Rongzhen 
called together relevant departments to earnestly study 
whether or not to embark on the project of developing 
the two types of bombs. He then reported to the central! 
authorities his determination and reasons for embarking 
on the project. Central leading comrades Mao Zedong 
and Zhou Enlai agreed. During this period, his reports to 
the Party Central Committee and Comrade Mao Zedong 
were transmitted by me. Whenever | read Comrade 
Rongzhen’s reports, | could often fee! his strong desire 
and lofty aspirations to revitalize the nationa! defense 
industry —this was admirable and respectable. Comrade 
Rongzhen worked closely with scientific research units 
even when he was ill, and drew up the “14 Regulations 
on Scientific Tasks” after earnest research and study 
Comrade Deng Xiaoping called these regulations our 
country’s “constitution on scientific and technological 
work.” Comrade Rongzhen specifically valued know!l- 
edge and qualified personnel, and he cared for scientific 
and technological personnel. When living conditions 
were difficult in 1960, Comrade Rongzhen asked for 
help from various major military regions and procured 
large quantities of nonstaple foods such as fish, meat. 
and soybeans for scientife research personne! working in 
national defense and worked to improve their iiving 
standards. As a result, their enthusiasm and creativity 
were greatly enhanced. In October of 1964, on the day 
our country exploded the first atomic bomb, Comrades 
Rongzhen and Enlai kept constant watch by the tele- 
phone and maintained contact with the experiment site 
from beginning to end. We were all very heartened when 
we heard the good news of the successful blast. The 
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stirring scene at that time ts still vivid in my mind. The 
successful development of the two types of bombs was 
another glorious chapter in Comrade Rongzhen's revo- 
lutionary career. His tremendous contmbutions toward 
our country’s development of sophisticated weapons and 
the aerospace industry will go down in history forever. 


After 10 years of turmoil, upon my return to Beying, 
Comrade Rongzhen immediately sent his daughter Nie 
Li to see me on his behalf. A few days later, Bozhao and 
| paid a visit on Comrades Rongzhen and Ruthua. The 
meeting was filled with mixed feelings of grief and joy as 
it was the first treme we had seen each other after the 
ordeal. Comrade Rongzhen was very much concerned 
about what | went through during the “Cultural Revolu- 
tion” and my health, ana tned to sooth me with kind 
words. During the civil strife, he himself aiso fared badly 
as he was wrongly accused of being a member of the 
“Countercurrent of February” and was oppressed and 
attacked as a result. However, he had no fear of evil and 
firmly fought against the counterrevolutionary clique of 
Lin Biao and Jiang Qing. He spared no effort to protect 
persecuted leading cadres, his mind was always on the 
fate of the party and the state; he closely watched the 
situation at home and abroad and the stability within the 
Army, he showed keen interest in the development of 
defense science and technology: All of this demonstrated 
his courage and awe-inspiring mghteousness as a prole- 
tanan revolutionary. 


After the Third Plenary Session of the | lth Party Central 
Committee, | went back to work at the Central Military 
Commission. My contacts with Comrade Rongzhen 
increased, and | was able to witness his breadth of vision 
and unrelenting fighting spirit. He resolutely endorsed 
the party’s basic line for the new era. On many an 
occasion, he told me that the path charted at the Third 
Plenary Session of the | 1th Party Central Committee to 
develop socialism with Chinese characteristics was abso- 
lutely correct. Through reform the state develop and the 
Army would advance. What he desired the most was fer 
the Army to modernize itself and for the state to accom- 
plish its four modernizations programs as soon as pos- 
sible. He led the effort to change the military into a 
revolutionary, modern, and regular army and often had 
important ideas to share. In 1985, under the guidance of 
Comrade Deng Xiaoping, the Central Military Commis- 
sion made a strategic shift in the guiding ideology for the 
development of the Army. A_ reduction-in-strength 
policy was initiated to trim the Army by | million. 
Comrade Rongzhen gave an important speech on this 
subject and presented a seven-point proposal for the 
reform of the military system, which played an impor- 
tant role in the smooth implementation of the reduction- 
in- strength policy. In the past few years, although 
Comrade Rongzhen resigned from all posts within and 
without the Party, he still followed with interest the 
major policies of the Party and the state all the time. He 
concerned himself with the research and development of 
sophisticated weapons, the development of old revolu- 
tionary areas, and the weal and woe of the people in 
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disaster areas. He was especially excited when he learned 
about the important speeches made by Comrade Deng 
Xiaoping early this year during a trip to southern China 
and spoke highly of them. Up to the last moment in his 
life, his thought was still on the party and the people. In 
addition, he spent several years writing a 500,000- 
character “Memoir of Nie Rongzhen” that spanned 
more than half a century of his revolutionary career. The 
book is a precious treasure for the study both of the party 
history and of Army history. I carefully read through 
Comrade Rongzhen’s memoir. It 1s indeed a good book 
in that it made an objective. impartial evaluation of 
many significant historical events from the viewpoint of 
historical matenalism. 


Comrade Mao Zedong once said that Comrade Rong- 
zhen was an “honest and kind person.” which I| deeply 
felt was an apt appraisal, based on my many years of 
acquaintance with Comrade Rongzhen. Being unselfish, 
magnanimous, open, and aboveboard, he was strict with 
himself and broad-minded toward others. Never 
claiming credit for himself, he was modest, prudent, 
amiable, and easy of approach. He was always sincere 
and affable with people, whether they were cadres, 
soldiers, intellectuals, workers, or farmers. He had mora! 
integrity, thought and acted in one and the same way, 
took the interest of the entire country into account, and 
gave no thought to personal gains or losses. Comrade 
Rongzhen’s noble character and sterling integrity set a 
glorious example for all to emulate 


Yesterday | paid my last respects to Comrade Rongzhen. 
Looking at his calm and serene face, my heart was filled 
with grief. Comrade Rongzhen departed after devoting 
his entire life to the party and the people He died 
without regret. Comrade Rongzhen’s brilliant feats, rev- 
olutionary spirit, and lofty philosophy and moral char- 
acter, I believe, will inspire the entire party, Army, anc 
nation to continue pressing ahead along the socialist 
path with Chinese characteristics under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
at its core. 


Comrade Rongzhen, please rest in peace’ 


Economic & Agricultural 


Industrial Enterprises’ Deficits ‘Extremely Grim’ 
OW2605 143192 Beying XINHUA Domestic Service 
in Chinese 0118 GMT 26 May 92 


[Text] Beijing, 26 May (XINHUA)—A XINHUA 
reporter has learned from the relevant departments that 
since the beginning of this year, along with further 
implementation of various policy measures, economic 
efficiency of Chinese industrial enterprises, after a slow 
pickup last year, has continued to improve. Various 
localities and departments have done solid work to stop 
losses and become profitable. However, progress has 
been uneven among different regions, and the situation 
of enterprise deficits remains extremely grim 
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In the first four months, the number of deficit-ridden 
industrial enterprises covered by the state budget 
throughout the country dropped by 3.1 percentage 
points, while industrial enterprises in 15 regions had 
smaller deficit amounts than that in the same period last 
year. However, the deficit amounts of budgetary enter- 
prises in the entire country rose by 8 percent over the 
same period last year. Enterprises running at a loss are 
mainly concentrated in the coal, petroleum, mechanical 
and electrical engineering, and light and textile indus- 
tres. The losses of coal and petroleum enterprises 
administered by the central authorities in particular are 
still rising. 


Since the beginning of this year, leaders of various 
localities and departments, in order to fulfill the task of 
stopping losses, have attached great importance to the 
work. and have set up leading groups for curbing deficits, 
some of which are headed by provincial and city leaders. 
In Liaoning Province, @ provincial work conference on 
curbing deficits, which was attended and presided over 
by executive vice governor Wen Shizhen and vice gov- 
ernor Cong Zhenglong, was held in mid-March to set 
targets for eliminating deficits and transmit guidelines 
down to enterprises at each level. In Xian City, vice 
mayors Hao Shumao and Cai Weithui, who are respec- 
tively the head and deputy head of the city leading group, 
personally presided over a work conference to map out 
measures for eliminating deficits. Leaders of the Min- 
istry of Machine-Building and Electronics Industry have 
introduced a system of maintaining contacts with enter- 
prises and taken a personal hand to help major deficit- 
ridden enterprises stop deficits. Leaders of the Finance 
Department under the Ministry of Aeronautics and 
Astronautics Industry have stayed in Xian for a long 
time to help the largest deficit-ridden enterprise in the 
aeronautics industry stop losses. Thanks to the keen 
attention paid by leaders and the clearly-defined targets, 
these localities and departments have scored some 
results in eliminating deficits. 


Various localities and departments have proceeded from 
realities in formulating appropriate regulations and mea- 
sures for curbing deficits, paying particular attention to 
major unprofitable enterprises, industries and products. 
Enterprises running in the red because of policies are 
given fixed subsidies; or are held responsible and given 
subsidies for fixed losses, and allowed to retain a portion 
or the whole of reduced deficits. Enterprises running at a 
loss because of poor management are instructed to 
eliminate deficits within a time limit. Enterprises that 
are hopelessly deficit-ridden or incapable of curbing 
deficits must stop production and carry out a compre- 
hensive overhaul, or must shut down, suspend opera- 
tions, merge with other enterprises, or switch to the 
manufacture of other products; or they must declare 
bankruptcy. In combining the elimination of deficits 
with the deepening of the enterprise reform, various 
localities and departments have focused attention on 
transforming the management mechanisms for stopping 
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losses. In addition, they have taken measures to trans- 
form government functions and upgrade technology of 
enterprises, in a bid to help enterprises curb deficits and 
become profitable. 


In order to do a solid job in stopping deficits, various 
localities and departments have introduced systems of 
linking deficit reduction targets with bonuses for leaders 
responsible for curbing losses, comprehensive economic 
departments and departments in charge of enterprises, as 
well as enterprise directors (managers) and workers. 
Those failing to fulfill targets will have their wages 
reduced and bonuses suspended, or will be given only 
living expenses without wages until enterprises stop 
losses and become profitable. 


The relevant departments believe that in order to fulfill 
the annual deficit reduction plan. the tasks for the next 
few months remain rather formidable. Hence, the 
departments have put forward the following four 
demands: 


1. It is necessary to further implement the guidelines of 
the State Council's circular on stepping up efforts to curb 
enterprise deficits by exercising good coordination, 
supervising and inspecting the progress in eliminating 
deficits by various localities and departments, promptly 
studying and solving new circumstances and problems 
cropping up in the work, and earnestly summarizing and 
popularizing good experiences and practices 


2. It 1s necessary to pay close attention to curbing deficits 
in the coal, petroleum, petrochemical, tobacco, and 
other key deficit-ridden industries and enterprises. 


3. All localities and departments should submit a 
monthly progress report on eliminating deficits. 


4. It is necessary to further deepen the reform of enter- 
prises and transform their management mechanisms. 
Efforts should be made to strengthen macroeconomic 
control and guidance in order to create favorable 
external conditions for enterprises and to orient their 
production toward meeting market demand in a true 
sense. All enterprises, especially state-owned large and 
medium-sized enterprises, should deepen reform, accel- 
erate the pace of transforming management mecha- 
nisms, strengthen enterprise management, and raise effi- 
ciency through improving quality, increasing variety, 
conserving energy and lowering consumption. It is nec- 
essary to launch the “Year of Quality, Variety and 
Efficiency” activity in a thorough manner, and see to it 
that enterprises make genuine efforts to eliminate their 
deficits. 


Pilot Reform of State Conglomerates Planned 


OW2505092792 Beijing XINHUA in English 
0805 GMT 25 May 92 


[Text] Beijing, May 25 (XINHUA}—China plans to 
authorize its young conglomerates to centralize their 
power over investment, distribution of matenals and 
accounting. 
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In an exclusive interview with XINHUA, an official of 
the country’s Administration of State Owned Property 
said that boards of directors will be established to 
exercise such power. And they will be in a position to 
appoint managers, readjust business strategy and budget 
the finances of their subsidiaries. 


Meanwhile, they will be responsible to the state for 
securing and increasing property valucs, said Guan 
Weili, deputy director of the enterprise department of 
the bureau. 


According to Guan, the new operational mechanism for 
conglomerates comes as part of the state measures to 
invigorate and standardize state-owned large enterprises, 
so that they can operate under internationally accepted 
practices, and become competitive in the international 
market. 


“The mechanism will enable conglomerates to tap their 
potential to the full,” he said. 


Under the mechanism, all the decision-making power 
will lie with the parent body of a conglomerate, while its 
subsidiaries will be nothing but production units. 


At present, Guan said, the subsidiaries of a conglomerate 
are only administratively subject to their parent organ, 
with every subsidiary managing its own business or 
pursuing its own interests. “most of them work like very 
loose ventures, producing similar products, a far cry 
from the conglomerates the state would like to see,” said 
Guan. 


China has in recent years encouraged enterprises to form 
conglomerates in the hope of improving the industrial 
structure, raising production efficiency, and, more 
important, producing competent large enterprise groups 
representative of the national strength and capable of 
gaining 4 footing in world markets. 


The bureau has chosen four state conglomerates on the 
mainland and another two outside it to apply the new 
mechanism on a trial basis, according to Guan, the 
reform had found a ready echo among the country’s 
conglomerates and many have applied for the experi- 
ment. 


“The new mechanism will be practised on a larger scale 
if it proves successful in the six pilot conglomerates,” he 
added. 


Tong Dalin Urges ‘Lion's Share’ for Enterprises 


HK2805054392 Hong Kong CHING-CHI TAO-PAO 
in Chinese No 20, 25 May 92 p 18 


(“China Economic News” article: “Noted Economist 
Tong Dalin (4547 1129 2651) Says Let ‘Enterprises Get 
the Lion’s Share””’} 


[Text] Economist Tong Dalin recently proposed the 
“theory of enriching enterprises.” 
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He said: I have seen the new hope of socialism from the 
successful experience in economic development in the 
four regions of the Zhu Jiang Delta; the Suzhou, Wuxi, 
and Changzhou areas; the Shandong Peninsula, and 
southeastern Fujian. I call them China's “four small 
dragons.” He called for a thorough study of the methods 
used by the “four small dragons” and their experiences, 
to guide the economic development in other areas. He 
thought one of the characteristics is that the government 
in each of these places is employing various economic 
means to carry out a rational society-wide distribution. 


Tong Dalin said: This new distribution relation should 
allow enterprises to get the lion’s share, increase the 
number of middle-income families, and let the govern- 
ment participate in distribution by reasonable means. 
Enterprises are the sources of wealth and | advocate the 
“theory of enriching enterprises.” 


Yuan Baohua Reports on Enterprise Reform Issues 


HK2705 143292 Beijing RENMIN RIBAO in Chinese 
22 May 92 p 2 


[Article by Yuan Baohua (5913 1405 5478), State 
Council Enterprises Guidance Committee advisor: “Sev- 
eral Thoughts on Transforming the Enterprises’ Opera- 
tional Mechanism” } 


[Text] Having recently attended a seminar in Hangzhou 
on transforming the enterprise operational mechanism, | 
incidentally made some investigations in Jinhua, Wen- 
zhou, Taizhou, and Ningbo. Inspired by the gist of 
Comrade Xiaoping’s important speeches delivered 
during his southern inspection tour and of the confer- 
ence of the CPC Central Committee Political Bureau, 
the comrades of these places and enterprises are in an 
extremely good mental state and universally maintain 
that through studying Deng’s speeches they have 
straightened out their thinking of the recent penod of 
striving for stability but fearing chaos and continuing to 
wait and see. Meanwhile, they have also felt great 
pressure and a heavy responsibility. They are now 
thinking of how to accelerate the pace of reform and 
opening up and how to further run enterprises well and 
invigorate them. Some have put forth plans or begun 
drafting plans. Such a spirit of vigorous hard struggle 1s 
giving an impetus to the development of production. 
Since the beginning of the year, production in these 
several places has shown a tendency to increase. Taking 
Ningbo for example, the production growth rate of the 
large and medium-sized enterprises is beginning to 
approximate that of the entire city’s average level, and in 
the first quarter was 24 percent higher than during the 
same period last year, while the number of enterprises 
suffering losses has also dropped. Everyone 1s much 
concerned about the transformation of the enterprise 
mechanism and has put forth some issues that need to be 
considered in the course of discussion 
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1. On the issue of further emancipating the mind. The key 
to transforming the enterprise mechanism hes in eman- 
cipating one’s mind and changing one’s concepts. Com- 
rade Xiaoping has proposed that it 1s necessary to carry 
out reform and opening up a bit more boldly. Everyone 
hoids that to achieve this, ut is essential to further 
emancipate the mind and to solve the problem of the 
“left.” “Leftist” thinking has been deeply rooted in 
economic circles and the extent of its influence cannot be 
estimated. For example, sonie time ago. some people 
said that the system of overall leadership by the factory 
director was weakening the party's leadership and that 
the main danger of peaceful evolution came from the 
economic realm, and so on. These “leftist” things have 
not been cleared away in the public's opimion as they 
should be and have fettered people's thinking very 
greatly. The problem of factory directors having misgiv- 
ings and a lingering fear in their minds has not been 
completely solved. The present task, therefore, 1s that 
while quickening the pace of reform and opening up, we 
must aim at clearing away the influence of “leftist” 
thinking. 


2. On the issue of reforming the enterprise personnel, 
labor, and distribution systems. As a starting point in the 
current internal reform of enterprises, reform of the 
personnel system, labor system. and internal distribution 
system of enterprises is being carned out on a tnal basis 
and very enthusiastically However. certain phenomena 
of formalism and demanding uniformity in everything 
also exist. Without considering the different situations 
among enterprises and in accordance with a kind of 
pattern, some departments in charge of enterprises 
require enterprises to get md of “the three irons.” The 
onentation of “getting nd of the three rrons” 1s correct, 
but the reasons for the formation of “the three irons” are 
complicated, and the situation in each enterprise is 
different. In recent years, the depth of reform among 
enterprises has been different, their external conditions 
have not been completely consistent, and different enter- 
prises have also vaned. The method, therefore, is that 
reform must be carned out according to the specific 
situations of the enterprises, and the previous method of 
going for a campaign. creating a spirited atmosphere, 
and being accustomed to administrative intervention 
cannot be repeated. The mght of enterprise internal 
reform must be delegated to the enterprises. The focus of 
the government department's work must be on the 
formulation of policies and on coordinated reforms 
external to enterprises, such as the reform and establish- 
ment of social systems, including the employment 
system, insurance system, housing system, and medical 
system. If reform of these external conditions fails to 
catch up, it will affect enterprise reform comparatively 
greatly. For instance, regarding the all-personnel labor 
contract system that 1s currently implemented, some 
enterprises report that this method has unfettered the 
workers’ hands and feet. but fettered the hands and feet 
of the enterprises, that the workers’ freedom of move- 
ment is greater, but the enterprises’ problem of indepen- 
dently employing workers has not been solved yet: that 
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useful master technical workers resign and leave to earn 
more money, bul enterprises cannot get md of unneces- 
sary workers, and that the labor department still wants 
an enterprise to give living expenses to a worker for a 
certain period of time after he has resigned from his 
position of his own accord. Such regulations are very 
unreasonable. Enterprises need the government to speed 
up the pace of reform in this aspect 


3. On the issue of arousing the workers’ enthusiasm. In 
the course of transforming the enterprises’ operational 
mechanism, many enterprises have encountered the 
problem of how to turn reform into the aspiration and 
action of the workers. Some enterprises have disregarded 
the role of the workers in reform, thus arousing some 
antagonistic feelings. Some enterprises in Zhejiang Prov- 
ince have done relatively well. Their main method 1s that 
they repeatedly reason things out. do meticulous ideo- 
logical and political work, give full play to the role of the 
workers’ congresses, rely on the workers wholeheartedly. 
put the workers in the principal position in reform, and 
stress that reform of the enterprise personne!, labor. and 
distribution systems and development of the socialist 
productive forces 1s where the fundamental interests of 
the working class lies and is another ‘‘self- 
emancipation.” They also explain that only by breaking 
the “iron ncebow!” can the enthusiasm of all workers be 
further aroused and can the socialist “gold mcebow!” be 
cast. In the specific steps of reform, these enterprises 
Stress that it 1s necessary to first remove the “iron 
armchair” [lifelong tenure] to solve the problem of 
cadres can only working at higher levels but not at lower 
levels and to break the “iron mcebow!” later to solve the 
problems of the employment system. This road 1s com- 
paratively smooth. 1s beneficial to arousing the workers’ 
enthusiasm, and enjoys the support of the workers. 
Enhancing the workers’ understanding of reform and 
arousing their enthusiasm in reform 1s a problem that 
cannot be disregarded and 1s always necessary in deep- 
ening enterprise reform and transforming the enterprise 
mechanism. 


4. On the issue of career cadres in enterprises. Since 
reform and opening up. a large number of middle-aged 
and young management cadres of enterprises have 
assumed leadership posts in the enterprises and worked 
very hard. There are now two problems that warrant 
attention: |) Too many factory directors and managers 
who have made achievements have been transferred 
from enterprises to party and government organs, thus 
weakening the leadership force of the first line. 2) A 
similar system of retirement is now implemented among 
enterprise cadres and state administration organ cadres 
(60 years old for males, 55 years old for females). Such a 
system 1s disadvantageous to assembling and training a 
large number of experienced and authoritative entrepre- 
neurs. Al present, many factory directors and managers 
are over 50 years old. and a small number are around 
retiring age for party and government organ cadres. 
Female factory directors and female managers especially 
have to retire at $5, and their working time is even 
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shorter. These people are energetic, expenenced in man- 
agement. and comparatively mature. They are required 
to retire according to the present system. and it really 1s 
a loss. Many leaders of some well-known enterpnses 
abroad enjoy high prestige and command universal 
respect, and age 's not a decisive factor. It 1s suggested 
that enterpnses with favorable conditions should imple- 
ment the system of career cadres, that as few factory 
directors and managers as possible should be transferred 
to government organs, and that the system of retirement 
for government organ cadres should not be implemented 
in th enterprises so as to be advantageous to stabilizing 
and training a large number of enterprise specialists in 
socialist China 


Rules for Enterprise Treatment of State Property 
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[“China Economic News” article: “Three Rules for 
Administration of State Property of State-Owned Enter- 
prises Under Shareholding System”] 


[Text] Recently, the National Administration of State 
Property, State Commission for Restructuring the Eco- 
nomic System, Ministry of Finance, People’s Bank of 
China, and State Administration of Taxation formulated 
the following rules for ...e administration of state prop- 
erty of state-owned enterprises under the shareholding 
system. 


1. While changing to the shareholding system, state- 
owned enterprises must !nspect their property, clear up 
financial claims and debts, define the proprietary rights 
of the state property, appraise the property, and shall not 
underestimate the state property's value or transter the 
property nghts to other shareholders in any form. 


2. State-owned enterprises shall not use state capital, 
enterprise funds retained, profits made, taxes reduced or 
remitted, funds from loans returned, depreciation funds 
of a compensatory nature for the state property, and 
other means of funds to set up the “enterprise shares” or 
“enterprise workers’ collective shares.” 


3. While changing to the shareholding system, state- 
owned enterprises shal! not transfer their well-known 
marketable, and highly lucrative products to enterprises 
under the sharcholding system or sell their share certif- 
‘cates to their workers or other people without consider- 
ation or at a price lower than the public issue price. 


Economists: ‘State-Run’ Now Means ‘State-Owned’ 


OW 2805084492 Bering XINHUA in English 
0755 GMT 28 May 92 


[Text] Being, May 28 (XINHUA}~The oid expression 
“state-run enterprise” can hardly reflect the reality of 
China's enterprises nowadays as the country’s economy 
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has made drastic changes since it began reforms and 
opening to the outside world more than a decade ago. 
economists here said 


The economists have ported out that “state-owned” 
and “state-run” enterprises used to be taken as syn- 
onyms, but in fact they are not the same 


Han Xiulan. senior researcher with the department of 
industrial economics under Chinese Academy of Social 
Sciences, holds that the possessive and managerial! mghts 
of the state-run enterprises are not separate. a major 
feature of the highly centralized old economic structure 


“Since China began reforms and opening to the outside 
the decision-making power of enterprises has been 
enhanced, and the enterprises are getting more and more 
market-oriented.” said Han. concluding that “state-run” 
enterprise is no longer the only type of state-owned 
enterprise 


Zhou Shaopeng, deputy chief of the Enterprise Manage- 
ment Research Institute of industnal Economics, said 
that the decision on reforming the economic structure 
which was adopted in 1984, put forward for the first trme 
the issue of separating the ownership mghts of enterprise 
from the managerial nghts 


China's reforms of enterprises in recent years, ranging 
from various types of contract responsibility system to 
the trial operation of share-holding systems, are major 
steps along the path of reforming property. Zhou said 


’.ccording to the economists, the present state-owned 
enterprises have four tvpes of management. as follows: 


--Enterprises that are both state-owned and state-run. 
They include the few large and medium-sized key 
enterprises in the military, ranlway. communications 
and telecommunications sectors. Their ownership and 
manageria! rights are controlled by the government 


—State-owned enterprises that are collectively run by 
their employees through the contract responsibility 
system. This kind of enterprise represents the majority 
in the country 


—State-owned enterprises which are operated under a 
share-holding system. Both the siate and other legal 
persons possess stocks issued by the enterprises, but 
the state ownership of shares 1s dom:nant 


—State-owned enterprises that are privately-run on lease 
or contract, mostly minor ones in the service sector 


The two economists thus concluded that changing the 
old expression “state-run enterprises” to “state-owned” 
suits better the demand of developing the commercial 
economy in a planned manner, and the status of enter- 
prises which are responsible for their own management, 
profits and losses 
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Economist Sums | p Reform, Opening Experience 
HKD USO62892 Beying JINGJI CANKAU BAO 
in Chinese 21 Apr 92 p 4 


[Artucle by Zhang Zhouyuan (1728 0587 0337). director 
of Chinese Academy of Social Scrences Institute of 
Finance, Trade, and Commodities Economics. “Sum Up 


Expenence. Speed Up Reform] 


[Text] At present. our country 1s endowed with favorable 
conditions for speeding up reform and opening up After 
three years of economic improvement and rectification. 
the macroeconomy has regained stability and equilib- 
num, the overheated economic growth state has been 
rectified, inflation has been effectively controlled. and 
the retail price imcrease rate has been kept under 3 
percent for two consecutive years) Meanwhile. the 
economy has maintained a certain growth ratc. good 
harvests have been reaped in agriculture for three con- 
secutive years, industnal development has picked up 
with a growth rate of over |4 percent in 1991. the market 
prospers. there 1s an abundant supply of commodities. 
and the overall national economy has entered a general! 
norma! development stage. More important 1s that since 
we have carned out reform and opening up for more 
than a decade. achieved universally acknowledged 
results, and accumulated a wealth of expenence. the 
entire nation, from the leadership to the masses, has 
reached a broad consensus, believing that China can only 
find its way out through reform and opening up. We can 
certainly achieve greater results in reform and opening 
up as long as we conscientiously sum up lessons and 
expenence in reform and opening up im more than a 
decade and assimilate other countnes’ reform and 
opening up lessons and expenence. hold on to good and 
successful practices, rectify past mistakes, avoid making 
errors which may lead to failure, and firmly grasp and 
solve any new problems at once 


Viewing the present situation. | think the successful 
experiences and practices which have real significance to 
the current deepening of reform and opening up are at 
least as follows 


Reform Must Be Market-Oriented 


Since the economic improvement and rectification. 
negating market-onented reform has become a promi- 
nent expression of doubts and vacillation against reform 
Such symptoms as an anarchic state of affairs in eco- 
nomic activities, loss of macroeconomic control, and 
disorder in circulation have arisen since reform was 
started, and some comrades put all the blame on market- 
onented reforms. Hence. they tend to revert to highly 
centralized planning. This view neither conforms to the 
macroreality nor accords with the reform spint. The 
traditional economic system must undergo reform 
because it 1s highly centralized and is mainly based on 
administrative control, rejects the market mechanism. 
and stifles its vigor and vitality so that the development 
of productive forces 1s shackled. To reform is to develop 
the commodity economy. broaden market relations. 
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gradually introduce the market mechanism into eco- 
nomic activities. and widen the scope and proportion of 
market regulation Meanwhile. the scope of mandatory 
planning 1s narrowed step by step. the state shifts its 
economi administration from one that stresses direct 
administration to one that stresses indirect admin: itra- 
tion. and planning work must respect value and market 
laws. These are precisely the intrinsic implication of 
market- onented reform. China has implemented its 
reform along this path since 1979, and won universally 
acknowledged great achievements. If we use the cntena 
whether a move helps develop a socialist society's pro- 
ductive forces, enhance a socialist country’s overall 
national strength. and raise people's living standards as a 
yardstick. we should also affirm the correctness of mar- 
ket-onented reform Of course. a socialist country’s 
market-onented reform does have planned guidance and 
macrocontrol The loss of certain macrocontrol and the 
market disorder have arisen in the past few years, and 
the causes are First. a new macroeconomic regulation 
and control system has not been fully established vet. 
second. duc to the fact that a socialist market mechanism 
has not fully taken shape. market regulations are imper- 
fect. and a lot of unfair competition exists, third. there 
has yet to be an appropriate separation between govern- 
ment administration and enterprise management. and 
administrative intervention. deals to exchange power for 
money. and so on can be seen everywhere. These phe- 
nomena precisely indicate that market-onented reform 
1S Not deep and must continue to forge ahead 


Persist in Step-by-Step Reform 


China has adopted step-by-step strategies and tactics in 
reform from the outset. and abandoned such fantasy as 
“a package solution” and “accomplishing the whole task 
at one stroke.” Practice has proved that this way of doing 
things 1s very successful. There 1s no big conflict or clash 
of interests or great social shock in the reform process so 
that the old system can be transformed into a new one in 
a step-by-step and sicady manner. Why can this result be 
brought about” Most important is that the impiementa- 
tion of step-by-step reform can betier coordinate the 
economic interests of vanous sides. avoiding mayor 
confrontation of interests We know that economic 
restructuring inevitably touches on readjustment and 
changes in economic interests and some people are 
bound to lose their vested interests or benefit less in the 
reform process. Hence. it 1s very natural for them to 
proceed from their immediate interests to bear resent- 
ment against or be apathetic toward reform. Step-by-step 
reform helps solve or alleviate these contradictions and 
prevent them from developing into an unmanageable 
situation. thus helping gradually establish a new eco- 
nomic system while maintaining economic and social 
Stability 


China's step-by-step reform 1s mostly expressed in the 
use of the method of combining readjustment with 
restriction-lifting measures to advance price reform 
China implements price reform by a three-stage method 
First. initially straightening out pnce relations mainly 
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through planned price readjustment, to enable different 
trades to reach roughly the same capital-profit level: 
next, mainly work through measures of lifting price 
restrictions to enable prices to fully reflect the relations 
between demand and supply and mirror the extent of 
resources scarcity; it 1s only in the final stage that we can 
talk about the implementation of measures in a wider 
scope to link up domestic prices with those of the 
international market so as to take part in international 
economic cooperation and market competition in a 
better way. These three stages are not mechanically 
divided: Price restrictions can be lifted during the read- 
justment stage and prices of a small number of products 
can even be linked with international market prices; 
there 1s readjustment during the stage of lifting price 
restrictions, and of course, prices of a small number of 
products can simultaneously be linked with international 
marke’ prices, and there are readjustment and measures 
of lifting price restrictions when domestic prices are 
linked with international market prnces on a massive 
scale. Moreover, we cannot completely do away with 
administrative control in each stage. Although adminis- 
tration patterns must be altered and methods must be 
improved, we should gradually and satisfactorily carry 
out administrative control through economic leverage 
and necessary laws and regulations. 


We Should Seize Opportunity in Reform, Act More 
Boldly When the Time Is Ripe 


In general, economic restructuring must advance step by 
step. However, the reform opportunity 1s not the same in 
different periods and a good opportunity does not always 
exist but will fade away We should act boldly and make 
a bigger stride forward when the opportunity comes or 
the time 1s ripe. China has a number of successful moves 
in seizing the opportunity to boldly advance reform, 
such as the implementation of the household contract 
responsibility system that links remuneration to output 
in 1979, measures taken to lift price restrictions on 
agricultural products on a massive scale in 1988; a big 
increase in the selling prices of urban dwellers’ rationed 
food and edible vegetable oi! in 1991; several readjust- 
ments in the exchange rate of yuan since 1989; and 
reform in the export trade system in 1991. On the 
contrary, the opportunity has somewhat been lost on a 
number of occasions. which has affected the reform’s 
overall progress. For example, the pace of lifting price 
restnictions was slow after the economic improvement 
and rectification drive achieved initial results; moves to 
eliminate the gap between the double-track price mech- 
anism for means of industnal production proceeded 
slowly (moves to accomplish a unitary market pnce 
mechanism even met a great many barners), the imple- 
mentation of the joint-stock system did not proceed 
smoothly. and reforms in labor wages and social security 
systems lagged far behind 
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Relations Between Stapility, Reform. and Development 
Should Be Properly Handled 


Whether or not a more relaxed economic environment ts 
needed for reform is an issue which has been debated for 
years. Practice has definitely replied: Reform cannot 
advance smoothly when economic relations are strained 
and there is a severe imbalance between total supply and 
demand, and economic stability and a general balance 
between total supply and demand in the macroeconomy 
is aN important condition for the smooth implementa- 
tion of step-by-step reform. Reform must be carned out 
under the circumstances of economic stability. and at the 
same time, the deepening of reform is the crux of 
maintaining economic stability, and long-term stability 
in particular. To maintain economic stability and create 
a more relaxed environment for reform. we cannot 
unduly emphasize high speed lest the economy becomes 
overheated. An imbalance of total supply and demand 
and overheated economic growth was also the most 
significant factor contributing to the unsuccessful price 
reform in 1988. 


Policy of Advancing Reform Area by Area Must Be 
Implemented 


China is so vast, economic development in various areas 
is SO uneven, and differences in the development levels 
of commodity market relations between vanous areas 
are sO great that it 1s difficult to carry out reform 
throughout the country at the same pace. thus, the policy 
of advancing reform area by area must be implemented 
With a relatively developed commodity economy and 
more mature market development in hand. special eco- 
nomic zones [SEZ’s] and coastal open cities can go a step 
further in reform. Some reform projects can be pul into 
trial in these areas to gather experience first and then 
spread to other parts of the country in batches. This 
policy also helps in the sense that results achieved by 
areas carrying out reform first can be utilized to con- 
vince the public to support and take an active part in 
reform, making it an irreversible trend. By carrying out 
reform first, SEZ’s and coastal open cities can also 
closely combine and mutually promote reform and 


opening up. 


Reform Must Be Implemented in Coordinated \lanner 


China's 13 years of reform experience fully proves that 
reform should not be conducted by overemphasizing a 
single field but must be implemented in a coordinated 
manner. First, reform of the public ownership pattern 
and readjustment of the ownership structure, that 1s, 
reform of the structural framework, must be coordinated 
with reform in the economic operation mechanism 
Second, enterprise and price reforms—the two principal 
aspects of economic restructuring—must be coord:- 
nated; we cannot do one first and dea! with the other 
afterward. Third, rural and urban reforms must be 
coordinated, and reforms in pricing. finance, taxation 
banking, planning, supply of materials, foreign trade. 
iabor, wages, and social security must be coordinated as 
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well. Fourth, reform of the state economic admuinistra- 
tii: that 1s, stressing indirect instead of direct adminis- 
trative control, and the reform of prices, the formation 
and perfection of the market system, must be coordi- 
nated. Moreover, the establishment and perfection of the 
market system, the establishment of the market system. 
and the formation of the market planning mechanism 
must be coordinated. Now, more and more people 
understand that China's economic reform has gone 
beyond the stage of having a try, and henceforth, the 
deepening of reform must be planned comprehensively, 
scientific expositions must be made, and reform must be 
implemented in a coordinated manner. 


To accele:ate reform and opening up, we should pay 
special attention to maintaining the macroeconomy’s 
stability and coordinated development. I have consis- 
tently held in the past that reform and development must 
be accelerated, but it was very difficult to accomplish 
both simultaneously. The economy must develop at a 
certain pace, preferably a faster pace, which is reason- 
able. To create better structural conditions for future 
accelerated development, in the 1990's, we should focus 
on the acceleration of reform and opening up and of 
vanous economic straightening-out relations to switch 
the economy to a good circulation. To create a more 
relaxed environment for reform, we must prevent the 
practice of one-sided pursuit of high-speed economic 
development from gaining ground again to avoid 
pushing the economy to an overheated state a second 
time. We must aptly appraise results achieved by eco- 
nomic improvement and rectification and should not 
overestimate them becaure some of the six objectives of 
economic improvement and rectification have sot been 
compietely fulfilled yet. We must also see that the 
inflationary pressure still exists at present; hence, we 
must still implement relatively stable macroeconomic 
policies to maintain economic stability and a balance of 
total supply and demand in the macroeconomy, control 
the annual economic growth rate within 6-8 percent and 
the annual industrial growth rate within 10-13 percent, 
and strive to prevent inflation from rising again. Once 
inflation mses again, it will be hard for reform and 
opening up to advance quickly, which would be harmful 


to high-speed economic development. 


Economists at GAIGE Forum Discuss Reform 


OW 2805 174692 Beijing BEIJING REVIEW 
in English No 20, 18-24 May 92 pp 13-18 


[Unattributed article: “Economists Acceleraiing 
Reforms”: passages within slantlines published in bold- 
face] 


[Text] Chinese economists have responded enthusiasti- 
cally to the remarks made by Deng Xiaoping, the chief 
architect of China's policy of reform and opening to the 
outside world, during his January south China tour. On 
March | 4 and 15, the Reform [GAIGE] magazine invited 
over 40 noted Chinese economists to discuss the ideas 
presented by Deng. 
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‘Tolerance of Capitalism’ 


Jiang Yiwei (research fellow of the Chinese Academy of 
Social Sciences, editor-in-chief of Reform: 


I think a proper understanding of capitalism reflects a 
thorough grounding in the theory of socialism with 
Chinese characteristics advocated by Deng Xiaoping 


In just over a decade, for example, China's reform has 
been marked by major theoretical breakthroughs. Theo- 
nes regarding the primary stage of socialism and the 
socialist commodity economy provided the foundations 
for a proper understanding of relations between 
socialism and capitalism. 


According to Marx's argument, socialism is a transi- 
tional stage of hiwman history and. in accordance with 
current experienc’, the stage will last for quite a long 
penod of time. Certain degrees of capitalism, therefore. 
should be allowed to exist and be appropnately devel- 
oped for a time. This is especially true in China where 
socialism 1s still at the primary stage and the economy ts 
underdeveloped. We may call this view a “tolerance of 
capitalism.” Starting from this perspective, we can well 
understand the many concrete reform measures. such as 
the coexistence of the publicly owned mainstream enter- 
prises with individual economic entities, private enter- 
prises and enterprises with foreign investment, multiple 
forms of public ownership, encouragement of the share- 
holding system and the issuance of stocks. separation of 
ownership from management. state-owned enterprises 
leased by collective management or transferred to ind: 

viduals; integration of the policy of “remuneration in 
accordance with work performance and efforts” with 
other forms of distribution: and the policy of “one 
country, two systems.” a policy which means that the 
capitalist systems of Hong Kong. Taiwan and Macao wil! 
remain unchanged for quite some time 


The theoretical basis underlying the construction of a 
socialist planned commodity economy 1s the develop- 
ment of Marxism-Leninism. The mature theory encour- 
ages full use of capitalism. I don't think the commodity 
economy is unique to capitalism for it 1s compatibie. as 
well, with socialism. Socialism can even cultivate a 
better form of the commodity economy. Moreover, the 
operational mechanism and methods of a commodity 
economy are applicable both to capitalism and 
socialism. Whatever its ongin, we can make use of all 
means and methods which help to develop productive 
forces. 


Use of Capitalism 
Fang Sheng (professor, People's University of (hina) 


Both negative and positive experiences prove that only 
by making use of modern Western civilization can an 
economically backward country and. in particular a 
country which has suffered from feudal rule. become 
strong and prosperous. Therefore. | want to emphasize 
the point that in the course of its modernization, reform 
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and opening to the outside world, China must exploit the 
expenence of modern capitalism in a critical way. This 
road reflects the self- confidence of the Chinese people. 


Why do some people fear capitalisin? | think the fear is 
rooted in history. China long suffered from the humili- 
ation of imperialists and some people are still afraid of 
being defrauded in the course of foreign exchanges. The 
fear also has an ideological basis, which is subjective and 
one-sided, and the result of economic background. Petiy 
producers of a feudal society most fear capitalism 
because, challenged by capitalist socialized production. 
they fear a loss of interest. Although China's petty 
producers have undergone socialist transformation after 
liberation, their way of thinking has remained influen- 
tual. 


Competitive Mechanism 
Li Chengrui (advisor to the State Statistical Bureau): 


Establishment of a mechanism by which the fittest 
survive iS a necessary step in the development of the 
socialist planned commodity economy. It 1s a process 
which should be applied in the competitive arena of 
products, enterprises and personnel. 


Chinese enterprises are striving to transform themselves 
into intensive, instead of primary, producers. Without 
competitive mechanisms and the break-up of the “big 
iron pot” in the field of distribution, however, the 
change will not be successful. This problem will deter- 
mine whether socialism can survive and further develop 


To establish competitive mechanisms, our thought must 
be liberated and we should not be diffident. Do not fear 
any adverse impact on social stability. Competition has 
developed much among products of different enterprises 
in recent years but has fallen short in the arenas of 
enterprises and personnel. Although the Law Concerning 
the Bankruptcy of Enterpnses was eanounced several 
years ago, few enterprises have filed for bankruptcy 

Some enterprises still produce unmarketable products 
and develop new products only after the government 
issues Orders to limit production and reduce storage of 
redundant products. Some people, although in favour of 
the survival of the, fittest, are against closing down unfit 
enterprises. This only results in an illusion of develop- 
ment 


More Open in Thought 


Tong Dalin (director of the Institute of World Observa- 
tion): 


Taking greater strides in reform and opening up and 
undertaking more rapid economic development are the 
most impressive points in Deng Xiaoping’s speeches 
How can we move more quickly’? We should be bolder 
than before and more open in thought. China now needs 
a new liberation movement of socialist thought, one 
which will be more extensive in content and more 
far-reaching in impact than the debate on the question of 
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whether practice is the sole crntenon for truth. This 
debate took place a dozen years ago. The current debate 
will involve political, economic, cultural and social! 
spheres of life in socialist China and require the partic- 
ipation of both theoretical circles and society as a whole. 


The State Commission for Restructuring the Economic 
Systems has plans to accelerate reform in several loca- 
tions, among them Shanghai. The city is not only eco- 
nomically significant but politically influential. In spite 
of this, it has lagged behind other areas in economic 
restructuring in the past decade. We will help Shanghai 
figure out how best to accelerate the reform and opening 
up, a process which 1s certain to help the nation move 
forward 


In addition to Shanghai, “four smal! dragons” have 
emerged along ine Chinese coastline. These are the Pearl 
River Delta. Suzhou- Wuxi-Changzhou in southern 
Jiangsu Province. Shandong Peninsula, and Southeast 
Fujian Province. The growth rate of these “four smali 
dragons” has even outpaced that of the famous “Four 
Small Dragens” of Asia. It may well be said that such 
development is the hope of socialism. It 1s clear that 
socialism has not come to an end 


Liberate the Mind 


Wo Xiang (deputy director of the former China Rural 
Development Research Centre under the State Council): 


Rura! reform has proved that every step forward in 
reform calls for more open-mindedness. Over the past 13 
years, Chinese rural areas expenenced three develop- 
mental high tides. The first was the application of the 
household responsibility system. the second was the 
upsurge of the rural township enterprises, and the third 
was the development of the export-onentated economy 
Each high tide of activity was followed by a heated 
debate 


In retrospect, the three high tides of rural reforms 
represented three different developmental levels and 
three stages of our understanding of the socialist com- 
modity economy, an economy long voked by highly- 
centralized planning 


How 1s thougn* to be liberated” First of all, the funda- 
mental principles of Marxism should be integrated with 
concrete practice in China and an attitude of seeking 
truth from facts assumed. Second. since working people 
are the main force for reform. their calls should be 
heeded. their initiatives respected and their cxpenences 
summed up in order to improve our policy-making 
process. Third. as soon as we are clear in our judgement. 
we should boldly implement decisions In regard to those 
matters about which we are unsure. cxpermmentation 
should be allowed Although we should allow mistakes in 
reform. we should not allow the status quo to remain in 
effect 
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‘Leftist’ Deviations 
Wu Jinglian (research fellow at the Research Centre for 
Economic, Technological and Social Development): 


During the ten years of reform. there were two “leftrst” 
theoretical reverses. The first occurred from 1982 to 
1983, with the spearhead directed against the planned 
socialist commodity economy. The second emerged 
during 1990-91 when some people argued that market- 
onentation was a concrete reflection of bourgeoisie lib- 
eralization. This resulted in ideological confusion. Only 
after the eradication of these “leftist” tendencies did we 
manage to keep national policy on the mght track. 


First of all, we should be clear about the nature of 
reform Recently, some people tned to reassume the 
power which had been delegated to subordinate organs 
and to resume state-pricing of 80 percent of products 
which followed the double-track pricing system (the 
coexistence of state and market pnces). Such actions 
were aimed at restonng the old system under the pre- 
tence of reform 


From a medium and long-term perspective, China 
should maintain a sense of crisis. If our annual economic 
growth rate remains at !0 percent or higher. the gap 
between China and advanced countnes in the world will 
continue to grow. The rate of economic growth should be 
based on high-quality and efficiency. not high-input and 
pmmary production. This requires, however, further 
reform 


Ten years 1s too long a time to establish a new system 
People who are enthusiastic about development should 
first of all be enthusiastic about reform Only by estab- 
lishing the framework of a socialist planned commodity 
economy and ensuring that it 1s efficient can we have 
rapid development 


Understand Socialism 
Ma Jiaje (research fellow at the Institute of Economics 
under the Chinese Academy of Social Sciences): 


What ts socialism’ Comrade Deng Xiaoping. in asking 
this Gucstion several times, has aiso provided the answer 
On the one hand. socialism 1s adherence to an economic 
system dominated by public ownership and. on the other 
hand. its goal 1s also to bring about common prosperity 
instead of creating a sharp income gap between the poor 
and the nch. This definition has shattered the ngid view 
of socialism held by people for many years. According to 
this vrew, people can only modify the planned economy 
and imitate some aspects of the market economy. Deng’s 
speech. in contrast, has opened new possibilities for a 
more active economic system 


People have long held the idea that socialism is incom- 
patible with a market economy. Is it possible, however, 
to combine socialism with a commodity economy” 
According to the traditional, mgid view. the answer 
would be im the negative Therefore. we need to change 
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our ideological understanding of socialism. The disinte- 
gration in the former Soviet Union clearly demonstrates 
that traditional, rigid socialism has lost its vitality and is 
destined to be replaced by something else. One possi- 
bility 1s that economic development is foreclosed. People 
lose their confidence in socialism. remain indifferent to 
the fall of socialism and even feet relief at its demise. 
Under this scenano, we lose not only a socialist eco- 
nomic system but socialism as a whole. Another possi- 
bility ts the construction, via reform, of a new and 
vibrant system which will give full play to the superiority 
of socialism and guarantee the continuation of the 
socialist system. 


Socialism and Market 


Jiang Chunze (Deputy-director of the Department of 
Foreign Economic System under the State Commission 


for Restructuring Economic Systems): 


Of the few socialist countnes still left in the world today, 
China has the best record of economic reform. China's 
success owes much to the correct line devised by Com- 
rade Deng Xiaoping, and it 1s evident that the goal of 
reform—a planned commodity economy—1s correct 


The nature of the traditional socialist economic system, 
namely the central planning economic system, takes the 
abolition of the markets as an ideal. Practice has shown 
that this is simply an illusion, a declaration proved true 
by the economic history of the former Soviet Union in 
the past 74 years. 


Since the traditional economic system takes the aboli- 
tion of market as its ideal goal, the adoption of the 
markets and the relationship between commodity and 
currency 1s a unwilling choice, a temporary retreat 
aiming at the elimination of the social and economic 
crisis of the time. The economic policy which the former 
Soviet Umon adopted in the 1920s was just such a 
temporary measure. 


Gorbachev, nght to the final demise of the former Soviet 
Umion, failed to realize that socialism was compatible 
with a market system. As there was no market. there was 
no competition and no technological progress and the 
poor economic situation disappointed people They 
failed to properly handle the question of the market and 
socialism and had to give up on both the traditional 
economic system and socialism. 


One of Deng Xiaoping’s greatest accomplishments 1s 
that he had a clear understanding of the possibility of 
coexistence between socialism and the market and put 
forward the concept of a planned socialist commodity 
economy. He pointed out that planning and markets are 
both effective economic measures. His contribution con- 
Stitutes an impressive development of socialism moving 
from dream to science in the economic field 


Reform the Old System 
He Wei (professor at the People's U niversity of China): 
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Deng Xiaoping’s concept of the emancipation of produc- 
tive forces provides new meaning to reform and indi- 
cates that reform is also a revolution. It is due to 
continued reform that China's productive forces are 
emancipated, the comprehensive national power has 
been strengthened and the standard of living improved. 
However, we must bear in mind that the pres «nt reform 
in Our country is at a relatively low levei. The old 
economic system has not been completely abolished nor 
the function of administrative organs of the government 
transformed. The possibility of a return to the old ways 
still exists. 


Al present, many state-owned enterprises lack vitality. 
This 1s largely the result of ties to the old system wherein 
the old economic structure places governmental organs 
at the centre and is based on public ownership. The 
government ts not only the owner of state property but 
also the administrator of productive elements, including 
capital, labour, raw and processed materials, and equip- 
ment. It is now proposed that enterprises be market- 
onented and an independent enterprise operational 
mechanism be constructed. However, so long as govern- 
ment functions remain unchanged, a productive ele- 
ments market can not be formed and it would be useless 
for enterprises to enter the market. They will still depend 
on the government. Therefore, it is a basic requirement 
that the functions of governmental organs be changed 
and that the relationship between enterprises and the 
government be of a standard and legal nature. Only in 
this way can a new economic mechanism be constructed 
and productive force further liberated. 


The Controversy 


Dong Funai (Honourary Director of the Institute of Eco- 
nomics under the (hinese Academy of Social Sciences): 


From the very beginning, nearly all reform policies, such 
as the household responsibility system with remunera- 
tion linked to output, Sino-foreign joint ventures, special 
economic zones, allowing prosperity for some, planning 
and market, have generated controversy. Why? | think 
the main reasons are as follows: 


First, reform is both positive and negative in its impact. 
People, naturally, have different approaches towards this 
question. Take the market for instance. Its basic function 
18 to rationalize the distribution of resources. Our expe- 
rence over several decades has shown that although 
planning alone cannot achieve this goal, it can be 
achieved through market competition. Competition 
means the elimination of some enterprises. Of course, 
this 1s a bitter experience for bankrupt enterprises. 
Workers lose their jobs and equipment becomes idle. 
From a narrow perspective, this is a waste of resources 
and has a negative effect. But without this limited waste 
and negative effect, there will be no improvement in the 
distribution of resources and no overall change for the 
better. Some people use the argument of the negative 
impact of the reform to oppose the introduction of 
market forces. it 1s impossible to have advantages only. 
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For example, the share-holding system now in its trial 
stage has both positive and negative effects. In a stock 
markei, it is unavoidable that some people will cross- 
trade and raake a fortune overnight. There is no other 
way to perfect the market. 


Second, some controversy was generated in the course of 
reform due to different ideological concepts. This con- 
cerned the question as to whether people's thinking was 
sufficiently emancipated. If one’s mind is emancipated, 
he will be able to understand many questions. When 
Hainan Province granted land use rights on 30 square 
km of land in the Yangpu area to foreign investors, some 
people rose to attack this as a sale of national territory. 


Third, people who gain and people who lose will natu- 
rally have differing opinions on the reasons behind the 
situation. When a new reform measure is implemented, 
there will be winners and losers, each of whom will hold 
different opinions towards reform. This is unavoidable. 


Fourth, by what standard are we to judge reform mea- 
sures? Classic Marxism or current practice? If we take 
the classics as the standard, then we are unable to 
experiment with many new ideas because they are not 
even mentioned. Under such guidelines, all methods 
used by capitalist society will be taboo. In my opinion, 
practice is the only standard by which we can judge a 
reform measure or policy. We should see whether it 
contributes to the development of productive forces and 
to an improvement in living standards. 


Non-State Sectors 


Fan Gang (associate research fellow at the Institute of 
Economics under the Chinese Academy of Social Sci- 
ences): 


The time for reform in China is now favorable. Products 
are varied and the market brisk. The economy 1s devel- 
oping steadily and there is social stability. If we do not 
seize the opportune time, economic instability will 
increase. 


To accelerate the pace of reform, one of the most 
important tasks is to construct a framework for a market 
system. This entails not only market prices but also 
active market entities. In the near future, state-owned 
enterprises which are tied to the way of the past will find 
it difficult to act as market entities. In contrast, non-state 
owned enterprises, including urban and rural collectively 
owned, individually owned and foreign invested enter- 
prises are more capable of operating in the market and 
coping with changes in market competition. At a time 
when the economy is over-heated, they can control 
themselves and, when the economy tightens up, they 
automatically reduce operations. Under certain circum- 
stances this has acted as a market stabilizer. In recent 
years, although there have been about 150,000 township 
enterprises which have closed down each year, there has 
not been any social instability. Therefore, | recommend 
development of non-state-owned economy to stimulate 
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the next stage of reform and, at the same time, promote 
reform of state-owned enterprises. 


Speed Up Rural Reform 


Zhang Wenbao (head of the Department of Policy and 
Regulations of the Ministry of Agriculture): 


In just over a decade, the reform in rural areas has 
mainly targeted the household contract responsibility 
system. The old, singular form of collective operation 
was transformed into a combined management of the 
individual and the collective. This was low level reform. 
The property rights system of the secondary and tertiary 
industries and township enterprises in rural areas did not 
change very much. 


Presently, the key focus of rural reform is adjustment of 
the ownership and commercial structure. For this 
reason, we are considering implementation of the share- 
holding system in rural areas. The shareholding system 
can be implemented in areas of finance, planting and 
husbandry in rural communities. Township enterprises, 
in particular, are eager to implement the shareholding 
system. 


Reform in the circulation of agricultural and sideline 
products will also be accelerated. At present, except for 
grain which is partially purchased by the state sold at 
negotiable price, the state does not buy large amount of 
cotton, silkworm cocoon and tobacco. The proportion of 
such products sold under market regulation is becoming 
larger and larger. Market conditions are relatively good. 
At present, we are experimenting with decontrolling the 
grain market. A market system with the state and local 
wholesale market. [as published] We have now reached 
our goal of sales and purchases at set prices and are 
planning to rationalize prices by 1995. Wholesale and 
retail markets will also be constructed for other agricul- 
tural and sideline products, gradually forming a market 
network, while some surplus rural labour will be directed 
to commercial operations. 


Localities Given Leeway To Develop Data Services 


HK2905050492 Beijing CHINA DAILY in English 
29 May 92 p 2 


[By staff reporter Xie Liangjun: “Localities Free To 
Raise More Funds” 


[Text] The central government is to allow their local 
counterparts far more scope in a bid to speed the 
country’s technological advancement. 


't will permit localities to raise funds through such 
means as shareholding systems, issuing bonds, com- 
puter-leasing and foreign investment to pay for 
advanced electronics and data processing technology, 
according to Zhang Wudgiu, director of the State Council 
Office for Promotion and Application of Electronics and 
Information Systems. 
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Also, she said, the government is pledging more financial 
backing to build up the country’s major information 
systems in the period 1991-95 than it did during 1986- 
90. In that latter period, China invested a total of 20 
billion yuan ($3.7 billion) on the purpose. 


The government has blueprinted a 10-year programme 
for the development of electronics and information 
industries focusing On increased investment and more 
frequent international cooperation and exchange pro- 
grammes. 


Zhang said that she expected the country would need | 
billion yuan ($185.2 million) in loans every year and 50 
million yuan ($9.3 million) in government-allocated 
funds to promote the application of high-technology 
during the 1991-95 period. 


According to China’s plan, more than 10 percent of 
production equipment and assembly lines in large- and 
medium-sized State enterprises should be controlled by 
computers by the end of 1995. 


About 80 percent of major State-run factories are 
expected to have :nstalled relatively complete manage- 
ment information systems by that time. 


China will also make full use of electronics and informa- 
tion know how to upgrade about 15,000 industrial 
boilers that consume much energy and other resources. 
The completion of these upgrading projects will save the 
country about 20 million tons of standard coal a year 
through greater boiler efficiency. 


During the 1986-90 period, Chinese factories used elec- 
tronics and information technology to improve more 
than 6,000 industrial boilers, which saved !5 million 
tons of standard coal for the country annually. 


The current plan says that introduction of computer 
aided design (CAD) technology should help in the 
designing of new electronics, machinery, moulding. tex- 
tiles, shoes, garments and home electrical appliances. 


The Chinese Government is considering concrete mea- 
sures to reward scientists and technicians who work for 
the promotion, application and research of electroiucs 
and information technology. 


Since 1990, China has organized yearly national qualifi- 
cation and proficiency tests for computer software pro- 
fessionals, whose marks are accepted by schools in 
Canada, the United States and Australia. However, the 
country has lagged far behind developed nations and 
some developing nations in application of up-do-date 
technology. 


Bank of China Renames Domestic Branches 
OW 2705130092 Beijing XINHUA in English 
1158 GMT 27 May 92 


[Text] Beijing, May 27 (XINHUA)}—The Bank of China 
(BOC), the country’s largest dealer of foreign trade and 
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hard currencies, will rename its domestic branches, the 
spokesman for the bank announced here today. 


Starting from July Ist, all branches at the provincial level 
or municipal level will be renamed according to admin- 
istrative area. That means, explained the spokesman, the 
name of a branch bank will match the name of the 
province or city in which it 1s located. 


The existing naming method of BOC branches does not 
conform to the standard. For example, BOC Guangdong 
Provincial Branch has been named Guangzhou Branch, 
whereas the Guangzhou Branch is called Zhujiang 
Branch. Under the new rule, however, BOC Guangzhou 
Branch will be changed into BOC Guangdong Branch, 
while Zhujiang Branch will be renamed BOC Guang- 
zhou Sub-Branch. 


In the past, the bank did not name its branches in a 
systematized way, a source of some confusion and to 
some extent negatively affected their business, said the 
spokesman. 


The renaming of the branches 1s made to gear up to the 
development of the bank. Before 1987, BOC only set up 
branch bank in China’s main port cities and large cities. 
But now it has more than 4,000 branches or subbranches 
across the country. 


The bank has also set up branch offices in 14 foreign 
countnes and regions and established correspondent 
relationships with 3,910 foreign banks in 155 countries 
and regions. 


Government To Issue Renminbi Coins in June 


OW 2805 143392 Beying XINHUA Domestic Service 
in Chinese 0427 GMT 28 May 92 


[Decree No. 97 of the State Council of the People’s 
Republic of China] 


[Text] Beying, 28 May (XINHUA}—To facilitate the 
circulation of commodities in markets and to improve 
China’s currency system, the State Council hereby issues 
the following decree: 


|. The People’s Bank of China 1s to issue three types of 
metal renminbi—one-yuan coins, fifty-cent coins, and 
ten-cent coins—beginning | June 1992. 


2. The three types of nietal renminbi shall have the same 
value as the paper currency of the same value already in 
circulation on the market. The coms and the paper 
currency shall be circulated mixed together on the 
market. No unit or individual is allowed to refuse 
acceptance of either of them under any pretext. 


3. Counterfeiting the meta! renminbi or melting it 1s 
strictly prohibited. Violators shall be prosecuted 


according to the law 
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4. The People’s Bank of China shall announce the 
patterns, designs, and characteristics of the three types of 
metal renminbi. 


Premier Li Peng 
8 May 1992 


Insurance Sector Possibly To Include Foreigners 
HK2705 142392 Hong Kong WEN WEI PO in Chinese 
27 May 92 p 2 


{By staff reporter Chen Chien-ping (7115 1696 1627):"A 
Chinese Vice Premier Reveals That China Might Allow 
Foreign Capital To Run the Country's Insurance Busi- 
ness’’] 


[Text] According to an authoritative source, a State 
Council vice premier has hinted in a recent speech that 
China might allow foreign capital to run the country’s 
insurance business. This vice premier also affirmed 
China’s practice of opening up in the commercial area. 


This official said that there are still many areas in China 
that are off-limits to opening up. For example, stocks 
and bonds were off-limits in the past: now this has 
changed. The insurance business. as well as commerce, 
are off-limits. We do not oppose the existence of some 
forbidden areas. However, where there are too many 
off-limit areas. development 1s slow: on the other hand, 
areas with somewhat looser restrictions experience faster 
development. Competition comes with relaxation, and 
examples of this exist 


He stated: Regarding the lifting of restrictions in the 
commercial field. some people believe that commerce ts 
sure of a fat profit .nd foreign businessmen should not 
be given any part of it. The reality is that in 1990 alone, 
the deficit in the commercial system across China was 
150 million yuan. There are 15 million workers and staff 
members in the system, therefore, the average loss was 
10 yuan for each worker or staff member. If commerce ts 
sure of fat profits. then where have they gone” 


He believed that presently there has not been much 
change in the features and operational mode of China's 
commerce since the !950s. Therefore. China would 
benefit by allowing foreign investment in this field and 
allowing foreign businessmen to operate in commerce in 
designated places and spheres and under certain condi- 
tions, which include buying a certain volume of Chinese 
goods in proportion to that of foreign goods marketed in 
China. There 1s nothing wrong with introducing foreign 
investment into the commercial area to set an example 
for domestic commerce to broaden our vision and 
strengthen competition. while effecting improvement in 
our commercial level. 


This official said: Although the Chinese are wise, they 
have been self-enclosed for several thousands of years. 
their vision and its tiers were blocked. and they should 
be enlightened with advanced foreign things in many 


38 NATIONAL AFFAIRS 


ways. But once they see it, the development will be very 
fast. He added that it was not long when we knew 
nothing about running modern hotels, and now we do. It 
is the introduction of foreign investment that has 
brought us along. For another example, “Coca-Cola” 
accounted to a very small proportion in China's beverage 
market; but, when a green light was given to its impor- 
tation, its success has led to the success of the entire 
Chinese beverage market. Today, China boasts a great 
variety of soft drinks and has evolved from producing 
only “soda water,” as was the case for scores of years. 


Bonds To Spur Competition in Petrochemical Sector 
HK2705014992 Beijing CHINA DAILY in English 
27 May 92 p 2 


[By staff reporter Zhang Yu'an: “Fund Raising To Help 
Petrochemical Firms’’] 


[Text] The China Petrochemical Corporation (Sinopec) 
and the People’s Construction Bank of China yesterday 
signed an agreement to issue 800 millicn yuan ($145.45 
million) worth of investment bonds for 10 petrochemical 
firms starting from July | this year. 


The move, designed to introduce a competitive mecha- 
nism into the petrochemical industry and to encourage 
more firms to enter the market, is expected to quicken 
the development of the country’s petrochemical 
industry. 


Approved by the State Planning Commission and the 
People’s Bank of China, the country’s central bank, the 
800 million yuan in investment bonds will be used to 
develop Sinopec’s Zhenhai General Petrochemical 
Works and several other petrochemical operations, the 
official said. 


With a term of five years, the bonds will carry an annual 
interest rate of 10.5 percent, slightly higher than same- 
term fixed deposits in banks. 


Sinopec is guarantor of the petrochemical firms and the 
People’s Construction Bank of China, a major fund 
supplier of key State construction projects, will be 
responsibie for the issuing, circulating and converting of 
the bonds at its subsidiaries around the country. 


As early as 1987, the bank raised funds, including 
borrowing hard cash from a foreign banking group, for 
Sinopec’s 300,000-ton ethylene project in Shanghai, 
which was the first time that Sinopec and the bank had 
joined hands to raise funds directly from the public. 


So far, the bank has issued 60 billion yuan ($10.91 
billion) worth of bonds of 20 varieties for State key 
construction projects. 


In the meantime, it also provided 100 billion yuan 
($18.18 billion) in loans over the past 10 years to support 
the country’s economic development. 
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Established in 1983, Sinopec is one of the country’s 
largest industrial conglomerates and produces more than 
90 million tons of oil and more than 1,500 kinds of 
petrochemical products a year. 


Last year, its sales value reached 82.3 billion yuan 
($14.96 billion). 


Guizhou, Other Areas Let Cadres Run Businesses 


HK2905 111492 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0802 GMT 28 May 92 


[Text] Guiyang, 28 May (ZHONGGUO TONGXUN 
SHE)}—Guizhou Province, which is situated in south- 
west China, recently introduced bold reforrr. measures, 
allowing office cadres and scientific and technological 
personnel to directly engage in economic activities. This 
kind of thing was clearly prohibited by the central 
authorities in the past. 


According to information, the provincial party com- 
mittee and government have issued the “Notice on 
Several Problems Concerning Expediting Reform, 
Opening Up, and Economic Development,” which stip- 
ulates: With approval, offices and office cadres and 
scientific and technological personnel may directly 
engage in the following economic activities: 


—On the premise of clarifying financial relations, offices 
are allowed to establish and manage economic enti- 
ties, and county-level economic and technological 
management organs should change into economic 
entities as soon as possible. 


—Guizhou offices outside the province should change 
their function as quickly as possible, establish eco- 
nomic entities, emphasize business operation, and 
develop their roles in importing funds, technology, 
information, and management. 


—With approval, scientific and technologica! personnel 
and office cadres may establish and run township and 
town enterprises, enterprises helping the poor, explor- 
atory enterprises, demonstration enterprises, and 
other erierprises that can help develop the nationali- 
ties’ economy. They may work part-time in enterprises 
(excluding wholesale enterprises and in operations 
involving highly demanded materials that are under 
the state’s management plan), and they may buy 
shares and receive dividends. 


—Encourage economic entities to contract for construc- 
tion, management, and operation of projects. With 
approval, leaders of various levels may serve as direc- 
tors. 


According to information, other provinces, cities, and 
areas in China have also announced similar measures 
and policies. The party secretary of Yuanqu County in 
Shanxi has bought shares in order to run a “hillside 
orchard,”’ and up to now 122 party and government 
office cadres in the county have gone to the grass roots to 
run economic entities. 
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Regarding whether party and government office cadres 
can be allowed to run economic entities, various circles 
on the mainland have different opinions, but local 
departments have obviously moved ahead of theory. 


State’s Aid to Poor Benefits Guizhou Peasants 


OW 2805 103592 Beijing XINHUA in English 
0844 GMT 28 May 92 


[Text] Guiyang, May 28 (XINHUA)—Farmers in 
Daguan, Luodian County, in southwestern China's 
Guizhou Province, used to be extremely poor because of 
the impoverished hilly soil. 


Today, the viliage has become rich because the barren 
soil has been replaced by terraced farm fields and each 
family has had bumper harvests. Farmers turn on color 
TV sets after supper instead of going to bed early without 
eating, as in the old days. 


Daguan is one of many thousands of poor Chinese 
villages which have benefitted from the aid-the-poor 
policy of the Chinese Government and from its change 
of emphasis to the remote, mountainous and ethnic- 
minority areas in the Eighth Five-Year Plan Period 
(1991-1995). 


Before 1985, in China there were more than 100 million 
poor farmers whose annual average income was below 
200 yuan each. With the support of the government 
during the Seventh Five-Year Plan Period (1985-1990) 
more than 70 million farmers got rid of poverty and are 
gradually becoming well-off, while the remaining 30 
million, mos* +f whom live in southwestern and north- 
western China’s mountainous and ethnic-minority areas, 
still suffer from poverty. 


The central government has decided to allocate some | 
billion kg of grain in the work-relief program to these 
poverty-stricken areas, where the improvement of the 
conditions for agricultural production is a key link to get 
rid of poverty. 


The allocated grian will be a support to the people there 
engaged in capital construction on farmland, which will 
change the impoverished slope farmland into high-yield 
terraced fields. 


Guizhou Province is one of the priority provinces which 
enjoy the aid-the-poor policy and more than 150 million 
kg of relief grain. 


Wang Chaowen, governor of the province, said that the 
aid-the-poor policy has been well accepted by the local 
people, who have devoted themselves enthusiastically to 
changing the slope farmland into terraced fields. 


In Guizhou some 87 percent of the total area is hilly and 
mountainous land, with an average of only .05 ha of 
farmland per capita. 
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The province has decided to change 33,000 ha of slope 
farmland into terraced fields every year in a bid to hit the 
target of an average annual grain production of 300 kg 
per capita by 2000. 


Many farmers have managed to raise their own funds for 
the construction of terraced fields. Statistics show that in 
46 poverty-stricken counties in Guizhou some 270,000 
farm households raised some 10 million yuan for the 
capital construction of farmland last winter. 


In Guizhou alone, some 66,000 ha of terraced farmland 
has been constructed and some |.2 million farmers will 
benefit from the work. 


He Yuanliang, party secretary of Daguan, said that the 
aid-the-poor policy of the central government and 
changing slope farmland into terraced fields have not 
only raised self-reliance in grain production in these poor 
mountainous areas but also provided a solid base for the 
farmers to get rid of poverty for good. 


Cooperative Foundations Help Fund Rural Growth 


OW 2805 140792 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 27 May 92 


[By reporter Chao Wen (6872 2429)) 


[Text] Beijing, 27 May (XINHUA}—Currently, rural 
cooperative foundations have been established in 18,000 
villages and towns in the entire country. This new type of 
funding organization has played an important role in 
promoting the development of the commodity economy 
in Our country’s rural areas. 


According to information from the headquarters of the 
administration of operations under the Agriculture Min- 
istry, total funds collected by :ural cooperative founda- 
tions nationwide reached 9.99 billion yuan by the end of 
1991, an increase of 26 percent over the previous year, 
and accumulated investments in the year reached 10.17 
billion yuan, an increase of 31.1 percent over the pre- 
vious year. 


People in economic circles have said that the mse and 
development of rural cooperative foundations has indi- 
cated that the peasants increasingly have a fee! for 
financial matters. When investing their funds, rural 
cooperative foundations in all localities emphasize 
assisting agricultural production. They give priority to 
arranging for and coming up with the funds needed for 
agricultural production and charge preferential interest 
rates. This has opened up a new avenue for the multi- 
channel collections of funds for agricultural production. 
In 1991, funds invested in agricultural production by 
rural cooperative foundations nationwide totalled 4.13 
billion yuan, doubling the amount expended by the 
central finance department for local agricultural input. 
Funds invested in socialized agricultural service organi- 
zations have reached 680 million yuan. Many rural 
cooperative foundations have not only provided funds 
for peasant households but have also assisted them in 
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selecting projects. They have also provided information 
and helped in solving the peasants’ difficulties in pur- 
chasing materials and selling their products. 


Rural cooperative foundations have made good the 
deficiencies of banks and credit cooperatives to become 
a supplementary source of funds in rural areas. They 
have strongly supported the development of village and 
town enterprises while giving pmority to meeting the 
inadequate production funds of peasant households. In 


1991, rural cooperative foundations provided 3.82 bil- 
lion yuan for peasant households and 4.5 billion yuan for 
village and town enterprises, constituting 37.5 percent 
and 45.3 percent of their total investments respectively. 


Rural cooperative foundations have played an active 
role in strengthening the administration of collective 
funds, in increasing investment in agricultural produc- 
tion, in promoting the development of socialized agri- 
cultural service systems, in supporting the development 
of the rural commodity economy, and in increasing the 
peasants’ income. 
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East Region 


Secretary Lu Rongjing Attends Hefei Job Fair 


OW 2305141392 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 21 May 92 


[From the “Provincial Hookup” program] 


[Text] The opening ceremony for the Hefei job fair—the 
first such fair in Anhui Province—was held yesterday 
morning at the city auditorium. Attending the ceremony 
were provincial and Hefei party and government leaders 
including Lu Rongjing, Yang Yongliang. Liu Guangcai, 
Chen Guanglin, (Wang Taihua), and (Gong Yousan) and 
officials in charge of the personnel departments of the 
province's 16 prefectures and cities. 


Hefei City set up the fair with a view toward meeting the 
needs of reform and opening up and promoting per- 
sonnel! exchange. It also represents a major step in the 
reform of the city’s personnel cadres relating to cadres 
and a complementary reform for the change of enter- 
prises’ operating mechanism. The fair’s main functions 
are. Keeping the personnel files for those who have 
found new employment in Chinese-foreign joint ven- 
lures, cooperative enterprises, exclusively foreign-owned 
enterprises, village and township enterprises, civilian- 
run research institutes, and the coastal regsons and 
retaining their previous status, hiring talent from other 
provinces through the market, registering mobile and 
substitute personnel, recommending personne! to 
employing units, adminisiering job placement or trans- 
fers for graduates of the five universities, scientific and 
technological personnel, and retirees, and providing job 
information to units and individuals. 


After the ceremony, Secretary Lu Rongjing of che pio- 
vincial CPC Committee attended a discussion meeting 
with the fair's staff. He said: Anhui has plenty of talent. 
However, because of a closed mentality and the remnant 
influence of leftist ideology over the years, a practice of 
demanding perfection with regard to personne! 1s still 
prevalent among a number of people. A person of 
exceptional skill may have this or that shoricoming or 
have committed mistakes of one kind or another. We 
leaders at various levels should earnestly help them. We 
should boidly hire people of talent so long as they have 
not deliberately violated the law or discipline or com- 
mitted graft. There would be no talent available if this 
question is not settled properly. Very few people would 
have any compla:nts against those strictly by-the-book 
types who never display any creativity in work. These 
kinds of people are incapable of excellent work 


Lu Rongying urged the fair's staff to display the greatest 
pioneering spirit possible, emancipate their minds to the 
fullest extent, do an excellent job as a intermediary 
between job seekers and employers, and create better 
employment conditions for Anhui's professionally 
trained personnel 
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A total of 128 units in Hefei subm:tted information 
about available personne! and technology to the fair 
yesterday. Some | 35 village, township, district, or neigh- 
borhood enterprises in three outlaying counties sent 
people to the fair to find needed personnel. By the end of 
the day, personne! exchange or service contracts 
involving 100 persons and 42 technical transfer con- 
tracts were signed. 


Commentary on Fujian’s Future Development 
HK 2905034492 Beying ZHONGGUO XINWEN SHE 
in Chinese 0752 GMT 26 May 92 


{Commentary by staff reporter Zhou Jingluo (0719 2529 
3157)] 


[Text] In the turbulent high tide of reform and opening 
up. Fujian found itself “sandwiched” in a two-way 
squeeze from the north and south. In the south, Guang- 
dong is mchly endowed by nature and close to Hong 
Kong and Macao. There are three heroic special eco- 
nomic zones [SEZ’s}, namely, Shenzhen, Shantou, and 
Zhuhai standing erect, and “four small tigers” com- 
prising Shunde, Zhongshan, Dongguan, and Nanhai are 
also posing a threat. In the north, it 1s Shanghai, the 
latecomer, which has surpassed the old-timer. Pudong 
District's development is gathering momentum and, 
with its solid industrial and scientific and technological 
foundation. a powerful magnetic field 1s taking shape, 
which has “lured” quite a few Taiwan businessmen. 


Under the pincers attack from both sides, what should 
Fujian do” People in Fujian. especially academics and 
experts, have cudgeled their brains to work out counter- 
measures. Many people of insight have proposed: As 
regionalization 1s a development trend of the current 
world economy. Fujian must hasten as quickly as pos- 
sible to take its coastal area as a unified economic region 
and open it to the world, particularly Tarwan, which 1s 
just on the other side of the strait, to build an economic 
strip corresponding to Taiwan's western coastal region to 
jointly participate in the Asia-Pacific regional industnal 
coordination. This is the best ‘vay out. 


To ths end, it ts necessary to practice preferential 
policies in an even bolder way. Particularly, some free 
port policies should be practiced in Xiamen SEZ. They 
should not be merely expressed in words, but embodied 
by concrete plans and measures. “Customs closure,” 
[feng guan 1409 7070] “control of the second line,” and 
“bonded areas” should all become “catalytic agents” 
expediting a new takeoff in Xiamen SEZ. 


Undoubtedly, the “three links” [direct postal, transpor- 
tation, and trade |1i.«s] across the strait are also the best 
channels to accelerate the leaps and bounds of Fujian's 
economy. Under the present situation, it 1s also feasible 
that Fujian takes the lead in realizing “three small-scale 
links’ with Taiwan. Recently, Wang Yung-ching, 
chairman of the Taiwan Plastic Enterprise Group, sug- 
gested that Taiwan authorities select Xiamen, Fuqing, 
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and other ports as fixed destinations for direct naviga- 
tion, and set up export goods processing zones in these 
port cities, which 1s the most satisfactory way for solving 
the predicament of Taiwan's petrochemical industry. 
which produces middle- and low-grade petrochemical 
products. This idea has evoked strong repercussions in 
the industrial circles across the straits. 


There are “four small tigers” in Guangdong, but can 
there be “four small dragons” in Fujian? Experts and 
academics in the province suggested fostering Fuqing, 
Jinjiang, Shishi, and Quanzhou to become Fuyjian’s small 
dragons. Particularly, Fuging, Jinjiang, and Shishi, the 
newly established county-level cities, are full of vitality. 
The total industnal and agricultural output value of 
these three cities 1s expected to exceed 30 billion yuan by 
the end of this century and, within 20 years, the per- 
capita GNP is expected to reach $10,000, which will 
bring along the development of other areas in Fujian. 


No matter which path or shortcut is taken, the key for 
Fujian to find a way out lies in the reform and shift of its 
own mechanisms. One 1s to establish an economic struc- 
ture focusing on domestically and internationally on- 
ented market regulation, guided by the international 
market, to promote the incorporation of export-onented 
enterprises’ economic activities with international cus- 
tomary practices. The other 1s to change the govern- 
ment’s style and functions; give free rein to enterprises 
for their own development, and, with the coordination of 
the government and its help to solve difficulties, attach 
importance to run well communications, finance. and 
other main artenes which have a bearing on the national 
economy and the people's livelihood. 


Being sandwiched by the north and south, Fujian is 
impelled to make a great advance. People are waiting to 
see whether Fujian will really become a strong link in 
south China's economy. 


Fujian To Establish Largest Development Zone 
HK290S083092 Hong Kong WEN WEI PO in Chinese 
28 May 92 p 3 


[Dispatch from Fuzhou b: «:«‘ «reporter Kuo Cheng- 
Jung (6753 2052 2837): “vate ~~ uncil Has Approved 
Establishment of Fuqingwan velopment Zone in 
Fujian, China’s Largest Development Zone’’] 


| Text} Fuzhou, 27 May (WEN WEI PO}—According to 
informed sources, the State Council has already 
approved the establishment of Fujian’s Fugqingwan 
Development Zone [DZ], the largest in China. This 
development zone 1s exactly the “ideal place on my mind 
for a processing zone for the plastic inaustry, where I will 
muster Tarwan's plastics industrialists to invest on the 
mainland” as Wang Yung-Ching, director of the Taiwan 
Plastics [tai su 0669 1043], said on i! May in New 
Jersey, the United States. 


The Fuqingwan DZ 1s located within the Haikou and 
Chengtou townships of Fuqing City, which 1s on the 
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border of Fuzhou’s Fuqing City and Changle and Ping- 
tang Counties. Part of the zone extends into Changle 
County. It has an area of 50 square km as compared to 
the 3! square km of Hainan’s Yangpu DZ, whose estab- 
lishment was approved not jong ago. The Fuqingwan DZ 
is 20 km or more from Fuzhou's Changle International 
Airport, which 1s a large project under planning. The 
bullet train running between Fuzhou and Xiamen, to be 
built by Japanese businesses, will pass through here, and 
a Station will be built here as well. The Matsushita [song 
xia 2646 0007] Wharf, which 1s being constructed and 
which can accommodate 30,000-tonnage ships, is 70 
nautical miles or more from Taiwan. Not long ago, Wang 
Yung-Ching suggested that this place, together with the 
port of Xiamen, would be the first-choice port for direct 
flight to Taiwan 


The fact that Fuzhou has devoted itself to developing 
infrastructure in recent years has also improved Fuqing- 
wan's investment environment. In fact, Fuqing is a very 
dry area and has a limited water supply. The Houxi 
water diversion project, which was built late last year 
with an investment of some 10 million yuan and which 
diverts water from the Minjiang to Fuqing’s Dongzhang 
Reservoir, secures an adequate water supply for indus- 
tnal and agricultural production. Owing to its superior 
geographic location and its fine investment environ- 
ment, it [Fuging} has long attracted foreign investors. 
Work 1s already in full progress in the four initiating 
projects in the vicinity of the Matsushita Port, and they 
entail an investment of $72.8 million. Since Wang Yung- 
Ching’s views on the area were disclosed by the media. 
Overseas Chinese businessmen. Hong Kong busi- 
nessmen, and foreign businessmen of Western developed 
countries, such as the United States, Britain, Japan, 
France, Australia. and Canada. as well as Taiwan busi- 
nessmen, have kept visiting it 


lt 1s learned that large tracts of land in the Fuqingwan 
DZ will be developed by foreign businesses, and that 14 
addition to the central preferential policy for DZ’s, the 
zone will adopt more flexible measures 


Role of Jiangsu Noncommunist Parties Large 


OW 28085102992 Beiinme VINHU 4 in Enelish 
0908 GMT 2S May 92 


[Text] Nanjing. May 28 (XINHUA)}—The past twelve 
years has been a period of rapid expansion of noncom- 
munist party organizations in East China’s Jiangsu Prov- 
ince 


Members of these democratic parties have played an 
increasingly important role in both the province's polit- 
ical and economic sectors, according to Zhou Jiacai 
deputy director of the United Front Work Department 
of the provincial Communist Party Committee 


Al present, the province has branches of seven demo- 
cratic parties. Which have have established seven pro- 
vincial committees, and 7! city-level and 10 county-level 
committees, according to the officia! 
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The seven parties include the Revolutionary Committee 
of the Chinese Kuomintang: the China Democratic 
League; the China Democratic National Construction 
Association; the China Association for Promoting 
Democracy; the Chinese Peasants and Workers Demo- 
cratic Party; the China Party for Public Interest; and the 
Jiusan Society. 


China has a total of eight noncommunist parties, with 
the only one not represented in Jiangsu being the Taiwan 
Democratic Self-Government League. 


According to Zhou, democratic parties in the province 
have over 22,000 members, a six-fold increase over the 
figure in 1978. Some 15 percent of that number serve as 
members of the Chinese People’s Political Consultative 
Conference and deputies to people's congresses, while 60 
serve as government leaders at and above the county- 
level. 


As part of an effort to reinforce their role in political and 
economic affairs, the parties have formed close ties with 
government departments in the past years in order to 
better supervise government work. 


Some 82 percent of democratic party members in 
Jiangsu are senior or middle-level intellectuals who have 
made great contributions to local economic construction 
and reform and opening to the outside world, said Zhou. 


In recent years, the parties have opened nine schools and 
have offered over 2,500 training courses for technicians 
and professionals. 


To date, some 100 democratic party members have 
received special government subsidies for their special 
contributions to the country, while over 200 have 
received various types of rewards from the central, 
provincial or city governments for their contributions in 
promoting technological progress. 


In addition, the party members have helped local gov- 
ernments attract over 150 million U.S. dollars of over- 
seas funding during the past few years, according to 
Zhou. 


The parties have also implemented internal structural 
reform. For example, more young people have become 
members of the parties, representing over 80 percent of 
the members recently admitted. 


Zhou also noted that the democratic parties have estab- 
lished branches in colleges and universities. 


He expressed the belief that the rapid expansion of 
democratic parties in China will help to consolidate their 
cooperation and co-existence with the Chinese Commu- 
nist Party, and will benefit the effort to accelerate reform 
and opening to the outside world. 
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Shandong Formulates New Land Use Policy 


SK2905080692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 May 92 


[Text] The province has formulated a new policy on 
expanding the scale of reform and opening up. The 
policy involves speeding up reform of the mght to use 
state land, decontrolling and enlivening the real estate 
industry, increasing the benefits from land use, and 
serving the acceleration of Shandong’s economic con- 
struction. Zhang Ruifeng, vice governor of the provincial 
government, publicized this policy to reporters at a news 
briefing on the morning of 28 May. 


Reform of the provincial lar7 use system involves two 
aspects. That is 10 rciorm the system of using urban 
state-owned land and rural collective-owned land. 
Re‘orm of the collective-owned land in rural areas 
involves the paid use of rural residential houses as well as 
the land occupied by town and township enterprises. The 
province set an example for the whole country in 
reforming the land use system and accumulated some 
experiences in this regard. (7This year.) more than 80 
percent of the villages across the province started to 
Carry out the system of renting residential houses. How- 
ever, the province lags far behind some southern prov- 
inces in regard io the reform of the system of using state 
land. This is not suitable to the current situation of 
opening the province to the outside world. The general 
target for reforming the land use system is to make 
breakthroughs in selling the land use nght, straightening 
out and consolidating the land market, and paying for 
the use of the land occupied by town and township 
enterprises. The province should be sure that the first- 
class land market should be monopolized by the govern- 
ment and the second-class land market should be decon- 
trolled and enlivened. Both Chinese and foreign 
businessmen, so long as they have bought the land use 
rights, are allowed to develop and use the land as well as 
to resell, rent, and mortgage the land. 


Shandong Province's Taian City Elects New Mayor 


SK2905010892 Jinan DAZHONG RIBAO in Chinese 
3] Mar 92p1 


[Text] The fifth session of the | 1th Taian City People’s 
Congress was held from 25 to 29 March. During the 
session, the participating deputies elected Qu Jinxian 
[2575 6651 6343] and Shan Dehuan [0830 1795 3883) 
vice chairmen of the city People’s Congress Standing 
Committee as well as Zhang Jingmao [1728 2417 5399] 
mayor of the city. 


The fifth session of the seventh Taian City Chinese 
People’s Political Consultative Conference [CPPCC] 
Committee was held from 23 to 28 March. During the 
session, the participating members elected Zhao Zhishan 
[6392 4363 0810), Pang Junsan [1690 0193 0005], Li 
Fengming [2621 7685 7636], and Zhao Fengqi [6392 
7685 6386] additional vice chairmen of the city CPPCC 
committee. 
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Shanghai Radio Commentary on Striving for Reform 
OW 2805 142792 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 27 May 92 


[Station Commentary: “Stnve To Be the Vanguard of 
Shanghai's Reform, Opening to the Outside World”: 
from the “Morning News” program] 


[Text] A meeting was held yesterday afternoon at the 
Yangpu Gymnasium to commend Shanghai's model 
workers. Those model workers and collectives com- 
mended at the meeting are prominent representatives of 
advanced individuals and collectives that have appeared 
on vanous fronts in Shanghai over the past two years. 
They have made extraordinary contnbutions to Shang- 
hai'’s development, reform, and opening to the outside 
world. They are the glory and pnde of Shanghai's 13 
million residents and the cream of our times. We would 
like to take this opportunity to extend our lofty respect 
and warm greetings to them 


Those model workers who have performed bniliant 
exploits on vanous fronts at vanous posts in the city 
firmly believe in the party's leadership, endorse the 
party's basic line of one central task and two basic 
points, and have unswerving faith in reform and opening 
to the outside world. Hard at work at their own posts. 
they are conscientious and meticulous and constantly 
improve their professionalism. Selflessiy devoted to 
their work, they have created enormous matenal and 
spiritual wealth for society and the people. They are the 
vanguard of the great cause of reform and opening to the 
outside world and the willing oxen that help vitalize and 
advance Shanghai 


Currently, we are at an important point of time where we 
are trying to accelerate our reform, opening to the 
outside worid, and economic construction. Comrade 
Deng Xiaoping’s speeches delivered dunng a tmp to 
South China and a number of reform expernments and 
measures carned out in the city have brought Shanghai 
to a new high in its economic construction and social 
development. The situation is very heartening. Fol- 
lowing the example set by model workers and advanced 
figures, we must work steadily, make positive efforts. 
firmly grasp today’s favorable opportunity, actively 
devote ourselves to the great cause of reform and 
opening to the outside world with a strong sense of 
urgency of the times and a strong sense of responsibility 
to history. and strive to be the vanguard of Shanghai's 
reform and opening to the outside world. 


Central-South Region 


Reform of Guangdong’s Financia! Environment | rged 


HK2905024092 Hong Kong CHING CHI TAO PAO 
in Chinese No 20. 2§ May 92 p 18 


[China economic news” article: “Guangdong Requires 
Financial Environment More Suitable for Using Foreign 
Capital”) 


FBIS-CHI-92-104 
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[Text] With a view to further opening wider to the 
outside world, Guangdong Province has recently put 
forward a request to expedite reform of the financial 
structure and create a financial environment more suit- 
able for the use of foreign capital 


—Speed up the development of the stock market. It 1s 
necessary to increase issues of bonds and debentures. 
to choose and arrange for a number of large and 
medium-sized enterprises to issue bonds and deben- 
tures im society, to select a number of large- and 
medium-sized enterprises with favorable conditions to 
issue public share certificates. and meanwhile. vigor- 
ously create conditions for establishing a Guangzhou 
stock exchange. A number of enterprises with favor- 
able conditions should be selected to »orn interna- 
tional! stock markets 


—Accelerate the development of international! financial! 
business. Subject to the approval of the state, Chinese- 
funded banks and foreign-funded banks in Hong Kong 
and Macao are to be selectively introduced to establish 
branch organs in Guangzhou and medium-sized 
coasta! cities, meanwhile. efforts must be exerted to 
create conditions for setting up investment trusts al 
home and abroad to absorb decentralized funds and 
spend them on key construction projects 


—Adopt flexible measures with regard to rural credit 
cooperatives, vigorously develop urban credit cooper- 
atives, and widen channels to solve problems in ut- 
lizing foreign capital needed for projects 


—Property mortgages and internal spot exchanges 
should be vigorously implemented with regard to 
enterprises funded by foreign businessmen 


—Establish a Guangdong foreign exchange fund. make 
use of residents’ deposits. and attract foreign banks to 
join the fund so as to raise extensive funds for con- 
struction 


Hainan’s Deng Hongxun Addresses Taiwan Forum 


HK 2905053292 Haikou Hainan People s Rad» 
Network in Mandarin 2300 GMT 14 May 92 


[Text] Hainan’s first meeting on Taiwan affairs was 
called in Haikou yesterday 


The meeting stressed that the central tasks for the 
departments in charge of Taiwan affairs are to vigorously 
introduce funds from Taiwan and expand economic 
relations and trade between the two islands 


Provincial party and government leaders Deng Hongaun 
[provincial party committee secretary]. Liu Jianfeng 
[governor]. (Du Jinling). et a! attended 


(Du Jinling) officiated at the meeting Deng Hongxun 
and Liu Jianfeng gave speeches (Wang Yongchun) 
leading member of the provincial Taiwan affairs office 
gave a work report 
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The meeting was the first of its kind since Hainan was 
declared a province. Since the provincial Taiwan affairs 
office was set up in December last year, greater efforts 
have been made to improve the work concerning 
Tamwan. The provincial party committee and govern- 
ment have attached great importance fo the meeting and 
the provincial Taiwan affairs office has also made ade- 
quate preparations for the meeting. 


The meeting participants heard about the spirit of the 
national meeting on Taiwan affairs, studied Comrade 
Deng Xiaoping’s important speeches made during his 
south China tour, and discussed. in light of Hainan’s 
actual conditions, ways to vigorously introduce Ta:wan 
funds. to strengthen economic cooperation and 
exchanges between Hainan and Taiwan, and to hasten 
Hainan’s reform and opening up 


In his speech, provincial party committee Secretary 
Deng Hongxun stressed the meeting's great significance 
He hoped that the meeting, if successful, would stan- 
dardize and institutionalize Hainen's work concerning 
Taiwan in the spint of reform and opening up and would 
play an active role in expanding economic cooperation 
between Hainan and Taiwan, accelerating the special 
economic zone’s [SEZ] development. and promoting 
reunification of the motherland 


Comrade Deng Hongxun expounded on the relations 
between cxapediting Hainan’s reform and opening up and 
economic construction on the one hand and the work 
concerning Tarwan on the other, in light of actual 
conditions in Haman. where an SEZ 1s being built up. He 
said We must carry on the work concerning Tarwan with 
a view to stepping up economic development and im 
support of the grandiose SEZ's development. In partic- 
ular, the economic work concerning Tarwan 1s, in itself, 
an important component of our economic construction. 
the central task Every aspect of the work concerning 
Tarwan 1s important, but the most important is the 
economic work toward Taiwan Peaceful reunification 
and one country. two systems are our party's general 
policies and general objectives for Tarwan-related work 
This does not contradict with our practice of placing the 
economic work concerning Tarwan above work in other 
aspects concerning Taiwan 


Deng .jongxun called for efforts to give full play to 
advantages of Haman as a SEZ in accelerating peaceful 
reunification of the motherland and in realizing the idea 
of one country. two systems. We must vigorously sup- 
port Tarwan businessmen in their investment in Hainan. 
continue to expand economic relations and trade with 
Tarwan. and take advantage of every favorable factor to 
imcrease cachanges. including personne! cxchanges 
between the two islands. to attain new heights in our 
Ta:wan-related work. and to stimulate Hainan’s large- 
scak development and construction 


In hes speech. Comrade Liu Jianfeng pointed out The 
central task of Harman's Tarwan-related work 1s to intro- 
duce Tarwan funds in a large way and expand economic 
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relations and trade between the two islands. We should 
breathe new life into our efforts to attract Ta:wan funds 
by focusing on developing whole regions through con- 
struction projects. 


He called on all levels of departments responsible for 
Taiwan-related work, especially the provincial Taiwan 
affairs office, to make investigations to find more effec- 
tive ways of introducing Taiwan funds. They should 
independently and jointly conduct investigations and 
studies. In the meantime, we should do a good job of 
creating an environment in software and provide satis- 
factory service for Taiwan businessmen who invest in 
Hainan. The provincial Taiwan affairs office as well as 
all levels of Tarwan affairs offices and other departments 
must raise their work efficiency and earnestly protect 
Taiwan businessmen's legitimate mghts and interests 
Judicial departments must enforce laws impartially. 
tackle Taiwan businessmen’s complaints without delay. 
and deal harsh. quick, and stern blows to law-breakers 
who infringe upon Taiwan businessmen’s interests 


Secretary Xiong Qingchuan on Reform. Opening lp 
HK2805 135992 Changsha Hunan Peoples Radio 
Network in Mandarin 2300 GMT 14 May 92 


[Excerpt] At the provincial meeting of secretanes of 
prefectural, autonomous tural. and city party com- 
muttees, which ended today, provincial party commuttee 
Secretary Xiong Qingquan said emphatically: The most 
important tasks for party organizations at all levels are to 
continue to implement the spirit of the plenary session of 
the CPC Central Committee Political Bureau and of 
Comrade Deng Xiaoping’s important speeches. to make 
earnest efforts to apply all set measures. to expedite 
Hunan's reform and opening up to the outside world 
and to step up economic construction in a better way 


Comrade Xiong Qingquan said: The three overall cam- 
paigns concerning reforms arranged by the provincial 
party committee sponsored work conference in mid- 
March have made substantial progress All localities 
have created many good expernences and formulas in 
hastening reform and opening up and economic devel: 
opment. We must maintain the momentum. increase the 
momentum, and overcome resistance so the reform will 
continue to develop in depth 


Regarding rural reforms, Comrade Xiong Qingquan 
said: We must keep a firm grip on the key link, that 1s 
the establishment and improvement of the socialized 
service system While establishing and improving the 
system, it i$ necessary to introduce the farms’ opera- 
tional mechanism and combine the introduction with 
comprehensive reforms of counties and townships 
Townships and villages constitute the foundation fo7 the 
socialized service system [as heard] Powers should be 
delegated to townships and towns al a greater pace 
Counties are the main body of the socialized service 
system jas heard]. It 1s essential to run entities [as heard) 
with the aim of establishing and improving the socialized 
service system and to promote improvement of the 
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socialized service system through running well the enti- 
ties to gradually set up a mechanism characterized by a 
small government and large-scale service [as heard]. 


When addressing the reform of industrial and commer- 
cial enterprises, Comrade Xiong Qingquan pointed out: 
We must continue to spread the expenences created by 
[words indistinct] in reforming the three systems and 
those created by (Loudi) in trying openness in four 
aspects and exercising autonomy in five respects. We 
must deepen the enterprise internal reform. What is 
important 1s that we should return the authority over 
production and operation to enterprises and subject 
enterprises to market forces. All localities and depart- 
ments must check to find out whether the power that 
should be delegated to enterprises has been done sc 
whether the power that has been delegated has been 
exercised, and whether the power that has been exercised 
has been done so adequately and properly. They should 
work hard to create a favorable environment for enter- 
prise reform. In the meantime, supportive reforms in 
other fields must also be carried out. The reforms of the 
social security system, housing system, and [words indis- 
tinct} should be stepped up. Special attention should be 
paid to financial reform. 


On opening wider to the outside world, Comrade Xiong 
Qingquan stressed: What matters is that we must make 
vigorous efforts to improve the investment environment 
and introduce foreign funds to set up a number of decent 
projects. As long as foreign businessmen are willing to 
invest in our province, we must quickly take up the 
matter and make the procedure simple. Compared with 
coastal areas, Hunan enjoys advantages in markets, land 
resources, and labor. We should allow coastal areas to 
gain access to our advantages in exchange for their 
support in opening Hunan to the outside world. For the 
sake of developing our economy, we must allow other 
areas to keep a share of our profits. You gain profit from 
me first and | will from you later, and finally both parties 
will establish relations on the basis of equality and 
mutual benefit. 


When talking about economic development, Comrade 
Xiong Qingquan emphasized: We must seize the oppor- 
tunity. When the conditions exist, we must go ahead as 
soon as possible, as long as we can achieve satisfactory 
efficiency, we must go full steam ahead. Quicker eco- 
nomic development hinges on quicker economic restruc- 
turing, better economic quality, and better economic 
efficiency. The secondary and tertiary industries consti- 
tute a short leg [as heard] for our economic development. 
It 18 necessary to lengthen it at an early date. Since 
foreign-funded enterprises, the individual economy, and 
private sectors still account for a small percentage of the 
national economy, all localities must free themselves 
from old ideas and accelerate development of the collec- 
tive, individual, and private economies and foreign- 
funded enterprises in urban and rural areas in light of 
Hunan’s actual conditions. 
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Regarding expanding markets, Comrade Xiong Qing- 
quan pointed out’ To develop markets, we must build up 
grandiose markets and promote grandiose circulation. In 
developing markets, one principle we must follow is that 
we must integrate market building with building up of 
small industrial areas and market towns. We should 
make an overall plan to build them up simultaneously. 


Comrade Xiong Qingquan especially stressed the need to 
value science, technology, and professionals. He said: 
Leading cadres at all levels must establish a firm strategic 
idea of revitalizing Hunan through application of science 
and technology and promotion of education. The most 
semior cadres, in particular, must pay great attention to 
and place an effective grasp of science and technology, 
which are part of the primary productive forces, and give 
full play to our advantages in science and technology to 
expedite economic and social developments in Hunan. 


It is necessary to step up construction of five economic 
development areas and one economic development cor- 
ndor with the Changsha hi-tech development area at the 
core. 


We should award big prizes to those scientific and 
technological personnel who have made outstanding 
contnbutions. The provincial party committee and gov- 
ernment will hand out grand prizes to members of the 
research group at Hunan Agricultural College for their 
success in solving key problems in breeding a new variety 
of hybrid wheat. Enterprises should also bestow hand- 
some prizes upon those who have developed new prod- 
ucts of high-efficiency and encourage them to develop 
more new products. 


Comrade Xiong Qingquan emphasized: Under the situ- 
ation of reform and opening, party and government 
leaders at all levels and iaw-enforcing departments must 
take a clear-cut position in protecting the creativity and 
enthusiasm of entrepreneurs and party-member cadres 
for reform and opening up and support them in dis- 
playing boldness in three respects. People should be 
allowed to make and correct mistakes. What warrants 
attention at present is that some people who harbor evil 
intentions find fault with and circulate rumors against or 
even go so far as to bring a false charge against or frame 
up those comrades who do solid jobs and devote them- 
selves to reform. Such cases must be examined and acted 
upon seriously rather than letting evildoers go unpun- 
ished. 


Comrade Xiong Qingquan also set requirements in 
respect of changing the work style and improving the 
leadership method. He said: From now on, we must truly 
improve our work style in accordance with requirements 
set by the provincial party committee sponsored work 
conference. The provincial party committee and govern- 
ment hope that cadres and the masses across the prov- 
ince will act boldly to make experiments and explore new 
ways in the course of reform and opening. [passage 
omitted] 
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Southwest Region 


Guizhou Rural Ideological Education Forum Ends 


HK2905084292 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 21 May 92 


[Text] A provincial forum on socialist ideological educa- 
tion work in rural areas was convened in Meitan County 
19-21 May. 


The forum called for more clearly defining a guiding 
ideology for socialist ideological education work in rural 
areas, adopting the correct approach to socialist sdeolog- 
ical education work, adhering to a correct onentation in 
this regard. and carrying socialist ideological education 
work in rural areas through to the end in a down-to-earth 
manner. 


The forum emphatically pointed out It 1s necessary to 
place socialist ideological education work in rural areas 
under the guidance of the spirit of Comrade Deng 
Xiaoping’s speeches made during his recent South China 
tour as well as the spin of an enlarged CPC Central 
Committee Political Bureau meeting. closely adhere to 
economic construction as the center, and educate cadres 
and masses to further emancipate minds. enhance the 
commodity concept, the market concept, and the com- 
petition concept, widen their trains of thought. and 
speed up and push ahead with rural reform and eco- 
nomic construction. Furthermore. the forum maintained 
that it is imperative to concentrate on successfully 
building village-level organizations, especially party 
branches in villages. and select and promote people who 
have a strong sense of economy, are competent in 
organizational and leadership work. and receive support 
from the masses for village-level organizations so as to 
enhance the fighting capacity of party branches in var 
1ous villages and push ahead with in-depth socialist 
ideological education in rural areas 


Long Zhiyi, provincial party commuttee deputy secre- 
tary, and Yuan Ronggui. provincial party committee 
Standing Committee member, avcended and delivered 
speeches at the forum 


Guizhou Personnel Work Conference Concludes 


HK2905083992 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 2] May 92 


[Text] A provincial personne! work conference ended in 
Guiyang yesterday. 


The vonference called for quickening the pace of per- 
sonnel sysiem refi sm by centering on economic con- 
struction; bringing into full play the enthusiasm, initia- 
tive, and creativity of the broad masses of cadres. as well 
as scientific and technological personne! of all disci- 
plines; and creating conditions for a large number of 
qualified personnel to contribute to and serve province- 
wide economic construction 
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The conference held that in order to quicken the pace of 
personnel system reform, it 1s imperative to formulate 
relevant preferential policies and speed up trensforma- 
uion of scientific and technological achievements into 
real productive forces, reward scientific and technolog- 
ical personne! with outstanding achievements. pay spe- 
cial allowances to specialists, scholars. and technological 
personne! with outs*anding contnbutions. encourage sc- 
entific and technological personnel to directly partic. 
pate in economic activities, and promote qualified per- 
sonnel exchange. To this end, the conference held that 
personnel departments at al! levels across the province 
must give full scope to their own functions and roles. 
actively take the initiative to assign qualified personne! 
to work for vanous key construction projects across the 
province, and make painstaking cfforts to guide qual)- 
fied personne! of varnous disciplines to go to work in and 
assist vanous loss-making enterprises im turning their 
losses into profits. 


Provincial Vice Governor Zhang Shuku: atiended and 
delivered a speech at the conference 


Yunnan's Pu Chaozhe on Appropriate | se of Talent 


HK2805 111492 Lanzhou Gansu People's Radw 
Network in Mandarin 2300 GMT 19 May 92 


[Text] Yunnan provincial party Secretary Pu Chaozhu 
recently said: It 1s unnecessary to conform to one pattern 
in using talented personnel. We must give up the old 
concepts on paying too much attention to qualifications 
and arranging ranks merely according to semority 

sticking to conventions, being overcautious and 
becoming peacetime officials Instead we must establish 
an idea that if an official fails to make achievements in 
work, it means he has committed mistakes 


Pu Chaozhu continued: At present. an unhealthy trend 
of not daring to seek truth from facts and blindly 
worshipping books has cxisted among some icading 
cadres. Whatever they do. they always regard red. 
letterhead documents as bases Without red-letierhead 
documents, they are dilatory in domng things which must 
be done immediately. Whenever they make reports or 
write articles, they can only play the role of gramophone 
or microphone. They can only copy or relay those jong 
and empty documents without making a new break. 
through. They either act according to the expression of 
the higher authorities, or do not dare to take msks They 
do not care about the losses suffered by the masses 


North Region 


Li Ximing at Beijing Commendation of Intellectuals 


SK2408043792 Beying BEIJING RIBAO in Chines 
28 Apr 92 pi 


[By reporter Qiu Hongbo (6726 3163 3134) “Beying 
Solemnly Commends Outstanding Young Intellectuals} 
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{Excerpts} Yesterday. the municipal party commitice 
and the municipal government held a grand rally to 
commend Beying Municipality's outstanding young 
intellectuals. One hundred and ninty-five outstanding 
young intellectuals mounted the rostrum amid joyful 
music to rece:ve certificates of distinction and souvenirs 
from Li Ximing. secretary of the municipal! party com- 
mittee, Chen Xitong. municipal mayor, and leaders of 
the Central Organization Department and the Minisir 
of Personnel, including Zhao Zongna: and Jiang Guan- 
zhuang [passage omitted) 


On behalf of the municipal party commutice and the 
municipal government, Li Xumung extended warm con- 
gratulations to the young people who received the hon- 
orabie ttle of Beyying municipal outstanding 5 oung inte!- 
lectuals, and heartily thanked them for making 
prominent contnbutions to Bering’s development and 
construction 


He pointed out Young people are the future of the 
motheriand Young intelicctuals are shouldering the 
heavy burdens of history Without the creations and 
dedication of young inteliectuals and the development of 
generation after generation of voung scientific and tech- 
nical personnel, 1 1s impossible to realize socialist mod- 
ernization. In more than |! years of reform and opening 
up. the broad masses of vouths, particularly young 
intellectuals, have given an all-out effort. advanced ina 
pioneering spirit. and made contributions to the four 
modernizations of the motherland 


Li Xumung sand: Recently. the broad masses of young 
intellectuals vonscientiously studred the guidelines of the 
plenary session of the party Central Committee Politica! 
Bureau and Comrade Deng Xiaoping’s important speech 
given during his inspection tour to the southern prov. 
imeces, and they were inspired with enthusiasm ( omrade 
Deng Xiaoping’s important speech and the guidelines of 
the plenary session of the party Central Committee 
Political Bureau are strong ideological weapons for 

us to besld socialism with Chinese characteris- 
tics. If we wa to seize the opportune moment to 
accelerate reform and opening up. strive to push the 
economy forward. and greatly strengthen our overal! 
national strength. we must implement the ideology that 
scrence and technology are the pnmary productive 
forces. rely on science and technology for development 
and raise the quality of laborers. There are 230.000 
young intellectuals in our Beying Municipality who are 
under 35 years of age They are a promising scientific 
and technological reserve force It 1s hoped that the 
broad masses of young intellectuals will conscientious!) 
study Comrade Deng Xiaoping’s theory on burlding 
socialism with Chinese cSaracteristics. and wil! not 
waver in the party's basec lin: whoch stresses “one central 
task and two basic pomnts”. size the favorable opportu- 
nity to display their talent. work diligently. strive to scale 
heights, and make more contributions to reform 
opening up. and economic development and to the 
capital's socialist modernization dnve 
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He said To become useful persons, young intellectuals 
must be fully prepared in knowledge. politics, ideology. 
and work style. Only by going deep into reality and to the 
masses of workers and peasants and only by upholding 
the road of developing maturity to become both social- 
ist-minded and vocationally proficient can they become 
successors of socialist construction. It 1s very important 
tO participate mm practice on the forefront because prac- 
tice will give us true knowledge. Only through practice 
can we apply what we have learned and make our 
knowledge blossom and bear fruit. The road trodden by 
scientists and Chinese intellectuals of previous genera- 
tions who worked under difficult conditions and who 
wholeheartedly dedicated their wisdom and talent to the 
motherland are worthy of being followed by young 
intellectuals 


Li Xuming said in conclusion: Party Committces and 
governments at all levels should pay attention to the 
training of young scientific and technical workers. Accel- 
crating the training of screntific and technica! personnel. 
particularly young scientific and technical workers. 1s ihe 
urgent need for accelerating socialist modernization and 
the specific guarantee for implementing the party's basi 
line In the future. while successfully burlding leading 
bodies at all levels and ranks of reserve cadres, we should 
also pay attention to building cranks of screntific and 
technical reserve personne! Leaders at ali levels should 
create conditions for young intellectuals to display their 
wisdom and talent. have courage to let them shoulder 
heavy screntific and technological research projects. and 
let them have more chances to test themselves While 
actively publicizing previous gencration scientists who 
made outstanding contnbutions. party committees and 
governments ai all levels should also actively publicize 
the advanced deeds of outstanding young intellectuals 
[passage omitted] 


Responsible comrades of relevant central departments 
including J: Baoging and Zhuang V1. also attended the 
rally 


Chen \itong Inspects Beijing “Greening Projects’ 
OW 2805 142892 Beinine Central People « Radw 
Network in Mandarin 1030 GMT 2” May 9? 


[By reporter Peng Jicheng. from the “National Hookup” 
program] 


[Text] Beying Mayor Chen Xitong recently inspected 
dozens of municipal greening proyects in the company of 
leaders from the relevant departments Afler the inspec- 
tron, he said: In making the capital green and beautiful 
we should further emancipate our minds ard scale new 
heights in the spirit of reform and opening to the outside 
world 


It 1s understood that a shortage mn rainfall! last winter and 
this spring has impeded the greening work in Berying 
Thanks to the arduous efforts of volunteers and people at 
large. spring greening tasks have been overtulfilied As of 
the end of April. over 2 millon trees had been planted in 
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the city—300,000 more than last year. In addition, more 
flowers and grasses have been planted and the environ- 
ment as a whole has been more beautiful than last year. 
A project to decorate the (Xixiang) Overpass with trees 
has been basically completed. On the capital's Airport 
Road still under construction, trees are being planted 
alongside the road in the course of construction. More- 
over, construction of the 10 new parks has proceeded 
smoothly. 


During the inspection, the mayor pointed out: In 
planting more trees for making ihe capital more beau- 
tiful, it is necessary to rely or th. reform and opening 
policy, or on the masses. This is to show that instead of 
the government carrying out greening work alone, ail 
sectors should get involved Ail districts, counties, neigh- 
borhoods, villages, offices, and enterprises should join 
hands in planting trees in their environment. 


Housing Reform for Beijing Public Workers Viewed 


OW 2605041792 Beijing XINHUA Domestic Service 
in Chinese 0753 GMT 25 May 92 


[By reporters Xu Yaozhong (1776 5069 0022) and Zhang 
Jinsheng (1728 6930 0524)) 


[Text] Beijing, 25 May (XINHUA)}—Dong Shuwei, head 
of the Leading Group in Charge of Reform of the 
Housing System for Central Government Organs, and 
Han Shuyuan, deputy director of the Administration in 
Charge of the Affairs of Organs Directly under the CPC 
Central Committee, spoke to reporters recently 
reesrding the release of the “Implementation Plan for 
Reform of the Housing System for Central Perty and 
Government Organs in Beijing.” According to the 
“Implementation Plan,” all leaders and employees at all 
levels of central party and government organs in Beijing 
should take part in housing reform without exception. 
The “Plan's” implementation is bound to have a positive 
impact on our country’s reform of the housing system. 


Explaining the essentials and principal policies of the 
“Pian,” Dong Shuwei and Han Shuyuan stated: During 
the current initial stage of housing reform, we will focus 
On raising rents in order to gradually increase the unduly 
low rents and ensure normal maintenance and manage- 
ment of houses. The action is also aimed at curbing 
irrational housing demand. Measures to be taken include 
increasing rents in stages for existing houses, introducing 
new rents for newly assigned houses, instituting < zystem 
of down payments in light of the housing demand of 
individual units and the houses at the disposal of such 
units, and rarsing rents above the prescribed levels. 
Moreover, we will sell public-owned houses to individ- 
vals on a conditional basis. As reform of the housing 
system intensifies, we will institute a system of housing 
reserve funds and housing funds for central organs after 
reform of the housing system for such organs has com- 
menced. We will establish the funds after reform of the 
pay schedule has brought about gradual increases in 
employees’ wages. We will also work out measures for 
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paying and depositing money toward the funds, raising 
money, and managing and utilizing the funds. We will 
provide correct guidance on consumption so as to 
advance reform of the housing system actively and 
steadily. 


Speaking on the housing situation and income level of 
central party and government emplovees in Beijing as 
well as their ability to cope with rent increases, Dong 
Shuwei and Han Shuyuan said: Central party and gov- 
ernment employees in Beijing earn fairly low average 
annual wages because they do not draw income other 
than their salaries and legal allowances. Their ability to 
cope will increase somewhat after this year’s increases of 
seniority pay and bonuses. During the initial stage of 
reform of the housing system in which rents are 
increased in stages, approximately 4 to 5 percent of the 
total payroll of a family is expected to go toward paying 
rents. This figure is bearable but somewhat taxing on a 
small number of employees. It is impossible to correctly 
assess the housing standards of central party and govern- 
ment employees in Beijing because there is a widespread 
phenomenon of cross-living in Beijing Municipality. The 
phenonmenon has resulted from the fact that not all 
working members of the families of such employees work 
in central organs, and some family members of ordinary 
workers in Beijing Municipality work in central party, 
government, and military departments. Employees of 
central organs are not the only public workers whose 
housing standards are higher than those of eraployees at 
the grass-roots level, such as those working in medium- 
and small-sized enterprises, commercial enterprises, and 
service businessess. Of course, it is an undeniable fact 
that the housing standards of some employees of central 
organs are slightly higher than the municipal average. 


Speaking on the plan’s distinctive features and the rela- 
tions between the plan and the Beijing municipal 
housing reform program, Dong Shuwei and Han 
Shuyuan stated: The most salient feature of the “Plan” is 
its principle of localization. Located in Beijing Munici- 
pality, the houses of central party and government 
organs should fall under the jurisdiction of the Beijing 
municipal government. Hence, the housing reform poli- 
cies, methods, and specific implementation measures 
outlined in the plan are essentially similar to those in the 
Beijing municipal program. This can help avert contra- 
dictions resulting from cross-living among employees 
from various sectors in Beijing Municipality and from 
nonunified policies. The “Plan” embodies the spirit of 
suiting © dlicies to local conditions and making separate 
policies in accordance with the priv iple of centralized 
policymaking and the actual conditions of central party 
and government organs in Beijing. The “Plan's” mea- 
sures for selling public-owned houses to employees con- 
tain a clause that reads: “Home sales in the near future 
will primarily involve scattered residential housing units 
outside of areas where [central party and government] 
organs are concentrated.” The clause takes consideration 
of the fact that central party and government employees 
draw rather low wages and that existing rents are still 
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low, resulting in a fairly huge gap between home pur- 
chase prices and rents. Consequently, the mechanism for 
home purchases remains unsound for many employees. 
For this reason, the “Plan” does not call for selling newly 
assigned houses before renting them out. 


Speaking on the demands on central party and govern- 
ment organs in Beying and on ways to provide stronger 
leadership, Dong Shuwei and Han Shuyuan stated: All 
central party and government employees in Beijing 
should seriously study and steadfastly implement the 
principles and policies of the party Central Committee 
and the State Council as well as Cormrade Deng Xiaop- 
ing’s remarks during his recent southern China tour. 
They should intensify and speed up reform so as to 
deepen and accelerate reform of the housing system for 
central party and government organs in Beijing. All 
departments of central party and government organs in 
Beijing should provide stronger leadership over reform 
of the housing system and assign strong and effective 
work teams to formulate detailed rules for implementa- 
tion or specific measures, arrange for implementation, 
and study the means of solving concrete problems arising 
in the course of implementation. After we have started 
the initial stage of housing reform, we should further 
increase the study of changing the housing reform mech- 
anism in keeping with the deepening reform of the 
housing system. Our next step should focus on solving 
problems relating to the institution of housing reserve 
funds and housing funds. 


Xing Chongzhi Talks With Leaders on Education 


SK 2405043892 Shinazhuane HEBEI RIBAO 
in Chinese 29 Apr 92 pl 


[By reporter Fan Wenjian (5400 2429 0313): “It Is 
Necessary to Be Bold in Doing Experiments and to Blaze 
New Trials to Accelerate Educational Reform”] 


[Text] To accelerate the pace of educational reform, we 
must give a free hand to all prefectures, cities and 
counties to think of ways to boldly blaze new trials. The 
provincial authorities should not exercise rigid control 
over them. Xing Chongzhi, secretary of the provincial 
party committee, repeatedly stressed this point at an 
educational work forum with principal leaders of five 
prefectures and cities on 24 April. 


After hearing briefings given by several prefectural and 
city leaders that smashed some outdated restrictions in 
developing vocational education and carrying out edu- 
cational comprehensive reforms as the leaders explored 
improving teaching conditions, raising the wages of 
teachers, strengthening the self-development ability of 
schools, and training personnel needed for economic 
construction through various channels based on 
advancing from reality, Xing Chongzhi said: People at 
the lower levels have more methods than those at the 
upper levels. The upper levels should not obstruct the 
actions of the lower levels, and should not exercise 
excessive or rigid control over their work. It is necessary 
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to give them a free hand in brainstorming and in 
experimenting and blazing new trials boldly. When the 
lower levels come forward with a method, the upper 
levels should not rashly say it does not work. Comrade 
Deng Xiaoping once said that reform is aimed at eman- 
cipating the productive forces. In the past, the upper 
levels exercised excessive or rigid control over the lower 
levels, which hindered the development of productive 
forces. Reform is aimed at solving this problem. Secre- 
taries, Commissioners, mayors and county heads of var- 
ious prefectures, cities, and counties are thinking of ways 
to do their work well, and they will not want things to be 
handled badly. We must fully trust and support the lower 
levels and publicize their enthusiasm. 


From 1988 to 1991, Xing Chongzhi convened forums of 
some county and city party committee secretaries as well 
as county heads and city mayors to discuss educational 
work every year. This year, he held a forum of principal 
leaders of some prefectures and cities to discuss devel- 
oping vocational education and carrying oul comprehen- 
sive educational reform. Wu Yedu, secretary of Handan 
prefectural party committee, Hu Zhenguo, secretary of 
Chengde prefectural party committee, Zhao Cheng. 
mayor of Langfang City, Bai Runzhang, commissioner of 
Shijiazhuang Prefectural Administrative Office, and 
Wang Jialin, commissioner of Cangzhou Prefectura! 
Adm nistrative Office, respectively introduced their 
local situations and experiences, analyzed the existing 
problems and the problems they met, and offered opin- 
ions and suggestions at the forum. 


At the end of the forum, Xing Chongzhi touched on four 
points: The first is to firmly foster the ideology that 
education is of fundamental importance and to realisti- 
cally attach strategic importance to the development of 
education, second, to exert efforts to run well all sorts of 
educational work in close connection with the accelera- 
tion of reform, opening up, and economic development, 
third, to realistically increase the ranks of teachers and to 
unceasingly raise their quality; and fourth, to strengthen 
leadership, to make concerted efforts, and do practical 
things for accelerating the development of educational 
work. 


Xing Chongzhi stressed: To develop the economy, we 
must emphasize educational development. and to 
achieve a quicker pace in economic development, we 
must first develop education at a quicker pace. Leaders 
at all levels should firmly foster this ideology, focus on 
realizing our province's general objectives and general 
tasks concerning economic and social development, and 
be determined to strive for new breakthroughs in the 
development of our province's educational work and to 
enter a new stage within a limited time in an effort to 
promote quicker development in reforms, opening up. 
and economic construction. 
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Tianjin Intellectual Property Protection Praised 


OW 2805 154392 Beijing XINHUA in English 
1344 GMT 28 May 92 


[Text] Tianjin, May 28 (XINHUA) Levi Strauss Co., 
from the United States, presented a golden plate to the 
Tianjin administration for industry and commerce today 
for its effort to protect intellectual property nights. 


An inscription on the plate read: “Ten thousand thanks 
for the efforts of the Tianjin administration for industry 
and commerce to protect the proprietary nghts to the 
registered trademark for Levi's blue jeans.” 


S.A. Schlaikjer, minister-counselor for economic affairs 
from the U.S. Embassy in Beijing, said that this partic- 
ular case shows that Chinese laws can protect intellectual 
property rights. 


Levi Strauss Co., the world’s first producer of blue jeans, 
registered its trademark in China in the early 1970s. 
However, no company in China thus far has been 
authorized to produce blue jeans. Nonetheless, early this 
year the company discovered that certain Tianjin enter- 
prises were illegally producing “Levi's” and immediately 
appealed to the Tianjin Administration for Industry and 
Commerce. 


The administration conducted an investigation which 
resulted in the discovery that three factories had illegally 
produced over 150,000 pairs of blue jeans. The subject 
factories were forced to halt production and subjected to 
harsh punishment, as were other factones involved in 
the case. 


She Yan-sheng, an advisor to the U.S. company, said 
that case involving infringements of trademarks are 
mostly associated with unlawful elements from abroad 
who reap profits from the illegal act, while both the 
United States and China suffer. 


Tianjin Leases Land to Foreign Businesses 


HK2905035592 Hong Kong TA KUNG PAO in Chinese 
27 May 92 p 4 


[“Special dispatch:” “Tianjin Municipality Allots Seven 
Pieces of Land to Foreign Businessmen for Develop- 
ment} 


[Text] Tianjin, 26 May—To expedite reform and 
opening up and expand cooperation with the outside 
world, Tianjin Municipality has decided to set aside 
seven tracts of land with a total area of 129 hectares in 
busy districts for overseas investment and development. 


All seven tracts of land are located in Hebei District, 
which is described as “Tianjin’s place of origin.’ The 
district is in the downtown area, with good urban facil- 
ities and enjoying broad development prospects. 


The Tianjin Railway Station area (13.24 hectares) is the 
best. Longmen Mansion, Tianjin’s largest shopping mall, 
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and the telecommunications center are located there. All 
major public transport routes converge on the area and 
traffic is very convenient. 


The First Workers’ Cultural Palace area was formerly an 
Italian concession territory. There are 79 small Euro- 
pean-style buildings. Hebe: District people's government 
has decided to offer 40 of these buildings for lease or 
purchase by Hong Kong, Macao, and foreign busi- 
nessmen. 


The area along the coast of Haihe Road East (12.08 
hectares) is the central area of the belt-shaped Haihe 
Park and a famous tourist area. Within 11 are the famous 
70,000 square meter-wide central square and the Haihe 
Amusement Park, with a full range of facilities. It looks 
across the river to Tianjin’s famous Quanye Building, 
the department store building, and Ancient Cultural 
Street, and is connected to them by four large bridges. 
Along the belt are historical relics, such as the homes of 
Yuan Shikai and Li Shutong, Liang Qichao’s Ice- 
Drinking Chamber, and the Seaview Cathedral. 


The Commercial Street of Zhongshan Road (21.52 hect- 
ares) runs across the northern part of the downtown area 
and is a business, banking, information, cultural, enter- 
tainment, and tourist center. It closely adjoins the 
Northern Railway Station Area (15.52 hectares), and the 
famous Beining Park and Tianjin’s largest No. 3 Sports 
Coliseurn are nearby. 


The inner-rmim area is the largest and provides 44.3 
hectares of land for investment or sale. The railway 
bound for the three northeast provinces passes through 
the area. Its northern part is the transfer center for 
railroad goods. It is one of the municipality's key devel- 
opment areas. 


Wangchuanchang area (22.27 hectares) is Tianjin’s 
largest single-story residential house area and most suit- 
able for developing and building condominiums. 


Tianjin Strives To Serve Overseas Investors 


OW2705100292 Beijing XINHUA in English 
0835 GMT 27 May 92 


[Text] Beijing, May 27 (XINHUA)}—Mitsumi Electric 
Co. Ltd. of Japan, the second-largest overseas solely- 
funded enterprise in northern China's Tianjin. spent 
only one week to pass all the procedures to set up an 
enterprise in the new- and high-technology development 
park of Tianjin. 


The procedures included registration for land leasing 
and getting an operation license. 


To simplify the procedures for foreign investment and 
provide more convenience for overseas businessmen, 
Tianjin has set up the Tianjir foreign investment service 
center to render services for overseas-funded enterprises. 
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The service center has an inquiry department, project 
department, construction department and department of 
development and production. 


Up to now Tianjin has approved more than 1,070 
Sino-foreign joint ventures and introduced more than 
190 million U.S. dollars. 


More than 300 joint ventures in the city have become 
operational and most of them have been making profits. 


To raise work efficiency, the municipal government has 
delegated approval power for setting up foreign-funded 
enterprises with investment of § million U.S. dollars to 
the level of district, county and municipal department. 


It has expanded the powers of the Tianjin Economic and 
Technological Development District and Tianjin Free- 
Trade Zone, allowing them to approve projects with 
investment from 20 million to 30 million U.S. dollars. 


To enhance the co-ordinating work of Tianjin Foreign 
Investment Service Center, Tianjin municipal govern- 
ment recently set up a foreign investment leading group 
headed by Mayor Nie Bichu. 


It is learned that the service center has set the time limit 
for completing all procedures in approval of foreign- 
funded enterprises at 20 das 


Tianjin 1s an important industrial base in northern 
China, with more than 300,000 technicians and scien- 
tists. 


The Tianjin municipal government will provide prefer- 
ential policies for foreign businessmen to develop 340 
square kilometers of land in its outskirts and coastal 
areas. 


In Tianjin’s free trade zone, 50 foreign-funded ventures, 
including solely foreign-funded and cooperative enter- 
prises had been approved by May of 1992 and the 
enterprises involved total contracted investments of over 
200 million U.S. dollars. 


In addition, nearly two-thirds of the free zone, or 
820,000 square meters of the total |.2 square kilometers, 
has been leased or contracted. 


To safeguard the legal mghts and interests of foreign- 
funded enterprises, the city has also set up the Tianjin 
Foreign-Invested Enterprises Association. 


Jiang Dongaing, general secretary of the association, said 
that Tianjin should improve its services for foreign- 
funded enterprises. 


Meanwhile, the municipal government has decided to 
hold forums on the foreign investment environment 
every year, at which directors of the departments of the 
municipal government will listen to complaints from 
foreign businessmen. 
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At the first forum, in February, foreign businessmen 
raised about 30 problems involving commodity exami- 
nation, electricity supply, installation of telephones, tar- 
iffs and personnel training abroad. All! these problems 
were solved within a week after the forum 


Northeast Region 


Article on Opening Border Cities in Northeast 
SK2605 125092 Harbin HEILONGJIANG RIBAO 
in Chinese 28 Apr 92 p 1 


{Article by Li Jianbai, member of the Nationa! People’s 
Congress Standing Committee: “Strategic Significance 
of Opening Four Border Cities in Northeast China] 


[Text] With the convening of the Fifth Session of the 
Seventh National People’s Congress [NPC] and the 
Session of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC], and 
while people from higher levels downward across the 
country are studying the guidelines of a series of speeches 
made by Comrade Deng X:aoping during his inspection 
in the southern special zone, the State Council 
announced the state approval to open four cities in 
northeast China to the outside world: Hehe, Suifenhe, 
Hunchun, and Manzhouli. This is a major measure for 
extending the opening of northeast China to the outside 
world and further improving the overall strategic 
arrangement for opening to the outside world. Simulta- 
neously, it 1s also an important open strategy that meets 
the development of the new situation in Northeast Asia 
and that makes China develop cooperation with foreign 
countries. The opening of these four cities 1s an objective 
demand for the economic operation of northeast China 
as well as the development of economic and technolog- 
ical cooperation in Northeast Asia. 


The opening of these four cities 1s an urgent demand for 
developing northeast China and making 11 flourish 


With the advantage of rich natural resources and solid 
economic strength, the northeastern areas are key com- 
modity grain production bases as well as key tron and 
steel, coal, petroleum, machinery, and vehicle industrial 
bases. Due to some historical and practical reasons, 
some serious difficulties have emerged over the past 
years. For instance, the economic results of large and 
medium-sized enterprises are lower, the number of 
money-losing enterprises increases, there are debt 
chains, and some finished products are kept in stock too 
long. Historical debts and some practical difficulties 
exist at the same time. To keep ahead of the economic 
situation, especially in northeast China. we must take the 
path of readjusting the economic structure and devel- 
oping the export-oriented economy. The opening of 
these four cities will display northeast China's advan- 
tages of rich natural resources, large and medium-sized 
enterprises’ technological advantages, and the advan- 
tages of the bases engaged in the production of farm and 
sideline products and will help speed up the pace of 
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pioneering international markets, particularly the 
market of Northeast Asia with gigantic demands. We 
should make efforts to seek results in two areas: First, we 
should open channels for sending products to interna- 
tional markets and increase the foreign exchange earning 
capability. Second, we should bring in foreign capital 
and technology to help enterprises transform themselves, 
upgrade the quality and scientific and technological 
contents of products, and make the products more 
competitive. The opening of four cities has created 
convenient conditions for improving the economic and 
trade level and developing higher-level barter trade and 
economic and technological cooperation. With the 
relaxed environment and preferential policies, we should 
bring in step by step and through selections, interna- 
tional advanced technologies and comparable high and 
new-technology and comparably advanced equipment 
from various countnes under the CIS and ensure a 
spontaneous development of industry and trade, agricul- 
ture and trade, commerce and trade, and tourism and 
trade under the higher-level economic and tec’ nological 
cooperation. Through the opening of the four cities, we 
will directly participate in economic activities in North- 
east Asia, a gratifying situation in bringing in technology, 
running joint ventures and wholly foreign-funded enter- 
prises, and developing higher-level economic trade will 
emerge. Under the influence of the four open cities, the 
inland area in northeast China will flourish economi- 
cally 


The opening of these four cities is a key strategic step in 
the overall arrangement for opening the country to the 
outside world. Twelve years ago, four special economic 
zones in Shenzhen, Xiamen, Zhuhai, and Shantou were 
built for the first time in China. The construction of 
these economic zones heralded China's opening to the 
outside world in its socialist history. The practice over 
the past decade incontrovertibly proved that with pow- 
erful vitality, these special economic zones are main 
channels for bringing in foreign capital and technology 
and accelerating socialist economic construction. Simul- 
taneously, by opening the 14 coastal cities, the open 
areas are further widened, and a new pattern of opening 
the coastal areas to the outside world has preliminarily 
taken shape Following the arrangement for promoting 
the development of Chang Jiang Delta and Chang Jiang 
Valley by developing Pudong of Shanghai, the opening of 
Heihe, Surfenhe, Manzhouli, and Hunchun indicates 
that the national overall open arrangement has taken 
shape and 1s being perfected with each passing day. The 
scale of open areas has been expanded from coastal areas 
to border areas. Opening up 1s not a purpose. It is more 
important that we apply the means of opening to the 
outside world to rejuvenate and develop the national 
economy. The implementation of the current scientific 
and reasonable overall open strategic pattern will help 
the inland provinces and regions further enliven their 
economy and promote social progress. 


lhe opening of these four cities is an objective demand 
for promoting the economic and social development and 
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improving the economic order in Northeast Asia. North- 
east Asia has a vast termtory. mch natural resources, and 
great market capacity. Over the past years, particularly 
after the disintegration of the Soviet Linton, Northeast 
Asia has become one of the unprecedented hot spots 
where international economic cooperation 1s well devel- 
oped. Some countnes and regions in Northeast Asia have 
noticeably strengthened their economic and technolog- 
ical cooperation and cultural contacts. The United 
States, Europe, Japan. the Republic of Korea, Hong 
Kong, Taiwan, and some countries and regions in South- 
east Asia have gradually expanded investment in these 
four cities and established offices and companies. North- 
east Asia will probably become a new flourishing eco- 
nomic area at the beginning of the next century. but the 
economic, scientific, cultural, and technological develop- 
ment in Northeast Asia is ureven. There are both 
wealthy and poor countries, both stable and turbulent 
societies, both advanced and backward areas, and both 
fertile and infertile areas. Such a supplementary eco- 
nomic structure has brought about a situation character- 
ized by close cooperation, mutual demands, and mutual 
support. Simultaneously, given a situation of such 
uneven development. we must observe the principle of 
equality, mutual benefits, and peaceful coexistence so as 
to promote the friendship and cooperation between 
various countries in Northeast Asia and to form a new 
order that 1s conducive to its stable development. 


The opening of the four border areas in northeast China 
will produce a great impact on the economic and social 
activizies in Jilin, Inner Mongolia. and Heilongjiang. 
The influence on Heilongjiang is even greater since two 
border cities, Heihe and Suifenhe. are in Hetlongjiang. 
With different conditions, coastal open areas and border 
open areas are different in the form of opening to the 
outside world. The coastal open areas are close to Hong 
Kong, Macao, and Taiwan where many Overseas Chi- 
nese settle. Along with the construction and develop- 
ment of the coastal open areas. increasingly more capital 
and technology have been brought in from Hong Kong. 
Macao, and Taiwan. So the coastal areas have made 
noticeably rapid economic development. Trade develop 
ment is a special characteristic of opening the border 
areas. The border areas in north China have the special 
characteristics of developing barter trade with various 
countries under the CIS and of opening to Siberia and 
the Far East area in Russia. Although barter trade has 
limitations and requirements, it can be developed rap- 
idly according to the principle of mutual economic 
benefits. The open areas are able to build and develop 
through development of trade. So northeast China has 
special opportunities to develop and build these four 
cities. It is of extreme importance to grasp the current 
opportunities. We should redouble our efforts to cherish 
these opportunities. Cooperating with the areas south of 
the province means establishing cooperation ties and 
contacts with the areas at home now and in the near 
future. We should pay more attention to the following: 
Ceaselessly upgrade the level of barter trade with the 
areas north of northeast China; strengthen technological 
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and labor service cooperation, cooperate economically 
and technologically with these areas to run industnal, 
agncultural, commercial, and construction enterprises; 
develop industnes abroad; display these four cities’ 
cohesive and influential power at home and abroad: 
have Heilongjiang Province and northeast China pro- 
mote the overall opening of the three provinces and one 
region in Northeast China; and strive for overall devel- 
opment. In particular, motivated by the guidelines of 
Comrade Deng Xiaoping’s speech made during his 
inspection in the southern areas, we should emancipate 
the mind, daringly do pioneering work, and create a new 
situation in opening the four cities to the outside world. 


The opening of these four cities is of great realistic 
significance and produces a far-reaching impact on 
forming and perfecting the system of opening the 
country to all directions, developing and building north- 
east China, and promoting the ecunomic prosperity and 
political stability of Northeast Asia. Brilliant prospects 
will emerge in the course of opening these four cities to 
the outside world. 


Jilin Holds Conference on Grain Enterprise Reform 


SK2705125292 Changchun JILIN RIBAO in Chinese 
28 April 92 pi 


[By reporter Zhang Liyun (1728 0500 6511): “Pay Atten- 
tion to One Core, Give Prominence to Two Mayor 
Points, and Successfully Readjust Three Aspects of 
Work" } 


{Text} This afternoon the provincial government held a 
provincial telephone conference on deepening reform of 
the grain and supply and marketing enterpnses. It 
pointed out that the major tasks of deepening reform are 
to pay attention to one core in close connection with 
enterprise invigoration, give prominance to two major 
points, successfully readjust three aspects of work, 
expand the degree of reform, and achieve great break- 
throughs in five aspects while changing the operational 
mechanism. Vice Governor Wu Yixia attended and 
addressed the conference. 


After listening to brnefings on expenences of some units, 
the conference participants pointed out that the core of 
the present in-depth reform is to change enterprise 
operational mechanism, the two major points are to 
actively develop market-oriented enterprises and accel- 
erate the reform of the enterprise management system. 
and the three readjustments are to successfully readjust 
the enterprise organizational structure, the ownership 
structure, and the business onentation. 


In this connection, the conference called for efforts to 
pay attention to the following tasks: 


Firmly grasp the crucial link and achieve fairly great 
breakthroughs in establishing and improving the enter- 
prise operational mechanism. Grain enterprises should 
further promote and perfect the contract responsibility 
system in management. Supply and marketing and retail 
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sales enterprises should actively promote the unified 
management system and the counter and group contract 
operational responsibility system. These two types of 
enterprises should actively promote the system of decon- 
trolling 0; 2ration, prices, distribution, and employment. 


Boldly engage in practice, and achieve fairly great break- 
throughs in accelerating the change of functions of 
administrative and management organs. The admuinis- 
trative departments at all levels should further simplify 
administration, delegate powers to the lower levels, and 
strengthen the operational and service functions. The 
nghts which should be enjoyed by enterprises should all 
be delegated to them. County-level grain, supply, and 
marketing administrative departments should actively 
run economic entities, and gradually turn them into 
enterprises, all levels and all types of admunistrative 
corporations should rapidly change their forms by grad- 
ually turning themselves into entities. 


Attach importance to the development of wholesales 
markets, and achieve big breakthroughs in building 
market-oriented enterprises. Doing a good job in 
building markets and accelerating the establishment of 
wholesales markets in particular constitute the key link 
of invigorating commodity circulation in the rural areas. 
Grain departments should mainly nay attention to 
building provincial-level wholesale markets for corn, nce 
produced by Meihekou, and oil-bearing crops produced 
by Baicheng. Meanwhile, each county should do a good 
job in building primary grain markets in a township or a 
town. While making continued efforts to grasp the fruit 
wholesale markets. supply and marketing units should 
also actively run wholesale and transaction markets for 
apples, pears, seeds, food grains other than wheat and 
nce, fur, watermelons, fodder grass, edible wild herbs, 
and sales of old goods on commission. They should 
strive to form a market network with diversified struc- 
tures, vanous forms, and multiple functions, covering 
the entire province and influencing the entire country, 
through one or two years of efforts. 


Actively develop vanous economic sectors and achieve 
fairly great breakthroughs in readjusting the ownership 
system and the enterprise organizational structure. It 1s 
necessary to boldly experiment with the method of “one 
enterprise two systems” or “one enterpnse many sys- 
tems”, take active and reliable steps to try out the 
shareholding system in selected units, and allow and 
encourage individuals to contract or rent outlying enter- 
prises, remote small-sized small-profit making enter- 
prises, and moncy-losing enterprises on the basis of 
investigating the fixed assets of enterprises and verifying 
the total value of state fixed assets which they used. 
Some of these enterprises may be auctioned. In addition, 
it 1s Necessary to meet market needs and further readjust 
the enterprise organizational! structure 


Strive to open up the operational sphere and achieve 
great breakthroughs .n readjusting the operational mech- 
anism. Grain enterprises and the supply and marketing 
enterprises should fully use the specia! advantages of the 
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Hunchun economic development zone and the current 
favorable opportunity of opening up, strenuously 
develop border trade, and actively run joint ventures. In 
line with market changes, it is necessary to readjust the 
operational onentation as well as the business scope and 
items. While doing a good job in managing manufac- 
tured goods and organizing the marketing of farm prod- 
ucts, supply and marketing enterprises should also 
actively develop the farm and sideline product pro- 
cessing industry, take the producing areas as the bases, 
fully display the advantages of the supply and marketing 
units, and combine production with processing and 
marketing in an effort to increase the value of products 
through the processing industry. Grain supply enter- 
prises should change their function of mainly selling 
grain to selling finished products, and from simple- 
product operation to diversified operation. 


The conference called on leaders at all levels to change 
their work style, lead reform with a new work style, 
maintain close cooperation, be bold and go all out to 
support reform, work creatively, promote reform in a 
down-to-earth manner, and strive to create a new situa- 
tion in our province's rural commodity circulation work. 


Liaoning Plans New High-Tech Industrial Zones 


SK 2805052892 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 26 May 92 


[Text] Our province has accelerated its pace in building 
the development zones for industnes utilizing high and 
new technology. Through the three-year construction, 
the Nanhu development zone for industnes in Shenyang 
city utishzing high and new technology has opened 360 
high and new tech enterprises. The total income realized 
by the development zone in 1991 in the fields of science 
and technology, industry, and trade reached 365 million 
yuan and the value of its products reached 234 million 
yuan. The development zone has fostered an enterprise 
group in charge of developing high and new tech indus- 
tries, which chiefly engages in the development of high 
and new technologies and has closely integrated the 
development of high and new technologies with the 
rehabilitation of outdated enterprises, and has estab- 
lashed a large number of industries that typify high and 


new technologies 


The Dalian economic and technical development zone 
has begun to build its | 4-square-km park for developing 
advanced science and technology. 


Dandong city ts vigorously building its new development 
zones along the Yalu Jiang. 


The cities of Anshan, Jinzhou, Liaoyang, and Yingkou 
have also formulated their plans for building their devel- 
opment zones for industnes utilizing high and new 
technology 


The provincial people's government has organized rele- 
vant departments to provide an initial rian for building 
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development zones for high and new technology :ndus- 
tnes and the parks of developing high and new technol- 
ogies along the Shen-Da expressway. 


Liaoning Holds Enterprise Reform Conference 
SK2805033492 S'.enyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 26 May 92 


[Text] At present, enterprises are generally and deeply 
conducting reforms in a comprehensive way in labor 
affairs, wages, and personne! affairs. The issue of how to 
further deepen the reform in personnel affairs represents 
a common difficult task encountered by enterprises. 


On 26 May in Liaoyang city, the provincial party com- 
mittee and the provincial people's government spon- 
sored a forum of plant directors, managers, and party 
committee secretaries from a number of large and 
medium-sized enterprises. During the forum. the partic- 
ipants held extensive and deep discussion on this issue. 
Attending the forum were leading personne! from the 
party and administrative organ in the Anshan Iron and 
Steel Company, the Liaoning Energy Resources General 
Company, the provincial Traditional Chinese Medicine 
Group, and the Liaoyang Chemical Industrial Company. 


Attending the forum and delivering important speeches 
were Xu Wencai, member and secretary general of the 
provincial party Standing Committee, and Guo Ting- 
biao, vice governor of the province. 


Xu Wencai said in his speech that the major task in the 
province’s upcoming work is also to deeply study the 
speeches of Comrade Deng Xiaoping, to eliminate the 
interference of leftist ideology, and to deepen reform. He 
continued that we had gained both successful expenence 
and the lesson of failure in reform conducted previously 
and that we should first define the orientation of reform 
in the field of theory and practice. In view of having the 
socialist systems achieve se!f-improvement, reform must 
be conducted. However, we should determine whether 
the reform is favorable for promoting the technical 
progress of enterprises and upgrading the quality of 
workers and managers. Under the situation in which the 
external condition has been created. reform in the three 
enterprise systems should be based on having enterprises 
assimilate their results in carrying out reform, devel- 
oping new production avenues, and creating new wealth 


Guo Tingbiao stated in his speech that the onentation of 
the three areas of reform conducted in the former period 
was right, that a good job should be done in conducting 
reform in the three areas in the future. and that efforts 
should be made to avoid excessive repetition of reforms. 
He said that in conducting reform in the three systems, 
we must renew our concept and fully trust the broad 
masses of cadres and the people. We should first conduct 
reform in the personnel affairs system. make a start in 
eliminating the ironclad position, have staff members, 
workers, and the people adopt a correct attitude toward 
the reform; and refrain from regarding surplus personnel 
as a burden. Thus, the people from various social circles 
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are able to make concerted efforts to conduct reform. In 
making job arrangements for surplus cadres and 
workers, we should open more production and business 
avenues and make job reservations with the assistance of 
vanous departments. 


In concluding his speech, Guo Tingbiao stated that it 1s 
imperative to integrate enterprise reform with the 
enhancement of enterpnse management. We should 
guard against the phenomenon of replacing management 
with reform and the down-grading the managerial level 
of enterprises. 


Liaoning Issues Circular on Cable TV Programs 


SK2805052792 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 26 May 92 


[Text] The provincial people’s government recently 
issued a circular on further enhancing the province's 
management of cable television broadcasting programs. 


It 1s pointed out in the circular that the administrative 
sections of radio and television broadcasting depart- 
ments at all levels should be responsible for the prov- 
ince’s management over cable television broadcasting 
programs and for the plan of developing the undertak- 
ings of cable television programs. Cable television 
broadcasting stations under specific administrative 
regions should be totally established or managed by the 
administrative department of radio and television 
broadcasting stations and other departments are not 
allowed to open such cable stations. The qualification of 
units in charge of opening cable television stations and 
setting up joint antenna systems should be examined or 
appraised by the administrative department of local 
radio and television broadcasting stations. The construc- 
tion of cable television broadcasting stations can only be 
carried out with the approval of the provincial radio and 
television broadcasting department. The cable television 
Stations run by organs, communities, enterprises, estab- 
lishments, and units are not allowed to extend their 
scope and expand their facilities at will. If extension and 
expansion are necessary, an application should be sub- 
mitted to local radio and television broadcasting bureaus 
at or above the county level and should be approved by 
the radio and television broadcasting department. 


The circular also provides specific provisions for the 
design. installation, and testing of cable television broad- 


Casting projects. 
Northwest Region 


Gansu Commentary Urges Valuing Talented People 
HK2705043992 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 15 May 92 


{Station commentary “Competent People Must Be 
Allowed To Stand Out"] 
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[Text] Gansu is lagging behind other previnces and 
autonomous regions. But we cannot say that Gansu 1s 
hopeless. Gansu's overall! scientific and technological 
level [words indistinct}, but this level [words indistinct} 
Gansu's development of productive forces. At the same 
tume, quite a few Gansu scientific and technological 
personnel have gone to south China. 


At present, when the tide of reform is once again surging 
across the country, many people are thinking of going 
south; even university graduates who have just been 
assigned to new posts are thinking this way. The reason 
is they believe that it 1s difficult for them to give play to 
their talent in Gansu. 


Economic competition in fact means competition 
between talented people. For the last few years, the 
provincial party committee and government have for- 
mulated many preferential policies for promoting sci- 
ence and technology and toward scientific and techno- 
logical personnel. But the policies have not been 
implemented smoothly. Our society has not fully valued 
Outstanding scientific and technological personnel and 
thus failed to give full play to them. In our society, 
outdated ideas die hard. Some people tend to find fault 
with outstanding people in every way. They do not assess 
other people according to their merits and demerits. 
Instead, they maintain that cadres who [words indis- 
tinct] are good cadres. If someone tries to make distinct 
contributions, different kinds of accusations wil! be 
showered upon him. Such being the case, talented people 
will not stay. As a result, Gansu will not effect an 
upswing in economic development. 


To promote reform and opening up to the outside world. 
leading cadres at all levels must first of all free them- 
selves from old ideas, update their concepts, smash the 
trammels of old ideas which are binding people hand and 
foot, and do their work in a down-to-earth manner in 
accordance with provincial party committee and govern- 
ment stip..ations. They should create an environment 
which will not only check the brain drain but also help 
bring the initiative and creativity of talented people into 
full play. Only when our talented people are willing to 
stay where they are and to render meritorious service can 
Gansu stand a good chance of success in its economic 
construction. 


Ningxia Opening Up More Outlets to Outside 


OW 2705075192 Beying XINHUA in English 
0640 GMT 27 May 92 


[Text] Yinchuan, May 27 (XINHUA)}—The recent call 
by the cential authorities for bolder reforms and opening 
to the outside world has helped the landlocked Ningxia 
Hui autoncmous region in northwestern China broaden 
its horizons and find more outlets to the outside world 


Ningxia 1s a region mainly inhabited by people of the 
Hui (Moslem) nationality, one of the largest ethnic 
groups in China. Due to historical reasons, the region 
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though abounding in natural resources, has been lagging 
behind the rest of the country economically. 


The policy of reform and opening to the outside world 
has provided new opportunities for speeding up the 
development of its natural resources and selling its 
products at home and abroad. 


The region has worked out a strategy of what 1s termed 
“making wealth on borrowed land” and “going abroad 
in borrowed ships”. which means that it will invest in 
enterprises in the coastal areas and abroad. and at the 
same time use the information and markets in the 
coastal areas and foreign markets to step up the devel- 
opment of natural resources. It will also develop 
transprovincial and transnational projects in order to get 
its products onto the world market. 


This strategy has yielded initial results. 


So far, the region has engaged in economic and technical 
co-operation with Shanghai, Tianjin, Fujian and Guang- 
dong in the production of cashmere, fur and leather, 
anthracite, the fruit of the Chinese wolfberry (herbal 
medicine) and hops. Since 199! it has completed 184 
projects and introduced $0 million yuan in investment 
and 1,220 skilled personnel. In addition, the region has 
signed letters of intent with the coastal areas on 160 
more projects 


It has invested 87.47 million yuan in establishing 22 
production enterpnses and businesses in the Shenzhen 
special economic zone in Guangdong Province. 


To better link up the region with the coastal areas 
Ningxia has set up a high- and new-technology develop- 
ment area in Yinchuan, the capital of the region, in a bid 
to accelerate the development of the traditional indus- 
tres and to produce more for export. 


The foreign trade departments have formed import and 
export groups and encouraged more enterprises and 
companies to engage in import and export with the 
regional corporations as the general agents. Enterprises 
which can earn 3 million U.S. dollars a year from exports 
have been given the power to handle their own imports 
and exports. At the same time, the region has encouraged 
enterprises to run joint ventures or wholly-owned enter- 
prises abroad or provide labor services and contract for 
engineering projects abroad. 


Some large and medium-sized enterpnses have shown 
great courage and foresight in opening to the outside 
world. The Ningguang Electronics Factory has shifted 
the production of its competitive products to coastal 
areas. More than 10 enterprises, including the Wuzhong 
Plastics Industnal Co., the Yinchuan Transformer Fac- 
tory and the Northwest Bearing Plant, have begun to 
execute plans to run joint ventures or co-operative 
enterprises in the Middle East, southeast Asia and 
western Europe. 


The region has selected 105 projects in the areas of 
textile machinery and new products for co-operation 
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with coastal areas and more than 100 projects for co- 
operation with foreign firms in a bid to import more 
capital and advanced technology to accelerate the devel- 
opment and utilization of locally available natural 
resources. 


Qinghai'’s Yin Kesheng Attends Work Meeting 
HK2905084092 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 19 May 92 


[Text] On the afternoon of 18 May, the provincial CPC 
committee and government held a work meeting to 
examine, discuss, and approve opinions on imple- 
menting the spirit of a national conference on science 
and technology: Qinghai’s preferential methods for 
introducing investment from other provinces to speed 
up the development of natural resources; and three 
documents on interim procedures for working personnel 
in state Organs and institutions to ake part in economic 
act. Vilies. 


The meeting was presided over by provincial Governor 
Jin Jipeng. Provincial CPC committee Secretary Yin 
Kesheng and Vice Governors Bainma Dandzin and Ma 
Yuanbiao attended the meeting. At the meeting, Yin 
Kesheng. Jin Jipeng and Bainma Dandzin expressed 
their views on specific questions contained in the three 
documents 


Qinghai Delegation Lures Foreign Trade 
OW 2705022692 Beijing XINHUA in English 
0210 GMT 27 May 92 


[Text] Xining, May 27 (XINHUA)}—The trade delega- 
tion from Qinghai Province, a remote and backward 
province in west China, recorded a total transaction 
volume of over 34 million U.S. dollars during the recent 
71st Guangzhou Import and Export Commodities Fair, 
which was 57 nercent more than at the previous fair last 
year. 


A Qinghai official in charge of trade affairs said that. 
[incomplete sentence as received] 


In addition, the province selected 41 projects to partic- 
ipate in the international economic and technological 
trade fair to be held in Xian, the capital of Shaanxi 
Province, in September. 


The province, which exports 130 varieties of commodi- 
ties, including minerals, agncultural and mechanical 
products and medical herbs, has estabiished trade ties 
with over 50 foreign countnes and regions. 


During the recent Guangzhou fair, the province signed 
over 120 contracts with overseas businessmen for 80 
vaneties of goods. 


According to the official, the province has also acceler- 
ated its pace in introducing overseas funding by 
approving more overseas funded firms. 
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In July. a trade delegation from Taiwan will visit the 
province to seek for investment opportunities. 


Xinjiang’s Zhang Fusen Stresses Party Building 
OW 2705035292 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 25 May 92 


[From the “Xinjiang News” program] 


[Text] In has speech at the autonc.aous regional meeting 
on party work in organs, which opened today. Zhang 
Fusen, deputy secretary of the autonomous regional 
party committee, stressed: It 1s imperative to uphold the 
party's basic line, step up party building efforts in the 
organs, and work hard to promote reform, opening to the 
outside world, and economic development in Xinjiang. 


After reviewing Xinjiang’s party work in the organs. 
Zhang Fusen said: At present and for a certain pernod in 
the future, it 1s necessary to grasp the following tasks 
related to party building im the organs. First, to 
strengthen the party’s ideological work in the organs. we 
should educate party members well, and we should 
generally improve the political quality of party members 
in organs. Second, to strengthen the party's organization 
in the organs, we should focus attention on the grass 
roots and fully exert the role of party branches as fighting 
bastions. Third, to improve the work style of organs, we 
should resolutely eliminate formalism and truly fulfill al! 
undertakings. Fourth, to foster and educate young 
cadres, we should apply practical training and ideolog- 
ical training to truly improve their political quality and 
working ability. 


Comrade Zhang Fusen stressed: If the whole party heeds 
and cares about party work in the organs and focuses 
attention on this task, we will certainly be able to 
overcome the weak links that exist in the organs and 
raise party-building work to a new level. We should 
unite, take heart, blaze new trails, and work hard to 
accelerate the pace of reform, opening to the outside 
world, and economic development in Xinjiang in an 
effort to welcome the convention of the 14th party 
congress with outstanding achievements. 


Xinjiang Congress Standing Committee Decisions 


Official Appointments, Dismissals 
OW 2705043892 Urumqi XINJIANG RIBAO in Chinese 
10 May 92 p 2 


[Appointment and Dismissal List of the Standing Com- 
mittee of Xinjiang Uygur Autonomous Regional Peo- 
ple’s Congress” adopted at the 26th Session of the 
Standing Committee of the Seventh Autonomous 


Regional People’s Congress on 8 May] 


[Excerpt] It has been decided to appoint Xing Ziran 
[6717 5261 3544) director of the Xinjiang Uygur Auton- 
omous Regional Textile Industry Bureau: 
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To appoint Wang Rushen [3769 | 172 058!) director of 
the Xinjiang Uygur Autonomous Regional Light 
Industry Department 


To appoint Tuerxun Tuchut: [0685 1422 6676 2094 
OF39 2251) director of the Xinpang UL ygur Autonomous 
Regional Water Conservancy Depertment. 


To appoint Arbaidula Tievifu [$337 2157 6757 2139 
6993 $902 3940) director of the Foreign Affairs Office of 
the Xinjiang Ugyur Autonomous Regional Peopie's 
Government 


To appoint Yasheng Tuerxun [0068 393) 0685 1422 
6676] director of the Xinpang Uygur Autonomous 
Regional Public Health Department. to dismiss him 
from the post of chairman of the Xinjiang Uygur Auton- 
omous Regional Family Planning Commission. 


To appoint Wu Cheng [0124 2052] chairman of the 
Xinjiang Uygur Autonomous Regional Economic 
Restructunng Commission 


To dismiss Gong Pingnan director of the Xinjiang U ygur 
Autonomous Regional! Light Industry Department. 


To dismiss Uygur Minufu as director of the Xinpang 
Uygur Autonomous Regional Water Conservancy 


Department. 


To dismiss Ju Mahong as director of the Foreign Affairs 
Office of the Xinjiang LU ygur Autonomous Regional 
People’s Government, and 


To dismiss Rehefu Abas: as director of th Xinjiang 
Uygur Autonomous Regional Public Healtn Depan- 
ment. [passage omitted] 


Number, Election of Deputies 


OW 2708053592 Lrumq: XINJLANG RIBAO in Chinese 
10 May 92 p 2 


(“Decisions on the Number and Election of Deputies to 
the Eighth Xinjiang Uygur Autonomous Regional Peo- 
ple’s Congress” adopted at the 26th Session of the 
Standing Committee of the Seventh Autonomous 
Regional People’s Congress on 8 May] 


[Text] In accordance with relevant provisions in the 
Election Law for the National People’s Congress and 
Local People’s Congresses at Varnous Levels of the 
People’s Republic of China. and having taken into 
consideration the actual situation in the region, the 
following decisions have been made on the number and 
election of deputies to the exghth autonomous regional 
people's congress 


1. The number of deputies to the eighth autonomous 
regional people's congress shall be 550. The number of 
congressional seats allocated to each autonomous prefec- 
ture, city, and county (or county-level city) with distncts 
and cach autonomous county 1s based on the principle of 
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one seat per 86.000 people in rural areas and one seat per 
17.200 people in urban areas (based on statistics of the 
regional census in | 990) 


A minumum of two deputies shall be elected by cach 
county and autonomous county having an exceptionally 
sparse population 


2. Uns of the Chinese Peopie’s Liberation Army [PLA] 
under the Xinjiang Military District shall elect 25 dep- 


uties to the autonomous regional people's congress. 


3. Of the total number of deputies to the autonomous 
regional people's congress, 43.64 percent shall be elected 
by the Uygur nationality, 34 percent by the Han nation- 
ality, and a combined 22.36 percent by the Kazakh, Hui. 
Monggol. Kirgiz. and other minonmty nationalities. 


In allocating congress seats, special considerations shall 
be given to nationalities that live in compact communi- 
ties in the region and those that have an exceptionally 


sparse population 


4. To guarantee the allocation of an appropriate number 
of congressiona! seats to counties, autonomous counties, 
and nationalities that have an exceptionally sparse pop- 
ulation, areas that have a relatively high concentration of 
people representative of different quarters, and units of 
the People’s Armed Police Force, the Standing Com- 
mittee shall, based on specific cases, allocate a certain 
number of congressional seats for election by the auton- 
omous prefectures, cities, and counties (or county-level 
cities) and autonomous counties 


5. As the autonomous regional people's congress 1s a 
local organ of state power, the deputies shall possess a 
certain degree of capability to take part in social activi- 
ties as well as discuss and participate in government and 
political affairs. to represent the people in deliberating 
and deciding on vital issues, to set a good example in 
abiding by the Constitution and the law, to perform their 
duties as deputies, to uphold national unification and 
unity, and to win the trust of the people. 


6. The various autonomous prefectures, cities with dis- 
tncts, counties (or county-level cities) and autonomous 
counties under the prefectures of Hotan, Kashi, Aksu, 
Turpan, and Hamu, the city of Shihezi, and PLA units 
under the Xinjiang Military District shall elect their 


deputies to the cigth autonomous regional people's con- 
gress by the end of November 1992. 


Xinjiang’s Song Hanliang at Trade Fair Briefing 
OW2708011992 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 25 May 92 


[From the “Xinjiang News" program] 


[Text] Since the opening of the Urumai trade fair on 
achievements of the Spark Program and patented tech- 
nologies throughout the country. vanous prefectures, 
autonomous prefectures, and cities across Xinjiang have 
enthusiastically displayed their products in an attempt to 
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find cooperative partners. They have held talks and 
signed agreements with delegations from inland prov- 
ices and regions on the products they needed. By the 
afternoon of 23 May. various localities had reported the 
first batch of concluded deals, which totaled more than 
1,000 


On the evening of 23 May, the autonomous regional 
party committee and people's government called a 
meeting in the Kuniun Guest House to give a briefing on 
the trade fair. After hearing the brnefing, Song Hanliang, 
secretary of the autonomous regional party committee, 
said: The trade fair reflects the spirit of conscientious- 
ness, concern, and careful work of leaders at all levels. 
We should sum up our expernences in this regard. [video 
shows medium shots of Song speaking into a micro- 
phone. he gestures spiritedly as he speaks] 


He said: The state 1s expected to formulate generous and 
unified policies toward us in the future. On this basis, the 
autonomous region should develop a more complete set 
of policies so that they will conform to those at the 
national level and embody the spint of preferential 
treatment. This 1s an important task that guarantees 
success in introducing projects. We may squander our 
opportunities if we do not perform this task well. 


Autonomous regional leaders Wang Lequan and Mao 
Dehua, as well as responsible comrades trom relevant 
departments, attended the briefing. 


Xinjiang Official Reports Border Trade Increase 
HK2805021892 Beying ZHONGGUO XINWEN SHE 
in Chinese 0927 GMT 23 May 92 


[By staff reporter Zhao Shengyu (6392 0524 3768): 
“Xinjiang’s Border Trade Volume Tops $100 Miilion in 
First Quarter”) 


[Text] Beying, 23 May (ZHONGGUO XINMWEN 
SHE)}—A few days ago, Hederbai, vice chairman of the 
Xinjiang Uygur Autonomous Region Prople’s Govern- 
ment, was interviewed here by this reporter. He said: 
Xinjiang’s border trade volume topped $100 million in 
the first quarter of this year and the value of contracts 
signed amounts to 460 million Swiss francs, an increase 
of 50 percent over the same period of last year. 


Xinjiang has borders with cight countnies—Russia, 
Kazakhstan, Kyrgyzstan, Tajikistan, Mongolia, Afghan- 
istan, Pakistan, and India—and its borders exceed 5,400 
km. Hederbai said: Xinjiang has already opened a 
number of ports such as Korgas, Turugart Shankou, 
Laoyemiao, (Bahetu) [1572 6378 0956), and Jeminay to 
develop border trade with surrounding countnes. 


Hederbai said: There is strong complementarity between 
Xinjiang and the surrounding countnes. Five of the 
Central Asian countries have steel products, timber, 
mechanical products, and chemical fertilizers which 
Xinjiang lacks and they are short of Xinjiang’s light 
industry, textiles, foodstuffs, and so on. Both sides have 
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their respective advantages and deficiencies and can use 
their advantages to complement each other and to gain 
mutual benefits. 


Hederbai said: The previous single pattern of border 
trade with the surrounding countries has been broken. 
Apart from the traditional barter trade pattern, there are 
now also spot exchange transactions. He said: Tourist 
shopping trade, which has recently developed, is 
becoming more and more prosperous. International 
tours of seven, four, and three days have successively 
been organized in areas like Urumqi, Ili, Kashi, and 
Kizilsu. Ih has received more than 400 tours and 14,000 
people have entered Xinjiang through the port of Korgas 
for sightseeing and shopping in six months. 


Hederbai said: The flourishing development of border 
trade has undoubtedly brought about Xinjiang’s eco- 
nomic boom. 


Xinjiang Government Group Visits Central Asia 


OW 2605 140692 Urumqi XINJIANG RIBAO in Chinese 
10 May 92 p] 


{Article by reporter Peng Wenming (1756 2429 2494): 
“Xinjiang Economic, Trade Delegation Leaves for Visit 
to Four Central Asian States To Survey International 
Markets and Negotiate Economic and Technological 
Cooperation” } 


[Text] An economic and trade delegation of the Xinjiang 
Uygur Autonomous Regional People’s Government, led 
by Vice Chairman Li Donghui, and (Shimayi Teliwalt), 
commissioner of the administrative office in Bortala 
Mongol Autonomous Prefecture, departed on 8 May for 
a visit to Kazakhstan. This is a follow-up visit to the 
other four Central Asian countries, after a previous 
delegation’s visit to Kyrgyzstan in February this year. 


After visiting Kazi khstan, the delegation will go on to 
Uzbekistan, Tajikistan and Turkmenistan. During its 
visit, the delegation will survey the markets in the four 
Central Asian nations, and also hold talks with the four 
republics on border trade, as well as economic and 
technological cooperation. The delegation is composed 
of members from several prefectures and autonomous 
prefectures. Some of ‘hem have come with joint venture 
projects which they intend to negotiate with the opposite 
parties; some have brought along samples of merchan- 
dise; some will survey the situation with regard to the 
other parties production and sales of raw and processed 
materials, with a view to further expanding prefectural 
and border trade. 


Members of the delegation include: (Wupur Abudullah), 
commissioner of the administrative office in Hotian 
Prefecture; (Arya), head of Bortala Mongol Autonomous 
Prefecture, Qi Shushan, chairman of the autonomous 
regional Economic Commission; Li Dianying, deputy 
director of the autonomous regional Foreign Affairs 
Office; Yang Wantian, deputy general manager of Xin- 
jiang International Economic Cooperation Company; 
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and Shen Enhong, director of the Foreign Economic 
Relations Office under the Planning Commission, who 1s 
currently abroad. 


On the afternoon of 6 May, Xinjiang Autonomous 
Regional party committee Secretary Song Hanliang 
received the delegation and held discussions with the 
delegates. He expressed important views on how to do a 
good job in strengthening relations with the Central 
Asian republics, how to adapt to market changes of the 
other party, and how to expand prefectural and border 
trade, as well as improve economic and technological 
cooperation with the countries concerned. He urged 
members of the delegation to enhance friendship 
between Xinjiang and the people of the Central Asian 
States, and promote sound development of prefectural 
and border trade, as well as economic and technological 
cooperation with them, through the visit and survey 


Xinjiang Promotes Foreign Contract Work 


OW 2705062292 Urumqi XINJIANG RIBAO in Chinese 
8 May 92 p 2 


[Article by reporter Hu Xiaoging ($170 2556 3237): 
“The Autonomous Regional People’s Governmeni 
Decides To Further Promote Contract Service for For- 
eign Projects and Labor Cooperation With Foreign 
Countries in Construction Work’’} 


[Text] The autonomous regional people's government 
recently decided to further promote the region's contract 
service for foreign projects, as well as to promote coop- 
eration with foreign countries in construction work. The 
decision was aimed at seizing the opportune moment to 
exploit Xirjiang’s good geographical conditions for 
opening to the outside world and to accelerate our 
region's program of opening up. 


1. To strengthen leadership over contract service for 
foreign projects, the autonomous region has decided to 
create a leading group in charge of such service, as well as 
labor cooperation with foreign countries in construction 
work. The group will be tasked with exercising unified 
management of our region's contract service for foreign 
projects and labor cooperation. It will also be responsible 
for organizing and coordinating such service and coop- 
eration. 


2. The region will promote multichannel cooperation to 
achieve a break:hrough in contract service for foreign 
projects and in labor cooperation with foreign coum. es 
in construction work. 


The autonomous regional Fconomic and Trade Com- 
mission has enthusiasticaliy recommended that some 
construction enterprises—those in fairly good condition 
and with a rather strong capacity for contracting foreign 
projects—apply to the state Ministry of Foreign Eco- 
nomic Relations and Trade for the right to engage in 
foreign operations. It has recommended that large and 
medium-sized siate construction enterprises in the 
autonomous region, as well as Grade A and Grade B 
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architectural design units, be allowed to choose cooper- 
ative units and agents, inside or outside the region, that 
are authorized to sign agreements with foreign countnes 
before they obtain the mght to engage in foreign opera- 
tions. In addition, it has recommended that units autho- 
rized tO sign agreements with foreign countries be 
allowed to choose construction enterprises and design 
units in accordance with the nature of projects for the 
purpose of contracting foreign projects and exporting 
labor service. These recommendations are intended to 
promote foreign contract service through the mechanism 
of competition. 


Construction enterprises and design units that are 
capable of contracting foreign projects may pursue a 
variety of joint and integrated operations with compa- 
nies engaged in foreign economic cooperation. These 
operations may be tightly or loosely structured. By 
“joining forces on a voluntary basis, selecting good 
partners, supplementing each other's strengths, making 
up for each other's weaknesses, jointly dealing with 
foreign countries, and sharing benefits and risks,” the 
two sides may exploit their respective strengths, jointly 
undertake contract service for foreign projects, jointly 
pursue labor cooperation with foreign countries in con- 
struction work, and improve our region's overall 
Strength and standard of quoting bidding prices, making 
project-related poicies, and carrying out design and 
construction work. 


To sharpen the competitive edge of enterprises in foreign 
construction markets, enterprises should try their best to 
lower management fees and charges in accordance with 
the provisions contained in relevant documents issued 
by the ministnes of Finance and Foreign Economic 
Relations and Trade during the initial stage of con- 
tracting foreign projects and undertaking labor coopera- 
tion with foreign countries in construction work. These 
fees and charges relate to contracts signed in their names 
by companies engaged in foreign economic cooperation 
and regional trade, as well as by border trading compa- 
nies that are authorized to conduct foreign operations, 
on undertaking foreign projects and labor cooperation 
with foreign countnes in construction work. 


3. The region will implement preferential policies to 
promote contract service for foreign projects as well as 
labor cooperation with foreign countries in construction 
work. 


Barring unusual circumstances, materials and equip- 
ment bought from inland areas or returned by foreign 
partners during the course of contracting foreign projects 
and pursuing labor cooperation with foreign countries in 
construction work are not subject to the restrictions 
placed on products brought into or out of Xinjiang. This 
exemption is made in accordance with relevant autono- 
mous regional policies. Enterprises that contract foreign 
projects or pursue labor cooperation with foreign coun- 
tries in construction work may sell the goods returned by 
their foreign partners and assume responsibility for their 
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own profits and losses. Contracting enterprises may keep 
half of the materials whose trading is monopolized at 
home so that they may exchange them later on for some 
of the mzterials and equipment needed for cont: sting 


foreign p. ujects. 


Relevant depariments in the region responsible for 
selling goods returned by foreign partners should appro- 
pnately lower their prices according to the principle of 
breaking even or earning meager profits. This applies to 
goods whose trading is monopolized at home. Payments 
should be made promptly on materials that are badly 
needed inside or oustide the region: they should not be 
delayed because of any excuses. Materials and equp- 
ment returned by foreign partners involved in foreign 
project contract service and construction-related labor 
cooperation are exempt from import tanffs and product 
taxes (value-added taxes), if they are part of the wages 
paid to our laborers by our foreign partners. However, 
products whose import 1s restricted by the state, such as 
machinery, electronic goods, cigarettes, liquor, and cos- 
metics, are not exempt from tariffs and taxes. The 
preferential policy of levying taxes at half the normal 
rates On export and import products in border trade will 
apply to materials and equipment that are not part of the 
wages. Materials that are in short supply at home, are 
imported over the course of launching contract service 
for foreign projects and developing labor cooperation in 
construction work, or are used to substitute some of the 
import products may be sold in foreign currency 
according to international market prices. Enterprises will 
be allowed to keep all foreign exchange earned from such 
sales. Foreign exchange management departments 
should actively solve the problem of foreign exchange 
needed for contracting foreign projects and for devel- 
oping labor cooperation in construction work 


While energetically tapping the consiruction markets in 
central Asia, western Asia, and neighboring countries, 
the region will strive to open up construction markets in 
Southeast Asia, the Middle Est, Hong Kong and Macao, 
and other countnes and regions. Companies engaged in 
foreign economic cooperation should try their best to 
procure some foreign aid projects for the region's con- 
struction enterprises. 


4. The region will strengthen internal management over 
foreign projects, improve the quality of personnel 
leaving abroad, and appropriately streamline the proce- 
dure of screening and approving the applications of 
construction laborers leaving the country. The autono- 
mous regional Foreign Affairs Office will issue passports 
with long periods of validity—from two to five years—to 
personnel directly involved im contract service for for- 
eign projects. 


The release of this policy decision is bound to further 
propel the construction industry to open up interna. 
tional construction markets, help shrink the excessive 
pool of domestic construction workers, and blaze a new 
trail for improving large and medium-sized state con- 
struction enterprises. 
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Rules Restricting Inheritance Rights Rebuked 
OW 2605 144292 Being Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 25 May 92 


{Commentary by listener Mr Chen Yuulin from Lia- 
oning Province “It 1s Utterly Unreasonable to Resinct or 
Deprive Mainland Compatnots of their Inhentance 
Rights”-—read by station reporter Yang Fan; from the 
“News and Current Events” program] 


[Text] Inheritance issues are first the domestic affair of 
the people, to be handled by the people themselves. To 
prevent disputes, certain rules and regulations have been 
formulated under civil laws. Certain regulations and 
principles on inheritance issues have been made in 
Taiwan's civil laws. 


Inheritance rights issues fulfilling these regulation: and 
principles will be protected by law. However, the “ Reg- 
ulations on the Relations Between the People in Taiwan 
Region and the Mainland Region’’—placing many 
restrictions on the inheritance rights of mainland com- 
patriots—are obviously unjust in principle. 


There are two major aspects to the way the regulations 
restrict or deprive mainland compatriots of their inher- 
itance nights. 


First, they only enforce restrictions to inheritors on the 
mainiand who must apply in writing to administrative 
courts in Taiwan Region within two years of the effective 
inheriting period; if not, their inheritance rights will be 
forfeited. However, according to Taiwan's civil laws, 
inheritance rights arising out of kinship for inheritors 
residing in any part of the world are inherent; the 
inheritors will have their inheritance nghts so long as 
they have not relinquished them. 


When comparing Taiwan's civil laws with the regula- 
tions, we can see the obviously unreasonable restrictions 
against the mainland compatnots’ inheritance nghts. 


Second, the regulations limit the highest value of the 
mainland compatnots’ inheritance to new Taiwan dol- 
lars [NT] $2 million. According to this rule, whatever is 
in excess of this figure will be given to other inheritors or 
other designated inheriting agencies. The stipulation 
obviously deprives mainland compatriots of a portion of 
their inheritance mghts. 


While discussing this issue in Taiwan's Legislative Yuan, 
a legislator said: As the mainianders came here earlier 
with nothing, we cannot allow their inheritors to take 
away too much. 


This type of argument is ridiculous and utterly falla- 
cious. Even if the mainlanders came to Taiwan with next 
to nothing, whatever properties they have accumulated 
have been obtained with their bare hands and through 
hard work. They have the rights to give to whomever as 
they please—what is the relevance of whether or not they 
came to Taiwan with nothing? 
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Taiwan's judicial circles have crituci.od the fact that the 
regulations impose hostile and derogatory restrictions on 
the inheritance nmghts of mainland compatnots. They 
point out: Such faulty expression in writing will become 
a laughing stock at home and abroad. The people in 
Taiwan are very dissatisfied. 


They also said: These stipulations are seriously faulty 
both in human reasoning and public justice. Once a law 
is made in accordance with these stipulations, it will put 
into writing a faulty expression in relations between the 
two sides of the strait. Once these regulations are imple- 
mented, they will not only adversely affect peace and 
unity among families of the masses, but also may pro- 
voke further disputes among brothers, sisters, and 
kinsmen. 


Therefore, at present there is still room for rectificatron 
before the Relations Between the People in Taiwan 
Region and the Mainland Region are legislated and 
publicized. We hope that Taiwan's relevant departments 
will weigh the pros and cons as well as advantages and 
disadvantages and make a decision carefully. 


Taiwan Economic Adviser on Cross-Strait Ties 


OW 2805 153492 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 27 May 92 


[“aterview” with Chao Yao-tung, adviser on policy 
studies to the Taiwan Chunghva Institute for Economic 
Research by station reporter Chen Jiangbin at the China 
Hotel in Beijing on 27 May on the “News and Current 
Events” program—recorded] 


[Text] Listeners: After attending a seminar in Beijing 
from 16 to 18 May on the development of cross-strait 
economic relations and prospects for cooperation, Zhao 
Yaodong [Chao Yao-tung], adviser on policy studies to 
the Taiwan Chunghua Institute for Economic Research, 
immediately set off for Shenyang, Dalian, and other 
places in Northeast China to inspect the mainiand’s 
industries and the investment environment. After Mr 
Zhao Yaodong returned to Beijing from his trip, Chen 
Jiangbin, a reporter for this station, interviewed him at 
the China Hotel in Beijing on the morning of 27 May. 
Mr. Zhao Yaodong and his party set off for Shanghai, 
Xiamen, Guangzhou and other places that afternoon. 
Please listen to Mr. Zhao Yaodong’s comments during 
the interview: 


[Begin Chao Yao-tung recording] We hope to find out 
about the actual conditions of the mainiand’s economic 
development during our visit. Speaking of the cross- 
strait cultural and technical exchanges and economic 
cooperation, and under this major premise, we cannot 
but [words indistinct] view the onentation, feasibility, 
and margin of future development in cross-strait eco- 
nomic cooperation from a world perspective 


Since the disintegration of the Soviet Union, big changes 
have taken place in the international arena. The focus in 
the international arena has shifted from military and 
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political to economic. In other words, every country and 
region in the world will strive for economic development 
and vie for world economic supremacy in the future. To 
put it simply, it is the beginning of an economic war. 
Suffering a defeat in the economic war 1s more horrible 
than being defeated in political and military contests. 
History reveals that we can save our country’s future by 
ceding territory and paying indemnities after losing a 
mulitary war, or even by the self-imposition of hardships 
to strengthen our resolve and wipe out the national 
humiliation. But we can ("hardly stand up) if we lose the 
economic war. After the economic war, the nch become 
richer, and the poor, poorer This is a world trend. In 
view of this trend, | have come here to gain an under- 
standing of the mainland’s economic onentation. 


During my tours to Shenyang. Dalian, and back to 
Beijing in the past 10 days or more, I have seen a number 
of heavy industries and have noticed a great difference 
between Taiwan's industrial development and that of the 
mainiand. Because of large markets and demands, heavy 
industries on the mainland seek to take root, whereas 
industnes in Taiwan pursue progress and fruitful results. 
This ts the biggest difference between us and there is a 
good chance of us drawing on each other's strengths in 
order to offset our respective weaknesses. 


Speaking of heavy industries. Let me ("explain it) by 
giving you an example. I have visited some of your large 
heavy industries. The equipment, products, and quality 
of each industry more or less meet international stan- 
dards. But they have also taken root. [passage indistinct] 
and you did not fully utilize your equipment. In other 
words, this is like a tree with good trunk, but with few 
branches and leaves. | am quite worried about this 
situation. 

Taiwan takes mainland markets as iis hinterland, and 
the mainland takes Taiwan markets as its vanguard for 
economic construction. The cooperation between them 
will be the most effective way to ward off the economic 
aggression of the big powers against China. I do not think 
there is any other way more effective than this one. In 
other words, cross-straits economic cooperation 1s bene- 
ficial to both sides. Absolutely so! [end recording] 


‘Roundup’ Hails Closer Hong Kong-Taiwan Ties 


HK290504 1692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0559 GMT 27 May 92 


[“Roundup”™ by reporter Fu Houmin (0265 0683 7044)) 


[Text] Hong Kong, 27 May (ZHONGGUO XINWEN 
SHE)}—Along with the growth of exchanges across the 
Strait, economic and trade ties between Hong Kong and 
Taiwan have become increasingly close, and because of 
its convemient geographical position, Hong Kong plays 
an increasingly important role in relations between both 
sides of the Strait. 


Recently, many industrial and commercial groups from 
Hong Kong have visited Taiwan to promote economic 
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and trade links between the two places. Following in the 
footsteps of the Federation of Hong Kong Industries, the 
Chinese Manufacturers’ Association of Hong Kong sent 
a 23-member inspection delegation to Taiwan on 24 
May. The delegation said the main purpose of the trip 
was to seek economic and trade links with Taiwan and to 
develop business. 


On the other hand, Taiwan's Federation of Industry will 
hold a “symposium on cooperation between Taiwan and 
Hong Kong enterprises” on | June in Taipei and will 
carry out exchanges with a delegation from the Hong 
Kong General Chamber of Commerce. In order to 
strengthen and promote economic and trade exchanges 
and cooperation between Taiwan and Hong Kong, Tai- 
wan’s “Federation of Industry” and the Hong Kong 
General Chamber of Commerce have established the 
Chinese Taipei-Hong Kong Economic and Trade Coop- 
eration Committee, with offices in both Taiwan and 
Hong Kong. Taiwan's “Federation of Industry” will 
organize a delegation to Hong Kong to take part in a 
mainland-Taiwan-Hong Kong economic and trade coop- 
eration conference in August. 


Persons in industrial and commercial circles in Taiwan 
think that Hong Kong, as an international financial 
center, has highly developed information and financial 
services businesses and that they can utilize these strong 
points Kong to raise funds for economic development, as 
well as using Hong Kong as 4 springboard ‘'o enter the 
mainland. Based on this concept, Taiwan's economic 
and trade departments established the Taipe: Trade 
Center in Hong Kong last April, while Taiwan's indus- 
trial and commercial establishments in Hong Kong have 
vigorously promoted economic and trade cooperation 
between Hong Kong and Taiwan. 


In recent years, economic and trade relations betwecn 
Hong Kong and Taiwan have developed rapidly, and 
Taiwan has become Hong K~ng’s fourth largest trade 
partner, while Hong Kong has replaced Japan as Tai- 
wan's second largest export market. 


The relevant statistics show that Taiwan's exports to 
Hong Kong amounted to $15.1 billion last year, which 
produced a surplus of $10.5 billion, up 50 percent from 
the previous year. From January to April this year, 
Taiwan's favorable balance with Hong Kong topped $4.4 
billion, and it is expected that trade between the two 
places over the whole year will markedly increase over 
last year. Among the 6 million tourists visiting Hong 
Kong last year, over 20 percent were Taiwanese, who 
constitute the largest group of tourists from abroad 


In the investment area, at present, Hong Kong's invest- 
ment in Taiwan amounts to $1! billion, which gives Hong 
Kong third position after Japan and the United States; 
Taiwan's investment in Hong Kong amounted to $3 
billion, which makes it fifth largest investor from 
abroad. At present, Taiwan businessmen have cstab- 
lished more than 2,600 companies in Hong Kong, and 
over 90 percent of these companies trade with the 
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mainland via Hong Kong. We can see clearly that when 
Taiwan businessmen utilize the favorable conditions in 
Hong Kong to strengthen trade cooperation between 
both sides of the Strait, it is beneficial to the three sides: 
the mainland, Hong Kong, and Yaiwan. 


In the course of the development of economic and trade 
ties between Hong Kong and Taiwan, another eye- 
catching trend is that Taiwan's banks are stepping up 
efforts to develop business in Hong Kong. In early 
March, the Taiwanese authorities agreed to allow the 
Hua Nan Commeivial Bank, the Chang Hwa Commer- 
cial Bank, and the First Commercial Bank to upgrade 
their offices in Hong Kong. In April, the Taiwan author- 
ities approved the “Farmers Bank of China” and the 
“Medium Business Bank of Taiwan” to set up offices in 
Hong Kong. Persons in banking circles in Taiwan said 
that along with the rapid growth of trade among the 
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mainland, Taiwan, and Hong Kong, banking circles on 
the island are optimistic about business prospects in 
Hong Kong and feel the need to set up financial estab- 
lishments in Hong Kong to serve Taiwan businessmen. It 
is predicted that more Taiwan banks will follow suit. At 
the same time, Hong Kong’s banking circles have also 
sent personnel to Taiwan to discuss the feasibility of 
setting up branches on the island. In the future, 
exchanges between the financial circles in both places 
will increase. 


The strengthening of economic and trade tes between 
Hong Kong and Taiwan is beneficial to economic pros- 
perity in both places, at the same time, development of 
indirect trade between Taiwan and the mainland has 
made Hong Kong an important entrepot. With future 
relations across the strait, Hong Kong’s function as a 
bridge will become increasingly important. 
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Hao Po-tsun Urges Closer Hong Kong Trade Ties 


OW 2805 104192 Taipei CNA in English 0829 GMT 
28 May 92 


[Text] Taipei, May 28 (CNA)}—Premier Hao Po-tsun 
Wednesday urged Taiwan and Hong Kong businessmen 
to strengthen cooperation in order to enhance their 
competitiveness on world markets. 


Hao made his call while receiving a 20-member delega- 
tion of the Hong Kong Chinese Merchants Association 
led by its President Liang Chin-jung. 


The premier said there is ample room for Taiwan and 
Hong Kong companies to com erate. “Complementary 
exchanges will benefit both .ides,” he noted. 


Hao suggested that Taiwan and Hong Kong entrepre- 
neurs meet regularly to exchange views on the latest 
global economic and financial trends and to hammer out 
feasible cooperative programs. 


The Hong Kong delegation is currently on a four-day 
trade promotion visit. In addition to meeting with busi- 
ness groups, the mission will also visit major economic 
institutions and industry associations here. 


Liang said his organization has decided to sign a coop- 
eration agreement with the Chinese National Federation 
of Industries (CNF1) in Taipei to promote technological 
exchanges between Taiwan and Hong Kong. 


The agreement is scheduled to be signed in July when 
CNFI President Hsu Sheng-fa will head a delegation of 
Taiwan industrialists to visit the British Crown colony, 
Liang reported. 


[Word indistinct] Hong Kong Chinese Merchants Asso- 
ciation currently has 3,600 members, most of whom are 
manufacturing companies. 


A CNFI spokesman said Wednesday that the federation 
will also establish cooperative links with the Hong Kong 
General Chamber of Commerce to help promote finan- 
cial service cooperation between the two economies. 


An agreement to that effect will be signed in early 
September, the spokesman said. The Hong Kong 
chamber is one of the oldest and largest trade associa- 
tions in the colony. 


KMT Assembly Members To Visit Mainland 


OW2805105192 Taipei CNA in English 0823 GMT 
28 May 92 


[Text] Taipei, May 28 (CNA}—Some Kuomintang mem- 
bers of the National Assembly [NA] said yesterday that 
they plan to visit the China Mainland after the conclu- 
sion of their nine-week constitutional reform session on 
Saturday. 


Commenting on the plan, KMT spokesman Chu Chi- 
ying said it is a matter of personal decision. “I have no 
comment on 11.” 
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NA Deputy Secretary General Chen Chuan advised 
those planning to visit the mainland to submit their 
plans to the authorities concerned before making their 
trips. 


About 50 KMT NA members have reportedly planned to 
visit the mainland in groups starting July |. Their 
itinerary will include a visit to the tomb of Dr. Sun 
Yat-sen, founder of the Republic of China, in Nanking. 


Banks Urged To Watch Mainiand Financial Markets 


OW 2805103792 Taipei CNA in English 0841 GMT 
28 May 92 


[Text] Taipei, May 28 (CNA)}—Taiwan banks will be 
allowed to set up branches and subsidiaries or to engage 
in other financial activities in Mainland China when the 
time is mpe, Finance Minister Wang Chien-hsien said 
Wednesday. 


Wang made the statement in response to legislator Wang 
Chih-hsiung’s criticism that the Finance Ministry is too 
“reserved” in developing cross-strait commercial ties. 


The minister said the criticism was unfair. “In fact,” 
Wang said, “the munistry has been active in helping 
Taiwan businessmen tap mainland markets.” 


For instance, Wang said the ministry has proposed to 
ease restrictions On cross-strait remittances to facilitate 
money transfers. 


Wang said it is a “matter of time” for the government to 
allow freer cross-strait capital flow. He urged local banks 
to closely watch developmenis on Mainland Chinese 
financial service markets in preparation for their future 
investment plans. 


President Li: Talin Refinery Clash ‘Unfortunate’ 
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[Text] Taipei, May 28 (CNA)}—President Li Teng-hui 
said Wednesday the government should make all-out 
efforts to protect the environment and the people should 
make their appeals through legal and proper channels. 


Li deplored the violent clashes between protesters and 
the police at the Chinese Petroleum Corporation's Talin 
refinery in Kaohsiung early Tuesday. More than 80 
policemen and protesters were injured in the clashes. 


After hearing Kaohsiung Mayor Wu Tun-yi and Vice 
Economics Minister P.K. Chiang’s reports on the inci- 
dent, Li said it was “unfortunate.” 


During a Kuomintang [KMT] Central Standing Com- 
mittee meeting, the president and KMT chairman hoped 
similar disputes will be settled through “peaceful and 
reasonable” means. 
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Premier Hao Po-tsun said enforcement of the law is a 
priority work for the government. Public authority must 
be based on the rule of law, he said. 


He said real democracy is based on the rule of law; 
“self-rescue”™ is not consistent with the spirit of democ- 


racy. 


The Talin residents could focus their demands on pollu- 
tion controi, but they could not make “unreasonabie 
demand,” which the government would never accept, 
Hao said. 


He said state-run enterprises are public property. The 
government would never sacrifice public authority and 
social justice for the sake of satisfying the demands of a 
few people, he added. 


The Talin refinery, which had been blocked for 23 days 
by Talin residents for alleged pollution, reopened its 
gates yesterday and part of the facilities resumed opera- 
tion. 


CPC President Kuan Yung-shih suggested that villagers 
in the Talin area, which is filled with factories, move 
elsewhere. 


The residents had demanded that the state-run enter- 
prise pay each household there NT$800,000 and give 
NT$1.5 billion as a fund for building public facilities in 
the area. 


President Li Promulgates Constitutional Amendments 


OW 2905090892 Taipei CNA in English 0731 GMT 
29 May 92 


[Text] Taipe:, May 29 (CNA)}—President Lee Teng-hui 
{Li Teng-hui] promulgated Thursday amendments to the 
Constitution approved by the National Assembly the 
previous day. 


in a presidential decree, Lee said the Second National 
Assembly had passed eight-article amendments in accor- 
dance with constitutional rules. 


Having completed what it calls “the second-stage consti- 
tutional amendments,” the Kuomintang [KMT] will 
form a task force for “third-stage amendments.” 


All 320 Kuomintang members of the National Assembly 
will join the task force, Hsieh Lung-sheng, secretary 
general of the KMT National Assembly caucus, said 
Thursday. 


The task force, which will replace a KMT constitutional 
amendment task force headed by Vice President Li 
Yuan-zu, will begin to work in mid-June, Hsieh said. 


Li’s task force had prepared a draft proposal for the 
KMT assemblypersons to discuss during the current 
assembly session, which will end Saturday. 
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The new task force will likely work on five subjects—the 
central government system, people’s rights and obliga- 
tions, the relations between central and local govern- 
ments, basic national policies, and other constitutional 
amendment issues, according to Hsieh. 


The KMT caucus may also form a special group to study 
such controversial topics as whether or not to create the 
posts of assembly speaker and deputy speaker, the 
caucus leader said. 


The task force will decide when to convene the next 
special National Assembly session, he added. 


Editorial Views Possible Rise in Currency Value 


OW 2805141992 Taipei CNA in English 1355 GMT 
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[Text] Taipei, May 28 (CNA)}—The following editorial 
appeared in Thursday's EXPRESS NEWS, an evening 
daily published by Central News Agency. 


Wishing Makes It So 


Dr. Lawrence R. Klein, the winner of the 1980 Nobel 
Prize in Economics, said in Taipei earlier this week there 
is still room for the New Taiwan Dollar to appreciate 
upward against the greenback. Maybe. 


Taiwan's huge foreign exchange reserves, which stand at 
well over $80 billion, has made it almost inevitable for 
our currency to rise in value, according to the Nobel 
laureate who is visiting Taipei to attend a symposium of 
the Asia and Pacific Council for Science and Tech- 
nology. He is convinced that the excharge rate will be 23 
or 24 new Taiwan dollars to one greentack in the very 
near future. At present it is 25 to one. 


Another source of pressure on our currency to appreciate 
comes from Taiwan's large trade surplus, Dr. Klein 
believes. Still another is our high savings rate. 


A country with a large foreign trade surplus and a high 
national savings rate has to readjust the value of its 
currency in order to maintain balanced economic devel- 
opment, or so every economic textbook says. 


The fact about Taiwan is not that simple, however. We 
are carrying on the Six-Year National Development 
Plan, which has a price tag of $300 billion attached to it. 
As we continue to import capital goods and improve our 
infrastructure, time is not too far off when we will 
register a deficit in foreign trade. 


And our national savings rate, which Dr. Klein believes 
to be very high, is steadily going down. The Japanese 
save much more than we do. We are even afraid our 
ages-old values of saving and hard work are going down 
the drain. 


That was why Dr. Samuel Shieh, governor of the Central 
Bank of China, disagreed with the Nobel prize winner on 
the right value of the New Taiwan Dollar. 
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Opinion is free. Dr. Klein may say anything he pleases 
about the New Taiwan Dollar. But coming from the 
mouth of the Nobel laureate, the forecast may easily turn 
out to prove that wishing makes it so. And the Taiwan 
economy may suffer. 


Taipei To Send Rice Shipment to Mongolia 
OW2805 105392 Taipei CNA in English 0820 GMT 
| 28 May 92 


[Text] Taipei, May 28 (CNA)}—The Republic of China 
Government has donated 2,000 metric tons of rice to 
Mongolia. 
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The rice will be shipped from Keelung in northern 
Taiwan on May 31, if weather permits. 


Meanwhile, a political group of the ruling Kuomintang 
Central Standing Committee Wednesday urged the gov- 
ernment to promote cultural, technological, and eco- 
nomic exchanges with Mongolia and Tibet. 


A member of the group said the proposal is in line with 
the “national unification guidelines ” for unifying China 
under the principles of peace and democracy. 
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Hong Kong 


Commentary Rules Out Pre-1997 Basic Law Changes 


HK2905054892 Hong Kong WEN WEI PO in Chinese 
29 May 92 pill 


[“Special commentary” by Liu Hsiao-keng (0491 2556 
5087): “Basic Law Cannot Be Changed Before 1997"} 


[Text] Can the Basic Law be amended? Yes, of course. 


Can the Basic Law be amended before 1997? No, abso- 
lutely not. 


These are two different questions that must not be 
lumped together. 


In general, all laws can be amended, and the Basic Law ts 
no exception. Chapter Eight of the Basic Law ts entitled 
“Interpretation and Amendment of the Basic Law.” 
Article 159 of this chapter specifies amendments to the 
Basic Law. It explicitly stipulates the power of amend- 
ment, the power to propose bills for amendment, mech- 
anisms and procedures for submitting a bill for amend- 
ment, and the principles that must be followed in the 
course of amending the Basic Law. This shows that after 
the Basic Law has been put into effect, it can be 
amended. It is groundless to say that the Chinese Gov- 
ernment is not willing to, does not intend to, or does not 
allow people to amend the Basic Law. 


However, the Basic Law absolutely cannot be amended 
before 1997. Why? Because the Basic Law is not being 
put into effect before 1997, and the conditions for its 
amendment are not ready. Article 159 of Chapter Eight 
reads: “The power of amendment of this Law shall be 
vested in the National People’s Congress [NPC]. The 
power to propose bills for amendment to the Law shall 
be vested in the Standing Committee of the NPC, the 
State Council, and the Hong Kong Special Administra- 
tive Region [SAR]. Amendment bills from the Hong 
Kong SAR can be submitted to the NPC by the region’s 
NPC delegation after obtaining the consent of two-thirds 
of the regic .°s NPC deputies, two-thirds of all of the 
Legislative Council's members, and the region's chief 
executive. Before a bill to amend the Law can be put on 
the agenda of the NPC, the Basic Law Committee of the 
Hong Kong SAR will study it and submit its views. No 
amendment to the Law should contravene the estab- 
lished basic policies of the People’s Republic of China 
regarding Hong Kong.”’ The Hong Kong SAR will not be 
established before 1997, and there will not be a chief 
executive or a Basic Law Committee of the Hong Kong 
SAR before then. Therefore, there will be no way of 
putting a bill which involves amending the Basic Law on 
the agenda of the NPC. In these circumstances, amend- 
ments to the Basic Law are absolutely impossible. 


Since Article 159 explicitly specifies mechanisms and 
procedures for amendments to the Basic Law, any action 
concerning amendments to the Basic Law must follow 
these stipulations. Only this can be called the rule of law. 
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Not long ago, Mr. Lu Ping, director of the State Couuctl’s 
Hong Kong and Macao Affairs Office, stressed that the 
Chinese Government would never do anything in viola- 
tion of the Law when talking about the issue of amending 
the Basic Law. He meant that the Chinese Government 
must handle issues concerning amendments to the Basic 
Law according to the mechanisms and procedures spec- 
ified by the Basic Law. As the conditions for such 
amendments will not be ready before 1997, and no 
action can be taken in light of the mechanisms and 
procedures specified by the Law, China wi'! absolutely 
not amend the Basic Law. This attitude is explicit and 
the position is firm. This also reflects China's efforts to 
maintain the rule of law. 


By contrast, if the Basic Law is forcibly amended before 
1997, such action will certainly deviate from the mech- 
anisms and procedures specified by the Basic Law, and 
this will constitute a violation of Article 159. Using 
methods and having positions which are in violation of 
the Basic Law in order to amend the Basic Law. 1s, of 
course, totally absurd and ridiculous. The Chinese Gov- 
ernment and all people in Hong Kong who are willing to 
safeguard the rule of law and the dignity of the Basic Law 
will never endorse such practices. Some people in the 
local community have pointed out: [It 1s simply a wild 
dream to expect amendments to the Basic Law at 
present. They were reasonable in saying this 


In fact, the difference between the question of “whether 
the Basic Law can be amended” and the question of 
“whether the Basic Law can be amended before 1997" 1s 
self-evident. At present, the point at issue is “whether the 
Basic Law can be amended before 1997” rather than 
“whether the Basic Law can be amended.” The question 
of “whether the Basic Law can be amended” is indisput- 
able. However, those who are anxious to amend the 
Basic Law before 1997 often argue a lot on this issue. 
They do not do this aimlessly. It is not hard to discover 
that when they argue that “the Basic Law can be 
amended,” what they actually mean is that “the Basic 
Law can be amended before 1997.” Their trick is to 
lump these two questions together and to stealthily 
change the subject under discussion by changing the 
issue of “whether the Basic Law can be amended before 
1997” into the issue of “whether the Basic Law can be 
amended.” Thus, those who are unwilling to act 
according to the Basic Law can speak plausibly, cover 
themselves with the guise of the “rule of law,” and can 
also attack people who safeguard the dignity of the Basic 
Law for “not practicing the rule of law.” On the other 
hand, they create confusion to mislead local residents 
and kick up a clamor among public opinion about 
amending the Basic Law before 1997 in order to fish in 
troubled waiters. Under these circumstances, Mr. Alas- 
tair Goodlad, the new British Foreign Office minister 
with special responsibility for Hong Kong, uttered some 
remarks in Hong Kong about how the Basic Law can be 
amen:ed, and this has naturally aroused widespread 
attention. 


UK Minister Goodiad Concludes 5-Day Visit 


Zhou Nan Talk ‘Helpful, Constructive’ 


HK2805030992 Hong Kong SOUTH CHINA 
MORNING POST in English 28 May 92 p § 


[By Connie Law and Lana Wong] 


[Text] The Chinese Government is concerned about the 
falling level of private-sector partu.pation in the new 
airport projects, according to Mr Hu Fa-kuang, 
chairman of the Liberal Democratic Federation (LDF). 


Mr Chen Zuoer, who is a department head at the 
Chinese State Council's Hong Kong and Macao Affairs 
Office, was quoted as saying the Hong Kong Govern- 
ment should senously consider identifying more items of 
the project to be farmed out to the private sector. 
Speaking after a four-day visit to Being, Mr Hu said Mr 
Chen was concerned that the current level of private- 
sector participation seemed to be significantly less than 
the originally planned 40 percent. 


Mr Chen also shared LDF worries that the new airport 
might suffer from cost overruns and that the Hong Kong 
Government had not released sufficient information on 
the subject, he said. 


The controversial airport plan was raised yesterday in 
Hong Kong during a meeting between the British min- 
ister with special responsibility for Hong Kong, Mr 
Alastair Goodlad, and the director of the local branch of 
the NEW CHINA NEWS AGENCY [XINHUA], Mr 
Zhou Nan. 


Mr Goodlad descnbed the 45-minute meeting with Mr 
Zhou as “extremely helpful and constructive.” 


“We talked about a wide range of subjects including the 
airport, all of which | think wil! be very much to the 
benefit of the stability and prosperity of Hong Kong,” he 
said. 

However, he refused to elaborate on the discussion on 
the airport. He would not say whether the Chinese 
officials expressed their concern on the financing of the 
scheme. 


Mr Goodlad said: “The discussions on the airport 
project are proceeding. China has, in the Memorandum 
of Understanding, given its support to the projects, and 
I hope the airport will be built to time and cost.” 
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Counters Beijing on Basic Law 


HK2905025092 Hong Kong SOUTH CHINA 
MORNING POST in English 29 May 92 p ! 


[By Fanny Wong, Lana Wong, and Doreen Cheung) 


[Text] Britain's leading spokesman on Hong Kong affairs 
yesterday countered Beijing claims that the Basic Law 
could not be changed before 1997. 

Increasing the number of directly-elected seats in the 
Legislative Council [Legco], the key to seeing greater 
democracy in the territory, is dependent on amending 
the mini-constitution—something Being claims 1s not 
possible. 

But Mr Alastair Goodlad, Foreign Office minister with 
special responsibility for Hong Kong, said the Chinese 
National People’s Congress [NPC] couid make amend- 
ments if there was the political will to do so. 


Speaking before leaving the territory at the end of a 
five-day visit, Mr Goodlad would not say whether the 
British Government had the political will to fight for 
more democratically-elected seats before the 1995 Legco 
poll. 


But he repeated that the issue would be the subject of 
wide consultation by the new Governor, Mr Chris Pat- 
ten, when he arrived in Hong Kong in July. 


Mr Goodlad’s comments came as Executive and Legis- 
lative Councillor Mr Allen Lee Peng-fei said more 
democracy was a wild dream while China repeatedly said 
the Basic Law was inviolate before 1997. 


The territory's present political blueprint envisages a 
third of Legco’s 60 seats being democratically filled by 
the next elections in 1995, but liberals have demanded 
that the proportion be at least 50 percent. 


Mi Goodiad dismissed suggestions that his remarks on 
changing the Basic Law were merely a gesture to satisfy 
Hong Kong's pro-democratic factions. 


“] understand that if the political will were there, the 
NPC could change the Basic Law (before 1997),” he said. 


Pressed to say why he thought China would change its 
stance on the Basic Law, Mr Goodlad would not offer a 
direct answer but instead read out a statement made by 


the Foreign Secretary, Mr Douglas Hurd, after Hong 
Kong's maiden Legco elections last September. 


“So far as Her Majesty's Government is concerned, we 
have two aims. First, we want to see steady progress 
towards a greater degree of direct elections in Hong 
Kong. Second, we want this progress to be sustained 
without interruption after the transfer of sovereignty in 
1997,” read Mr Goodlad. 


“But how that is to bs achieved and what the best timing 
would be for raising the subject with the Chinese is a 


matter of judgement. 
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“At this stage all I can say is that we will be discussing 
with the Chinese side many issues connected to the 1995 
elections and that we will do so reasonably soon,” said 
Mr Goodlad. 


Parrying more questions on whether Britain would have 
the political will to fight China should a clear consensus 
emerge in Hong Kong for more democracy in 1995, Mr 
Goodlad said: “We will study the advice rendered by the 
next Governor. When he has conducted his consultation, 
the British Government will discuss it and will want to 
discuss it with the Chinese side.” 

He also refused to say if any move by Britain to speed up 
democratization would require Beijing's blessing. 
While meeting three legislators from the liberal Meeting 
Point group earlier yesterday, Mr Goodlad had said talks 
with Beijing on the subject would be held at a level 
higher than the Sino-Bnitish Joint Liaison Group but 
that Britain had yet to decide who would conduct any 
negotiations. 


Meanwhile, United Democrats chairman Mr Martin Lee 
Chu-ming said China's argument that renegotiation on 
the 1995 direct election was against the Basic Law was 
not sound. 


He said the provision in relation to the first legislature of 
the future Special Administrative Region was not con- 
tained in the Basic Law but in a separate document. 


“Of course that document, depending on the political 
will on the part of the Chinese Government, can be 
amended easily,” he said, adding that even a constitu- 
tion could be amended and the power to do so rested 
with the NPC. 


But Mr Allen Lee disagreed, saying: “China has time and 
again made it clear that the Basic Law will not be 
changed and the comments have been made by author- 
itative officials.” 


La Ping Reveals Recent Sino-UK Airport Talks 


HK2305040792 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 92 p 4 


[Text] The Director of the Chinese State Council's Hong 
Kong and Mai so Affairs Office, Mr Lu Ping, revealed 
yesterday that British and mainiand officials had had 
several meetings during the past month to discuss the 
financial arrangement for the new airport plan. 


Mr Lu said the Chinese side had raised some questions 
and asked for further information from their British 
counterparts. 


“The discussion is on-going, therefore it is difficult to say 
which day will be the expiry date for consultation,” said 
Me ilw 


“The Airport Committee is already discussing the 
problem and has started consultation, although it is still 
at informal level. 
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“All along, we have taken the attitude of closely co- 
operating with the British side. I believe if the two sides 
strictly respect the decisions under the Memorandum of 
Understanding.... I believe the problems can be 
resolved.” 


A vice-director of the local branch of the New China 
News Agency (NCNA) [XINHUA], Mr Zhang Junsheng, 
said negotiations between China and Britain were taking 
place on the financial arrangement for the new airport 
and its related projects but declined to give further 
details. 


Mr Zhang left for Shenzhen last night. He declined to say 
if he was meeting Mr Lu. 


The new British minister with special responsibility for 
Hong Kong, Mr Alastair Goodlad, said yesterday he was 
looking forward to meeting the local NCNA director, Mr 
Zhou Nan, during his visit to Hong Kong next week. 


Mr Goodlad said he hoped that the informal discussions 
on the airort between Britain and China would be a 
success. 


“Given goodwill on all sides, | am sure they will be,” he 
said. 


Railway Cost Control Urged 


HK2305043292 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 92 p 4 


[By Fanny Wong and Doreen Cheung] 


[Text] China yesterday called on the Hong Kong Gov- 
ernment to exercise control over the cost of the airport 
railway to avoid imposing a financial burden on the 
future Special Administrative Region (SAR) govern- 
ment. 


The Director of the Chinese State Council's Hong Kong 
and Macao Affairs Office, Mr Lu Ping, yesterday raised 
concern about the constant changes in estimates to build 
the railway. 


Refusing to be drawn on China's official position on the 
question of callable equity-——the extra funds that could 
be injected to the Mass Transit Rat!way Corporation 
(MTRC}—Mr Lu only described it as a “very compli- 
cated issue.” 


While informed contacts between China and Britain 
continue, Mr Lu hinted China would not object to the 
railway plans as long as it met the principle of cost- 
effectiveness in the airport core projects as stipulated in 
last year's Memorandum of Understanding on the Chek 
Lap Kok airport plan. 


It is understood a formal meeting of the Airport Com- 
mittee under the Sino-British Joint Liaison Group is 
unlikely to take place before the Governor, Lord Wilson, 
visits China early next month. 
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Lord Wilson is scheduled to pay a farewell visit to 
Beijing between June 8 and 12. 


It is understood the financing of the airport projects will 
top the agenda of meetings between Lord Wilson and 
Beijing leaders. 

Sir Percy Cradock, the outgoing foreign affairs adviser to 
British Prime Minister Mr John Major, is also under- 
stood to have raised the subject with senior Chinese 
officials, including Premier Mr Li Peng, during his 
Beijing trip last week. 

But Sir Percy's brief visit has not resulted in sorting out 
major differences between the two sides, especially on 
the controversial airport railway plan. 


British officials are understood to have passed on further 
information to the Chinese team yesterday following an 
informal session on Wednesday [20 May]. 


More informal talks are pending in the next two before 
Lord Wilson departs for the Chinese capital. [sentence as 
published} 


Mr Lu is understood to have left Macao last nigli: for 
Shenzhen and local New China News Agency 
[XINHUA] officials and some Hong Kong affairs 
advisers are expected to meet him there to offer their 
advice. 


Referring to the airport railway plan, Mr Lu said in 
Macao yesterday that China's principle, as stipulated in 
the Memorandum of Understanding, was that it should 
be cost-effective and not impose a financial burden on 
the future SAR government. 


He made the remark in response to a question on 
whether China thought the cost of the whole airport core 
programme was too expensive, but Mr Lu chose to refer 
to the airport railway specifically. 


“As long as the project meets this principle and will not 
impose a financial burden on Hong Kong people, we also 
hope to see the airport railway being built very soon,” 
Mr Lu said. 


He added that the cost for the other airport core projects 
should also follow the same principle. 


Asked whether it was China's intention to keep the cost 
of the airport railway at the original estimate of $12.5 
billion, Mr Lu said: “The estimate has changed many 
times. The figure was not even up to $12.5 billion during 
the Sino-British airport negotiations—it was only $11.4 
billion then. 


“Later it was changed to $12.5 billion and now it has 
actually gone up to $23 billion.” 


He said the $1 billion extra on top of the $22.1 billion 
announced by the Government last month was due to 
the changing design of the station at the airport support 
community of Tung Chung from an underground station 
to one to be built at ground level. 
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“What we hope is that the cost should be contained. 
Don't let it fly out of control,” Mr Lu said. 


“Otherwise, it will certainly become a burden for Hong 
Kong people.” 


He also said the Chinese side had sought further infor- 
mation from the British side on several issues. 


Zhou Nan Discusses Law, Order Situation 


HK2805031692 Hong Kong SOUTH CHINA 
MORNING POST in English 28 May 92 p 3 


[By Lana Wong} 


[Text] The deterioration of law and order in Hong Kong 
prompted the Director of the NEW CHINA NEWS 
AGENCY [XINHUA], Mr Zhou Nan, to call a meeting 
with eight Hong Kong affairs advisers. 


It is the first time that Mr Zhou has called for such a 
meeting since the appointment of the 44 advisers in 
March. 


Speaking after the meeting yesterday, Mr Cheng Yiu- 
tong said Mr Zhou had expressed concern about serious 
crime, particularly armed tobberies. 


Mr Zhou told the advisers that priority should be given 
to raising the morale of the police force. 


Mr Cheng also quoted Mr Zhou as saying co-operation 
between Hong Kong and Chinese authorities on a crack- 
down on criminal activities was needed. 


Mr Zhou said China would be willing to help Hong Kong 
detect cross-border crimes, Mr Cheng said. 


Another adv iser attending the meeting, Miss Maria Tam 
Wai-chu, said Chinese Premier Mr Li Peng was also 
concerned about law and order in Hong Kong. 


Miss Tam returned yesterday from Beijing after paying a 
four-day visit together with members of the Liberal 
Democratic Federation. 


Mr Leung Chun-ying said he believed Mr Zhou only 
invited eight advisers to discuss the problem because 
fewer people would allow more in-depth discussion. 


Mr Zhou was quoted as saying that he would continue to 
invite the advisers for discussion on a number of issues 
in future. 


Editorial Criticizes Weakening of Police Powers 


HK2705070792 Hong Kong WEN WEI PO in Chinese 
26 May 92 p 2 


{Editorial: “Safeguard Police Power and Improve Public 
Security”] 


[Text] To aid the implementation of its human right 
laws, the Hong Kong Government recently put forward a 
series of proposals to amend laws and regulations 
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regarding public security and police powers, restricting 
and reducing the police’s power to arrest, search, and 
detain suspects. The impact of this gesture by the Hong 
Kong Government on Hong Kong's public security is 
worthy of attention. 


Since the authorities passed the Bill of Rights early last 
June, the laws of Hong Kong have been frequently 
assaulted. Many existing laws have been annulled or 
amended according to the Bill of Rights. A district court 
ruled that restrictions imposed by Inland Revenue Rules 
on those leaving the territory who have failed to pay 
taxes contradict the human nghts as the Bill of Rights 
contains an article which states that “everybody should 
have the freedom to leave Hong Kong.” Consequently, it 
refused to issue an order on behalf of the Commissioner 
of Inland Revenue to prevent the exit of three people 
who had not completed their tax payments. A district 
court judge once used the same excuse to revoke a legal 
stipulation that the court could sign and issue a docu- 
ment prohibiting debtors from leaving the territory, thus 
lifting a ban ow debtors’ leaving the territory. The district 
court revoked many articles in the Danger Regulations 
with regard to cracking down on drug smuggling in 
accordance with an article on presumed innocence in the 
Bill of Rights. These are but a few of such cases which 
have caused much controversy in society. 


The Hong Kong Government once announced that 58 
articles in the existing laws had been found to contradict 
the Bill of Rights, though estimates by some people put it 
at hundreds. In order to reduce pressure in this respect 
temporarily, the authorities, in passing the Bill of Rights, 
froze six legal stipulations on public security and police 
powers that contradicted the Bill of Rights for a year so 
they would not be constrained by the Bill. This one-year 
freeze illustrates the severity of the problem. At present, 
as the one-year freeze draws to a close, the Hong Kong 
Government has officially started making the six legal 
stipulations on public security and police powers the first 
target of attack on grounds of the Bill of Rights. For 
instance, with regard to police regulations, existing rules 
stipulate that if so.neone is probably guilty or the police 
have reason to suspect him of having committed an 
offense, the police have the authority to arrest him 
without a warrant no matter how minor the offense is. A 
Hong Kong Government amendment confines this right 
to cases where a policman suspects the suspect of having 
committed an offense which de*erves a prison sentence 
even if it is a first offense, having committed a crime 
which deserves the death sentence or life imprisonment, 
or having committed any type of offense when the 
suspect's identity and address are not confirmed for the 
issuance of a summons. Another example is with regard 
to the crime of loitering [you dang 3266 5616); an 
amendment stipulates that when the police use the 
regulation on loitering, they must have evidence to show 
that the suspect has the intention to commit an 
“arrestable offense,” i.¢e,. a crime which could give him 
12 months or longer in prison. A list of such examples 
could continue. No matter how the government explains 
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it, these amendments will, in effect, greatly weaken 
police power and efficiency in searching suspects and 
preventing crimes. 


At the moment, serious crimes are frequent in the 
territory, which has become a focus of citizens’ concern. 
The other day, the authorities decided to earmark more 
than HK$200 million for a pay raise for junior police 
officers in order to raise morale. This, of course, is 
necessary. But one must see that the impact of the Bill of 
Rights on police power has produced a considerably 
negative effect on the morale of the police force. Some 
police officers and social personalitie: have expressed 
ihis opinion many times. The ~ lice are the mainstay for 
maintaining social order. At a (ime when social order is 
not good enough in Hong Kong, the authorities, in order 
to push through human rights legislation, have slashed 
police powers and caused the police to suffer unneces- 
sary psychological pressure when searching suspects and 
preventing crimes, which has affected morale. This 
undermines the effort to maintain good social order in 
Hong Kong. 


The authorities have weakened police powers under the 
banner of so-called “human rnghts.” There are a lot of 
misleading ingredients here. The police, by safeguarding 
social order, are protecting the basic human rights of the 
majority of citizens. Weakening police powers causes 
difficulties in effectively cracking crimes and naturally 
impairs the basic human rights of the majority of citi- 
zens. This is not truly safeguarding human rights. 't is 
not difficult for one to judge whether social order in 
Hong Kong has improved or deteriorated since the Bill 
of Rights was passed. The authorities should adopt a 
prudent policy in amending the relevant regulations 
regarding social order and police powers and guarantee 
sufficient, necessary powers for the police with which 
they can Maintain social order and protect the basic 
rights of the majority of citizens. 


Commentary Urges Stroager Monetary Supervision 
HK2705095692 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0939 GMT 21 May 92 


[Commentary by Yu Cheng (6735 2052)) 


[Text] Hong Kong, 21 May (ZHONGGUO TONGXUN 
SHE)}—The word is out that the Hong Kong Govern- 
ment plans to merge the Banking Commission with the 
Exchange Fund Office in order to bolster the structure of 
the monetary supervisory authority. Obviously, it is 
necessary for the authorities to allow the monetary 
supervisory authority an appropriate measure of 
autonomy in technical and financial matters, but not for 
this to become excessive. 


That the monetary supervisory authority has in fact 
continued to change and even strengthen its structure, 
functions, and duties is most evident in its gradual and 
direct exercise of important monetary policy work and 
its effort to lessen its dependence on commercial banks. 
This is a necessary and appropriate measure. In fact, the 
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authorities’ indirect activities in the interbank’s open 
market carned out commercial banks have not 
brought about the expected desired results, and have 
actually given rise to unfairness aad disequilibrium. 
Hence, the Monetary Affairs Branch stepped up its 
supervision of the market after setting up the Exchange 
Fund Office. 


Since its establishment, the Exchange Fund Office has 
indeed actively maintained relative equilibrium and 
normalcy in the interbank’s market. But the great dis- 
parity in business scope and tradition within the trade 
often causes the loss of equilibrium. Even if overheated 
speculation is absent in the interbank’s market for the 
time being, individual cases of big buying and selling 
orders could often affect the supply and demand of Hong 
Kong dollars in the futures market as well as interest rate 
changes of the Hong Kong dollar. This is detrimental to 
the stability of the exchange rate of the Hong Kong dollar 
vis-a-vis the U.S. dollar under the pegged exchange rate 
sysiem, and reflects a continuing need for the authorities 
to further consolidate the monetary management 


system. 


Aside from adopting a floating capital regulatory mech- 
anism which made possible the introduction of timely 
measures carried Out to maintain order in the Hong 
Kong dollar's money market, the Hong Kong Goverment 
also made an initial examination into the possibility of 
merging the Banking Commission with the Exchange 
Fund Office, and even expand its size and promote it to 
a kind of Monetary Administrative Agency. The advan- 
tage in merging the Banking Commission with the 
Exchange Fund Office is that it will enable the Hong 
Kong Government to assemble together the manpower 
and financial resources as well as various kinds of 
installations and materials presently engaged in the 
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supervision of the banks’ money market and cut down 
on the overlapping or waste of resources, improve work 
efficiency, stabilize and promote the growth of the 
banking industry. 


In the past years, txe Monetary Affairs Branch and the 
Banking Commission carry oul separate supervisory 
operations in their respective areas, and this seems to be 
a waste of resources. If the two are merged together, the 
Exchange Fund Office can acquire more comprehensive, 
detailed and accurate information about each and every 
bank, and thus be able to carry out appropriate, rational, 
and timely supervision of all recognized institutions and 
their interbank transactions. Anything which is favor- 
able to the normal and fair operations and development 
of Hong Kong's banking industry deserves to be taken 
into consideration and accepted. 


In strengthening and consolidating the expansion and 
the structure of the monetary authority, the Hong Kong 
Government should also srant the monetary supervisory 
authority a high degree of autonomy either in profes- 
sional or technical matters. That is, it should minimize 
high-level administrative interference to prevent distor- 
tions in the operations of the supervisory work and of the 
banking and financial markets. 


Another area where reform may be considered is the 
granting of an appropriate degree of financial indepen- 
dence to the monetary supervisory authority. The reason 
is that the authority needs to attract and retain profes- 
sionals and experts by means of high salaries in order to 
effectively supervise a continually changing and 
improving banking a1d financial industry which also 
boasts of a high professional level. But this does not 
mean uncontrolled financial growth. Otherwise, this will 
be inconsistent with the necessary economic principles. 
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